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General 


IMF, World Bank Accept Invitation To Meet in 
Hong Kong 


OW 2308010794 Beijing XINHUA in English 
2257 GMT 22 Aug 94 


[Text] United Nations, August 22 (XINHUA)}—The 
International Monetary Fund (IMF) and the World Bank 
have decided to hold the 1997 joint annual meetings in 
Hong Kong. 


According to an IMF news release, the Board of Governors 
of the IMF and the World Bank group have adopted 
resolutions accepting the invitation of the Government of 
the People’s Republic of China to hold the 1997 joint 
annual meetings of the Boards of Governors of the IMF 
and World Bank in Hong Kong. 


The release said the government of the United Kingdom 
extended its support for this invitation and the meetings 
will convene in Hong Kong on September 23-25, 1997. 


China Urges Global Cooperation in UFO 
Research 


OW 2108141094 Beijing XINHUA in English 
1348 GMT 21 Aug 94 


[Text! Beijing, August 21 (XINHUA)}—Chinese scien- 
tists are urgently calling for cooperation worldwide to 
research into unidentified flying objects (UFOs), also 
known as flying saucers. 


More than 50 scientists reached an agreement at an inter- 
national conference here today that UFOs pose a big 
challenge to modern science and have a significant bearing 
on human life. 


“It is imperative to carry out a global campaign, because 
UFOs are a worldwide concern and comprehensive 
research in the area entails help from different fields as 
well as the assistance of state-of-the-art technology,” said 
Wang Changting, chairman of the Beijing-based China 
UFO Research Organization. 


Wang was speaking at a conference, which ended hvre 
today. hosted by the organization to exhibit findings and 
exchange information about UFOs sighted in the Asia- 
Pacific region. 


Wang said that his organization recorded some “‘surpris- 
ing” UFO cases in China during the period of time last 
month when the Shoemaker-Levy comet collided with 
Jupiter. Those cases, he said, are still under investigation 
and may be the first reports of “close encounters of the 
third kind” taking place in China. 


He declined to disclose details of the reports. 


More than 2,000 photos, video and audio tapes, books, 
magazines and documents concerning UFO sightings and 
research were on display at the four-day meeting, the first 
of its kind held in China and attended by researchers from 
China, Japan and China’s Taiwan Province. 


China has reported more than 5,000 sightings, or one- 
eighth of the total worldwide, ranking among the first in 
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the world in terms of UFO sightings and the number of 
people involved in its study, said Wang. 


“We have successfully explained most of the unidentified 
aerial phenomena—they were fragments of man-made 
satellites, aerolites, balloons, and lightning bolts,” said 
Wang, a senior engineer, who claims to have spotted UFOs 
twice himself. 


As to the rest of the cases, convincing explanations are still 
lacking, he added. 


The United Nations in 1978 passed a resolution urging its 
members to carry out research on UFOs. 


Wang said that China’s UFO research serves to help 
eliminate superstition and consolidate social stability by 
spreading scientific knowledge among the public, in addi- 
tion to providing clues toward solving these global mys- 
teries. 


Xinjiang Builds Roads to Surrounding Countries 


OW 2108024194 Beijing XINHUA in English 
0148 GMT 21 Aug 94 


[Text] Urumqi. August 21 (XINHUA)—With the 
opening up of the border areas, the Xinjiang Uygur 
Autonomous Region has the highest number of road 
connections with surrounding countries. 


At present, |! among the 13 border-crossing ports in 
Xinjiang have highway connections with six surrounding 
countries. The region has also opened 23 international 
highway transportation routes with surrounding Pakistan, 
Kazakhstan, Mongolia and Kyrgyzstan. 


A truck route that extends from Urumqi to Alma-Ata, 
capital city of Kyrgyzstan, is 1.052 km long. 


It is calculated that the highways connecting Xingjiang to 
surrounding countries have reached a total length of 6,500 
km. 


The highway connection contributes to the development of 
foreign trade as well as transportation within the autono- 
mous region. 69 transportation enterprises across the 
region achieved good efficiency last year. 


Import and export commodities transported by highway 
reached 900,000 tons last year, a 21.6 percent tncrease 
over the previous year. The number of passengers travel- 
ling across the borders topped 656,700, an increase of 81.4 
percent. 


Northeast Asia 


Jiang Zemin Meets Former Japanese Premier 
Takeshita 


OW 2208142094 Beijing XINHUA in English 
1322 GMT 22 Aug 94 


{Text} Beijing, August 22 (XINHUA)}—The completion 
of the protection, research and exhibition center of the 
relics in the Dunhuang Caves will enhance the cultural 
exchanges between China and Japan, Chinese President 
Jiang Zemin said here today. 


b 
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Jiang told former Japanese Prime Minister Noboru 
Takeshita, who had just visited Dunhuang for the inaugu- 
ration ceremony to mark the completion of the center that 
the relics in the Dunhuang Caves are not only treasures of 
the Chinese culture, but also a pride of Asia and a common 
cultural heritage in the world. 


Jiang appreciated Takeshita’s decision to provide funding 
to the construction of the protection, research and exhibi- 
tion center of the Dunhuang relics when he was in office. 
He also thanked President Ikuo Hirayama of the Japan- 
China Friendship Association for his great efforts to pro- 
mote the project. 


The cultures of China and Japan are connected closely 
with each other, Jiang noted. 


Ex-Prime Minister Takeshita said that it is very mean- 
ingful to make contributions to maintaining the common 
cultural heritage of people. 


He hoped that further progress would be made in pro- 
moting the economic and cultural relations between the 
two countries. 


Xu Dunxin, Chinese ambassador to Japan, Tang Jiaxuan, 
vice- minister of foreign affairs, and Sun Pinghua, presi- 
dent of the China-Jaran Friendship Association (CJFA), 
were present at the meeting. 


Takeshita and his party arrived here from Dunhuang at 
noon today. 


Premier Li Peng Meets Former Japanese Prime 
Minister 


OW 2308094894 Beijing XINHUA in English 
0935 GMT 23 Aug 94 


[Text] Beijing, August 23 (XINHUA)—Chinese Premier 
Li Peng said here today that the major point of China's 
foreign policy is to maintain and develop good- 
neighborly relations with surrounding countries 
including Japan. 


The premier and his wife Zhu Lin met at the state 
guesthouse here with former Japanese Prime Minister 
Noboru Takeshita and his wife, who had just visited 
Dunhuang foc the inauguration ceremony to mark the 
completion of the protection, research and exdibition 
center for relics in the Dunhuang caves. 


Briefing the visitors on China’s foreign policy, Li said that 
after the end of the Cold War, the international situation 
has greatly changed. Every country is readjusting its poli- 
cies so as to suit the needs of the changing situation. 


China adheres to its independent foreign policy of peace 
and it is of vital importance to develop its long-standing 
cooperative relations with Japan, Li said. 


He said: “We hope that the political situation in Japan will 
remain stable and its economy grows steadily, which is 
surely beneficial to making fresh progress in bilateral 
friendly cooperation.” 


Takeshita told Li that great changes have indeed taken 
place in Japan’s political situation. But he said that the 
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cabinet of Prime Minister Tomiuchi Murayama is imple- 
menting the principles of continuing its original diplomacy 
and reforming internal political affairs. 


“We appreciate and give support to these principles,” he 
added. 


He said: “Japan will endeavor to develop Japan-China 
friendship and | will, as always, do my best to this end.” 


During the meeting Li said that he was very pleased to 
have the chance to meet with Takeshita again and spoke 
highly of his contributions to Sino-Japanese friendship. 


Li noted that Takeshita had done much useful work during 
his tenure as prime munister. Li said that, after leaving his 
post, Takeshita has still cared about the cause of China- 
Japan friendship. 


On the completion of the center for relics in the Dunhuang 
caves, Li said: “This project was agreed upon by us 
through common consultations six years ago. It is worth- 
while for us to celebrate this accomplishment.” 


After the meeting Premier Li and his wife gave a luncheon 
in honor of the Japanese couple 


This morning an honorary doctor's degree was conferred 
upon Takeshita by People’s University of Beijing. 


Takeshita and his wife and their party left here for home 
this afternoon. 


Vice Premier Zou Jiahua Meets Japanese Guests 


OW'2308090794 Beijing XINHUA in English 
0843 GMT 23 Aug 94 


[Text] Beijing, August 23 (XINHUA)—Chinese Vice- 
Premier Zou Jiahua met here today with Koumura 
Masahiko, Japanese director-general of Economic Plan- 
ning Agency, and his party. 


Zou and Koumura exchanged views on two countries’ 
economic situation and bilateral economic ties. 


It was learned that this is the first time a cabinet member 
of Japan paid a visit to China after the Japanese new 
government was formed earlier this year. 


The Japanese guests arrived here Sunday {21 Aug] at the 
invitation of the Chinese State Planning Commission. 


Liu Huaging Speaks on Anniversary of War With 
Japan 


OW'1808 133894 Beijing XINHUA in English 
1249 GMT 18 Aug 94 


[Text] Beijing, August 18 (XINHUA)—Leaders of the 
Chinese People’s Liberation Army met on Wednesday 
[17 August] in Beijing to mark the 100th anniversary of 
the 1894-95 marine war between Japan and China. 


Addressing PLA generals and researchers attending the 
symposium, Vice-Chairman of the Central Military Com- 
mission Liu Huaging said that remembering the past is 
meant to remind people of the nation’s past humiliation 
and to learn from history. 
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One lesson we could learn from the war 100 years ago is 
that we must pay more attention to the quality of our army 
and improve the Army’s defensive capabilities in modern 
war affairs, Liu said. 


The vice-chairman also called for unflagging patriotic 
education among the people and the Army, saying that 
patriotism can be a great a source of spiritual strength. 


The marine war in 1894-95 resulted in the complete defeat 
of China's first modern naval fleet by the Japanese and led 
to further colonization of the country by Western powers. 


The vice-chairman praised the Navy's progress in equip- 
ment construction and training. 


The general commander of the Chinese Navy, Zhang 
Lianzhong. also addressed the symposium. 


Generals and scholars from the PLA Headquarters of the 
General Staff, the General Political Department and Gen- 
eral Logistics Department, the University of National 
Defense and the Academy of Military Sciences took part in 
the symposium. 


The event was co-organized by the Society of Military 
Sciences of China and the Navy's Military Sciences 
Research Committee. 


Daily Criticizes Signs of ‘Militarism’ in Japan 


HK2208024494 Beijing RENMIN RIBAO in Chinese 
18 Aug 94 p6 


[International Forum” column by Gu Ping (0657 
1627): “A ‘Hot August’ in Japan” 


[Text] “Hot August” has a special meaning in Japan. It 
was in August that atomic bombs were dropped on Japan 
and the country suffered surrender and defeat. There- 
fore, on this occasion each year, there are heated discus- 
sions focusing on that war among people from various 
social sectors. One can hear certain noises in these 
discussions as well. 


Though one can hear noises every August, these noises 
have been particularly abundant this year. On 14 August, 
Sakurai, the state environment minister, was forced to step 
down over remarks which put a positive spin on Japan’s 
history of aggression; between 2 and |4 August, six cabinet 
members paid homage at the Yasukuni Shrine; on 15 
August, seven cabinet members attended a memorial cer- 
emony for war criminals and nearly 70 members of the 
Diet were engaged in “paying collective respects” to the 
souls of the dead, much more than last year; and in the 
Yasukuni Shrine—the symbol of mulitarism—a group of 
people recalled the spirit of the muilitarists, brandishing 
knives and sticks and shouting themselves blue in the face. 
Obviously, these individuals have not shown the least 
repentance for Japan’s wartime atrocities. What is more, 
they have been demonstrating against the forces of peace. 


In Japan, however, there are only a handful of people who 
have stubbornly seized hold of militarism. Some incum- 
bent cabinet members were forced to resign the moment 
they tried to glorify Japan's aggression. This fact fully 
shows that their words and deeds have found very little 
support among the people or within the government. On 
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15 August, some political parties and groups held rallies 
and demonstrations to express repentance over the war 
crimes and opposition to attempts to whitewash the 
aggression. Prime Minister Murayama expressed deep 
regret for the war and said he would “deal with the 
post-war problem” seriously. This reflects his respect for 
history. 


Nevertheless, some political heavyweights have repeatedly 
made statements to glonfy the aggressive war. They have 
not made their remarks indiscreetly in a capricious 
fashion, they have made them on purpose against a pro- 
found social background. Though the aggressive war, 
which was started by the Japanese militarists and brought 
disaster to many Asian countries, has been hung on the 
pole of disgrace for quite some time, some people have 
obstinately refused to accept the historical lessons since the 
war ended several decades ago. They have not had any 
scruples about distorting history, fabricating lies, and 
whitewashing aggression in order to fool the Japanese 
people and even revive the old dream of “militarism.” 
Judging from this, it was no accident that the repeated 
occurrence of events in the eighties, including the distor- 
tion of history textbooks, the homage at Yasukuni Shrine 
by a large group of cabinet members led by the then prime 
minis‘er, ihe advecacy of constitutional amendments, the 
“dispatch of troops abroad,” the public defense issue, and 
explanations by cabinet members about the war of aggres- 
sion. This year. however, the noises of August seem 
particularly blatant, which cannot help but arouse special 
concern among the people. 


Next year will be the 50th anniversary marking the end of 
World War II. Various levels in Japan are reviewing that 
period of history with a new field of vision. Using plain 
language, the head of the Japanese Government has 
admitted its aggression against various Asian countnes 
and has said that he would make a “comprehensive 
self-assessment.” This is an attitude that shows respect for 
history and conforms to the trend of the times. Japan has 
developed into an economic power and ts seeking a greater 
role in international affairs. In order to achieve this goal, it 
is essential that Japan should cement ties of real trust with 
various countries in Asia as well as the rest of the world, 
and the precondition for mutual trust is to have taken a 
correct attitude toward history and to have conscientiously 
drawn a lesson from ti. 


Tokyo Official Cites Jiang on China's 
Agricultural Sector 


OW 2208134994 Tokyo KYODO in English 1305 GMT 
22 Aug 94 


[Text] Beijing, Aug. 22 KYODO—Chinese President 
Jiang Zemin said Monday [22 August] that China’s 
biggest economic problem lies in its huge agricultural 
sector, where up to 200 million farmers will soon be 
looking for work. according to a Japanese Foreign Min- 
istry spokesman. 


In talks with former Japanese Prime Minister Noboru 
Takeshita, Jiang said his biggest task since taking office 
some five years ago was to feed and clothe some 1.2 billion 
Chinese, the ministry spokesman told reporters following 
the talks. 
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“The most important problem is the agncultural sector, 
because 900 million Chinese are peasants,” the spokesman 
quoted Jiang, who also serves as general secretary of the 
Communist Party and chairman of the Central Military 
Commission, as saying. 


Jiang told Takeshita that as China’s agricultural produc- 
tivity develops, some 200 million farmers will be looking 
for work and that 100 million of them must find work in 
township enterprises rather than migrate to urban centers. 
he said. 


At present, some 100 million farmers have already found 
jobs in township enterprises, Jiang said. 


Jiang’s statistics coincide with a Ministry of Labor report 
released last week which said by the year 2000, 200 million 
Chinese rural workers will be out of work. 


The Chinese president cited a Chinese saying which 
roughly translates as “more haste, less speed” and said that 
although China’s coastal areas and southern provinces all 
want to develop, it was impossible for all of China to 
develop at a high speed, he said. 


Takeshita was in China to attend the Sunday opening of a 
Japanese-funded research center at the Dunhuang grottoes 
in Gansu Province, a project which began when he was 
prime minister. 


Takeshita was prime minister from 1987 to 1989. 


Consultative Body To Unify Views on War 


OW 2108085094 Tokyo NIHON KEIZAI SHIMBUN in 
Japanese 19 Aug 94 Morning Edition p 1 


[By reporter Masahiro Ishikawa] 


[Text] Shenzhen—Koichi Kato, chairn.an of the Liberal 
Democratic Party [LDP] Policy Research Council, who 
is now visiting China, spoke to accompanying reporters 
at a hotel in Shenzhen on 18 August, and said the ruling 
parties are considering setting up a consultative body to 
unify views of the parties on history relating to the past 
war. The consultative body, to be composed of dietmem- 
bers from the LDP, the Social Democratic Party of 
Japan, and New Party Sakigake [Harbinger], is expected 
to be inaugurated late this month, he said. 


Fuji Bank Grants 50-Million-Dollar Loan to Oil 
Corporation 


OW 2208123494 Beijing XINHUA in English 
1209 GMT 22 Aug 94 


[Text] Beijing, August 22 (XINHUA)—The Fuji Bank of 
Japan has decided to grant a loan of 50 million U.S. 
dollars to the China National Offshore Oil Corporation 
(CNOOC) for oil development. 


An agreement on the preferential loan was signed by 
representatives of the Fuji Bank and CNOOC in a cere- 
mony here today, attended by CNOOC President Wang 
Yan. 


A CNOOC source said his company will use this sum of 
money in projects at the Liuhua 11-1, Huizhou 32-2 and 
Huizhou 32-3 Oil Fields, all in the South China Sea. 
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The Liuhua !1-! Onl Field, with proven oil reserves 
amounting to 150 million tons. was discovered jointly by 
CNOOC and the Amoco company of the U.S. 


A total of 620 million U.S. dollars was needed for devel- 
opment of the field, which is expected to be operational in 
April 1996 and produce an annual 2.7 millon tens of 
crude in its peak years. 


Huizhou 32-2 and Hu‘zhou 32-3 were found during a joint 
exploration carried out by CNOOC and the act consort7;um 
formed by U.S. and Italian companies. 


The development cost for the two fields was estimated at 
300 million U.S. dollars, and economic appraisal showed 
there would be quick as well as high returns for the 
investment. 


Fuy: Bank of Japan is the first among the world’s commer- 
cial banks in terms of gross assets. An analyst said that the 
bank’s offering of the preferential loan indicated its confi- 
dence in CNOOC’s strength and worldwide reputation. 


Founded in 1982, CNOOC has endeavored to promote 
cooperation with foreign partners in China's offshore oil 
exploration and development. 


It is to produce six million tons of crude oi] and 400 
million cubic meters of natural gas this year. In 1997, its 
producuon of crude is expected to top 12 million tons and 
that of natural gas four billion cubic meters. 


Henan Governor Leads Delegation on Visit to 
Japan 


11K 2308021294 Zhengzhou Henan People's Radio 
Network in Mandarin 2300 GMT 16 Aug 94 


{Text} At the invitation of [name indistinct}, governor of 
Japan's Mie Prefecture, a five-member governinent del- 
egation of Henan Province, headed by Governor Ma 
Zhongchen and deputy-headed by Liu Guangxiang, vice 
chairman of the provincial people's congress, left Beijing 
today for a seven-day visit to Japan. The delegation 
includes (Cai Liuhai), director of the financial office, and 
(Yang Tieming), director of the planning and economic 
commission. 


Henan Province and Mie Prefecture are sister provinces. 
In the past eight years since the establishment of friendly 
relations, the two sides have carned out measingful 
exchanges and cooperation in the economic, technologic, 
cultural, educational, environmental protection, and per- 
sonnel fields. During the current visit, the provincial 
delegation led by Governor Ma Zhongchen will attend the 
activities of the China Hall in the International Fair held 
in Mie Prefecture, attend the first plenary session of the 
Henan-Mie Economic Exchange Association, give pub- 
licity to Henan’s plan for foreign economic cooperation 
and to the investment environment and opportunities in 
Henan, and discuss with the Mie Prefectural Government 
the issue of [words indistinct], thus increasing the friendly 
and cvoperative relationship with Mie Prefecture. 


The delegation also will meet with Japanese industrialists 
and businessmen and other celebrities, and will exchange 
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opimions with them on increasing economic and techno- 
logical cooperation and on increasing trade between 
Henan and Japan. 


Before he set off, Governor Ma Zhongchen met with 
Japanese Ambassador Michihiko Kunihiro. In a friendly 
atmosphere, the two sides discuss ways to increase coop- 
eration between Henan Province and Japan in various 
fields. 


Japan To Help With Tuberculosis Prevention in 
Tibet 

OW 2308064394 Beijing XINHUA in English 

W624 GMT 23 Aug 94 


[Text) Lhasa, August 23 (XINHUA)—The Japanese 
Government will offer a grant to help improve the 
equipment of the Tibet tuberculosis control center, in 
accordance with an agreement signed recently in this 
capital of the Tibet Autonomous Region. 


The agreement stimulates that Japan will offer necessary 
funds free of charge for tuberculosis propaganda and 
prevention, and add equipment to the center. 


This 15 the biggest foreign-aided project in Tibet with gratis 
funds. Upon the proyect’s completion, a complete tubercu- 
losis prevention and treatment system will be in operation 
in the region. 


Earlier. an investigation group sent by the Japanese Gov- 
ernment conducted a ten-day investigation in Tibet, and 
the two sides worked out an agreement with regard to the 
medica! equipment needed by the center. 


‘Chinese Sources’ See Cooler Beijing-Pyongyang 
Ties 


H1K2308071894 Hong Kong SOUTH CHINA 
MORNING POST in English 23 Aug 94 p 8 


[By Chan Wai-fong] 


[Text] There are signs decades long brotherly relations 
hetween Beiing and Pyongyang are cooling with the 
death of North Korean President Kim Il-song, Chinese 
sources said. Being will make no new deals with 
Pyongyang, although trade talks will go on. “Foreign 
trade officials have been instructed to refrain from 
making new deals because the North Koreans cannot 
afford to pay. They have owed (China) too much,” an 
informed Beijing source said. 


China has long been pressing North Korea to change its 
economic policies and Chinese firms reportedly have been 
unwillinys to export to North Korea because it has no 
means to pay. 


Chinese figures show Chinese export to North Korea 
totalled only US$177 million (HK$1.37 billion) a 
Kong dollars] in the first five months of this year, down 3 
per cent on the same period last year. “Soon after the death 
of the old Kim, North Korea has become one of the 
sensitive mssues in China. It seems that Beijing has taken 
this chance to distance itself from Pyongyang.” che source 
said. Another sign in this direction was China's recent air 
agreement with South Korea, he argued. 
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China and South Korea have agreed to open new air 
routes, allowing South Korean aircrafts to fly from Seoul to 
Qingdao, Shenyang and Beijing from November. “Before, 
Beijing and Shenyang were out of the question because 1t 
would mean South Korean aircraft flying too close to 
North Korea,” the source said. 


The new air arrangement was announced last Thursday [18 
August]. The press officer for the South Korean consulate 
in Hong Kong, K.S. Seo, said talks on the air deal had been 
going on for two years. 


However, a Chinese researcher on Northeast Asian affairs 
contends that the friendly relations between Beijirg and 
Pyongyang will continue as before, while Sino-South 
Korean links also will be strengthened. “Yes, the economic 
factor has been increasingly important in the post-Cold 
War era, and North Korea has to adopt some measures to 
improve its economy,” said a researcher on Northeast 
Asian affairs at the Chinese Academy of Social Sciences, 
Han Zhenshe. “But economic ts not the only element. And 
the Sino-North Korean relationship is not only important 
country-wise, but also regionwise. 


“(New North Korean leader) Kim Chong-il has attached 
much importance to the Sino-North Korean relations and 
so has China. And a good relationship with South Korean 
does not mean that the friendly relations with Pyongyang 
cannot be maintained.” Analysts said an important indi- 
cation of bilateral ties would be how soon Mr Kim would 
visit China and the reception he would get. 


Mongolian Parliament Delegation Departs for 
Beijing Visit 


OW'2208044194 Beijing XINHUA in English 
0359 GMT 22 Aug 34 


[Text] Ulan Bator, August 22 (XINHUA)}—A Mongolian 
parliamentary delegation headed by Chairman of the 
State Great Hural Natsagiyn Bagabandl left here this 
morning for Beijing for a week-long visit to China. 


The Mongolian delegation is visiting China at the invita- 
tion of Qiao Shi, chairman of the Standing Committee of 
the National People’s Congress of China. 


Briefing reporters at the airport before his departure, the 
Mongolian parliament speaker said that the relations 
between Mongolia and China have been developing 
smoothly in recent years, thanks to the efforts made by 
both sides. 


Promoting the relations with her neighbors is a main 
principle of Mongolia’s foreign policy, he said, expressing 
the belief that, based on this principle. the relations 
between Mongolia and China are sure to be further 
improved. 


Vice-chairman of the State Great Hural Jambym Gom- 
bojebh and other Mongolian parliamentary and govern- 
ment officials, as wel! as Pei Jiayi, Chinese ambassador to 
Mongolia, were at the airport to see the delegation off. 


This report contains information which is or may be copyrighted in a number of countries. Therefore, copying and/or 
further dissemination of the report is expressly prohibited without obtaining the permission of the copyright owner(s). 


6 INTERNATIONAL AFFAIRS 


Qiao Shi Satisfied With Ties With Mongolia 


OW 2208150694 Beijing XINHUA in English 
1425 GMT 22 Aug 94 


[Text] Beijing, August 22 (XINHUA)—Qiao Shi, 
chairman of the Standing Committee of the Chinese 
National People’s Congress (NPC), today expressed 
appreciation over the development of Sino-Mongolian 
relations thanks to the exchange of visits between the 
leaders of the two countries and two parliaments in 
recent years. 


Meeting with Natsagiyn Bagabandy, chairman of the State 
Great Hural of Mongolia, here this afternoon, Qiao 
expressed the hope that the two countries will continue to 
build on the successes in the friendly relations between the 
two countries. “It is the firm policy of China to develop 
friendship and cooperation with all countries on the basis 
of the five principles of peaceful co- existence,’ he said. 


Bagabandy told Qiao that it is an important policy of 
Mongolia to develop cooperative relations with China and 
other countries. The Mongolian parliament is willing to 
commit itself to maintaining links between the two coun- 
tries. 


He pointed out that peace and stability in the Asian and 
Pacific region is the premise for Mongolia’s development. 
He held that China has played a major role in maintaining 
stability of the region and the world. 


Qiao noted that China, as a permanent member of the UN 
Security Council, has the responsibility to do its share in 
promoting world peace. But China is now a developing 
country which still faces many problems in its moderniza- 
tion drive, he said, and that with the development of 
China's economy, “we can do more in this regard”. 


After the meeting Qiao hosted a banquet in honor of 
Bagabandy and his party. 


Buhe, vice-chairman of the NPC Standing Committee, had 
a working meeting with Bagabandy this afternoon. 


The Mongolian guests arrived here this mo-ning on an 
official visit to China at the invitation of the NPC 
Standing Committee. 


West Europe 


Little Expected Frem UK Ministerial Talks on 
Hong Kong 

HK2308065794 Hong Kong AFP in English 0639 GMT 
23 Aug 94 


Sno Hong Kong, Aug 23 (AFP)}—China expects little 
rom forthcoming talks between Chinese foreign min- 
ister Qian Qichen and British foreign secretary Douglas 
Hurd on Hong Kong's transition to 1997, a senior 
official said Tuesday 


Lu Ping, director of China’s Hong Kong and Macao Affairs 
Department, told Hong Kong reporters in Beijing that he 
did not expect the atmosphere between Qian and Hurd 
would be fruitful when they meet in New York next 
month. 
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“It 1s hard to say in present circumstances,” said Lu, 
referring to the political standoff between Cuina and 
Britain following the passage of Governor Chris Patten’s 
political reform package by Hong Kong's Legislative 
Council in June. 


Lu said the passage of Patten’s reform proposal had “‘left 
no room for further discussion” as China's top legislative 
body is preparing to discuss Wednesday a motion on 
—_—_ Hong Kong's current political structure after 
1997. 


The National People’s Congress standing committee is 
also expected to make a “legal stipulation” on the reorgan- 
isation of Hong Kong's legislative bodies and regional 
organisations of the British colony which reverts to Chi- 
nese sovereignty in 1997. 


The motion holds that the political structure based on 
Patten’s “political reform scheme “violates Hong Kong's 
post-1977 mini constitution, the Basic Law, as well as the 
Sino-British joint declaration on the handover of sover- 
eignty, and is therefore “unacceptable.” 


NPC Vice Chairman Meets British Guests 


OW 2208113994 Beijing XINHUA in English 
1119 GMT 22 Aug 94 


[Text] Beijing, August 22 (XINHUA)}—Tian Jiyun, vice- 
chairman of the Chinese National People’s Congress 
(NPC) Standing Committee, met here today with John 
Robb, president of the Wellcome Foundation and Well- 
come Company of Britain. 


Robb and his party arrived here last Saturday as guests of 
the China Council for Promotion of International Trade. 


Beijing Mayor Meets French Visitors 


OW 2208141494 Beijing XINHUA in English 
1323 GMT 22 Aug 94 


Text] Beijing, August 22 (XINHUA)}—Mayor of Beijing 

i Qiyan met with Bernad Cambovrnac, president of the 
Paris Association of Industry and Commerce, and his 
party here this afternoon. 


Li told the French visitors that Beijing is willing to 
cooperate more closely with the Paris Association of 
Industry and Commerce. 


Philips To Increase Investment in Shanghai 


OW 2308044994 Beijing XINHUA in English 
0243 GMT 23 Aug 94 


[Text] Shanghai, August 23 (XINHUA)—Philips elec- 
tronics company will increas its investment in 
Shanghai, as the city becomes an economic center of 
China, said J. D. Timmer, chairman of Philips, when he 
met with Shanghai mayor, Huang Ju, here Monday [22 
August}. 


Huang Ju said at the meeting that Shanghai is attract:ng 
more and more overseas investors as it builds itself into an 
international economic center. 


From January till July, 44 more major international com- 
panies have come to invest in Shanghai. At the same 
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period, contracts have been signed for 164 projects with 
investment of over 10 million U.S. dollars each. The 
average investment of these projects is 24 million dollars. 


Huang Ju hopes that Philips can invest more in Shanghai. 


The Philips electronics company of the Netherlands began 
to set up joint ventures in China in 1985. Now it has 12, 
with 9,000 employees and turnover of 3.6 billion yuan. 


Wu Bangguo Meets Portuguese Visitors 22 Aug 


OW 2208165394 Beijing XINHUA in English 
1446 GMT 22 Aug 94 


[Text] Shanghai, August 22 (AINHUA)—Wu Bangguo, 
secretary of the Shanghai Municipal Committee of the 
Communist Party of China (CPC), met with a delegation 
from the Communist Party of Portugal (CPP), headed by 
Collira Edjar, member of the Political Committee of the 
CPP Central Committee, here this evening. 


Collira and his four-member delegation are here on a visit 
to China as guests of the International Liaison Department 
of the CPC Central Committee. 


Jiang Zemin Announces Appointment of New 
Envoy to Portugal 


OW 1808 144294 Beijing XINHUA in English 
1409 GMT 18 Aug 94 


[Text] Beijing, Augis 18 (XINHUA)}—Wei Dong was 
today appointed ambassador extraordinary and plenipo- 
tentiary of the People’s Republic of China to the 
Republic of Portugal, replacing Wu Tao. 


The appointment was issued by Jiang Zemin, chairman of 
the People’s Republic of China, in accordance with a 
decision made by the National People’s Congress. 


ACFTU President Meets With Spanish Trade 
Union Leader 

OW 1908140394 Beijing XINHUA in English 

1258 GMT 19 Aug 94 

[Text] Beijing, August 19 (XINHUA)—Wei Jianxing, 
president of the All-China Federation of Trade Unions 
{[ACFTU], met with Antonio Gutierrez, general secretary 
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of the Trade Union Confederation of the Worker's 
Commission of Spain, and his party here this evening. 


The Spanish trade union confederation is the number one 
national trade union in Spain. 


During their meeting, Wei and Gutierrez exchanged views 
on the work of trade unions, briefed each other on the 
political and economic situation of their respective coun- 
tries, and talked about issues of common interests in the 
international worker's movement. 


CPPCC’s Wu Xuegian Receives Swiss Banking 
Delegation 


OW 1908075794 Beijing XINHUA in English 
0710 GMT 19 Aug 94 


[Text] Beijing, August 19 (XINHUA)}—Wu Xuegian, 
vice-chairman of the National Committee of the Chinese 
People’s Political Consultative Conference (CPPCC), 
met here today with H.U. Doerig, vice-chairman of the 
board of directors of the Credit Suisse, and his party. 


Hu Deping, vice-chairman of the All-China Federation of 
Industry and Commerce, took part in the meeting. 


Agency Arrangement Made Between Chinese, 
Swiss Banks 


OW 2208113494 Beijing XINHUA in English 
1019 GMT 22 Aug 94 


[Text] Beijing, August 22 (XINHUA)}—Credit Suisse 
(CS) of Switzerland signed an agency arrangement agree- 
ment with the Export-Import Bank of China here today. 


It is the fifth international correspondent for the Export- 
Import Bank of China. 


CS is one of the fifty leading banks in the world. It opened 
a representative office in Beijing in 1985, the first of its 
kind opened by Swiss banks in China. 


Dr. H. U. Doerig, vice-chairman of the board of directors 
of Credit Suisse, who is visiting Beijing, also announced 
the establishment of the CS Shanghai branch at today’s 
signing ceremony. 


“Our bank will thus become the first institution from 
Switzerland to open a branch in China,” said Dr. Doerig. 
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Political & Social 


Qiao Shi Inspects Jiangxi Province 


11K 2308010294 Beijing XINHUA Domestic Service in 
Chinese 1353 GMT 15 Aug 94 


[By JIANGXI RIBAO reporter Zhu Xuezhi (2612 7185 
1807) and XINHUA reporter Yang Mushou (2799 2606 
1108): “Qiao Shi Lays Emphasis on Seizing Opportuni- 
ties and Giving Play to Strong Points To Make Further 
Progress, While Inspecting Work in Jiangx1"’] 


[Text] Nanchang, 15 Aug (XINHUA)—While inspecting 
work in Jiangxi a few days ago, Qiao Shi, CPC Central 
Committee Political Bureau Standing Committee 
member and chairman of the National People’s Congress 
Standing Committee, pointed out: So long as we can 
firmly seize favorable opportunities and give full play to 
local strong points, the reform, opening up, and socialist 
modernization in Jiangxi will enter an even more vig- 
orous and lively stage. 


From 8 to 15 August, Qiao Shi, accompanied by Mao 
Zhiyong, secretary of the Jiercv: Provincial CPC Com- 
mittee and chairma> of ° | Provincial People’s 
Congress, and Governor \.u © .. /2¢ng, inspected work 
in Jiujrang City, Jingde City, and Jian Prefecture, and 
listened to work repor the Jiangxr Provincial CPC 
Committee, the Jiangxi Pi. al People’s Congress, and 
the Jiangxi Provincial Government. 


Qiao Shi said: The work in Jiangxi is quite solid, its reform 
measures are being implemented quite well, its economy ts 
developing steadily, and various undertakings are making 
marked progress. The tentative plan by the provincial 
committee and government for future development is 
practical, feasible, and 1s encouraging. Qiao Shi pointed 
out: The situation at home and abroad at present is very 
conducive to the reform, opening up, and modernization 
of our country. Jiangxi indeed 1s faced with new and better 
opportunities for development. The implementation of the 
State strategy for opening up and developing areas along 
the Chang Jiang and the construction of the Beijing- 
Jiulong Railroad, which 1s about to be completed, will 
certainly unfold broader prospects for the development of 
Jiangxi and will play a role of greatly promoting the 
ecunomic construction of Jiangxi on the whole. As long as 
we firmly grasp opportunities, proceed from the reality of 
Jiangxi, make use of new and more favorable conditions, 
give full play to local strong points. persist in carrying out 
reform. thoroughly, and open wider to the outside world, 
the economy of Jiangxi and various other undertakings 
will develop even faster and better. Qiao Shi showed great 
concern for the construction of the Beijing-Jiulong Rail- 
road and made special trips to inspect the construction 
sites of the Jiujiang Chang Jiang Bridge and the Jiujiang 
Passenger Station on the Beijing-Jiulong Railroad Line. At 
the construction site for the Jiujiang Passenger Station, 
Qiao Shi met cordially with the engineering personnel and 
workers who were working hard despite the hot weather. 
He praised them for the achievements they had made and 
wished them complete fulfillment of their tasks as sched- 
uled. He hoped they would make new contributions to 
modernization. 
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Despite successive natural disasters in Jiangxi this year, 
the people of Jiangxi, under the leadership of the party. are 
overcoming difficulties in various aspects and are striving 
to bring about a comprehensive agricultural harvest. Qiao 
Shi said: It is perfectly right for the Jiangxi Provincial CPC 
Committee and Government to attach importanc> to 
agriculture. In a big country with such a large population 
like ours, agriculture is the foundation of the national 
economy. We must make efforts to arouse and seriously 
protect the enthusiasm of the peasants. We must speed up 
the development of agriculture and we must persist in 
doing so for generations to come. Although we have made 
considerable achievements, we should not feel contented 
but should persistently march toward new heights. While 
properly grasping the production of basic agricultural 
produce, we should make great efforts to develop diversi- 
fied management. We should, on the basis of properly 
grasping the foundation of agriculture. develop township 
and town enterprises and, through scientific planning, 
gradually build small towns and cities and enable agricul- 
ture and the rural economy to develop to a higher level. 
Qiao Shi said: Jiangxi is a big agricultural province and has 
made contributions to the country. I believe it will do still 
better in future. Seeing that the cotton plants had grown as 
tall as a man in the high-yield cotton fields in Xingang 
Township and hearing that the average output per mu of 
that township was expected to reach 150 kg, Qiao Shi was 
greatly satisfied. He greeted the peasants who were 
working hard in the scorching sun and wished them a 
bumper harvest. 


In Jingdezhen City, Qiao Shi visited the Jingdezhen 
China Porcelain Plant, the China-Italy Compressor 
Plant, the China Porcelain Capital Bathroom Fixture 
Plant, the Jingdezhen Porcelain Sculpture Plant, and the 
Changhe Airplane Industry Company. He fully affirmed 
the achievements made by these enterprises. He said: To 
run large- and medium-state-owned enterprises properly, 
we must make eflorts to carry out reform thoroughly and 
to grasp technical transformation. Enterprises must ear- 
nestly invigsirate their mechanisms, be geared to the 
market, meet the needs of the market, and develop their 
market. To survive and develop in market competition, 
we must strive to use advanced technology and to 
upgrade the equipment, production processes, and prod- 
ucts. We must pay attention to digesting imported 
advanced technologies and must earnestly and effec- 
tively use these in the production of easily marketed 
products. We should gradually expand the scale of pro- 
duction and operation to meet the needs of the market. 
Qiao Shi was very happy to see the achievements made 
in technical transformation in the Jingdezhen China 
Porcelain Plant and other plants. He said: The tradi- 
tional industries of our country should also constantly 
weed through the old to bring forth the new. We should 
properly inherit the outstanding achievements made and 
valuable experience gained by the laboring people 
through hard work over generations. At the sare time, 
we should strive to bring forward new ideas, boldly 
absorb what is advanced in foreign countries, and ratse 
the iraditional industries to a new level so that they will 
shine with new brilliance and will be in keeping with the 
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new era. Practice has proved that this is quite neces*>ry 
and urgent ir reform and opening up and that we can a. 
so. 


Qiao Shi emphasized the necessity of developing socialist 
democracy and perfecting the socialist legal system. He 
said: Jiangxi has made efforts to implement democratic 
centralism, uphold the system and procedures for making 
policy decisions in a democratic manner, and to bring 
about making policy decisions in a scientific manner. I 
hope it will continue to do so in an earnest and down- 
to-earth manner so that the policy decisions made can 
better reflect reality, represent the people’s interests, and 
concentrate the wisdom of the masses. Qiao Shi said: In 
the new situation, the tasks of the people’s congresses are 
very heavy. I hope people's congresses at all levels will 
establish close ties with the masses, strengthen investiga- 
tion and study, firm'y and solidly grasp their work, and do 
their work better. They should first properly grasp legisla- 
tion and economic legislation in particular. This is an 
urgent need in the development of the socialist market 
economy. At the same time, they should pay attention to 
Carrying out supervision according to law. Various locali- 
ties have much experience in this respect. They can sum up 
their experience and gradually systematize and legalize it. 
The building of grass-roots people’s congresses should be 
strengthened. This is conducive to the building of grass- 
roots party organizations, to the building of political 
power, and to work in various aspects. 


During a discussion meeting with leading comrades of Jian 
Prefecture and Jinggangshan City, Qiao Shi extended 
greetings to the cadres and people in the former revolu- 
tionary base areas and congratulated them on their 
achievements. He also wished greater prosperity to the 
various undertakings in the former revolutionary base 
areas. He said: The people in Jinggangshan and Jian 
Prefecture have glorious traditions and the spirit of car- 
rying out arduous struggle and overcoming difficulties. 
Since the Third Plenary Session of the 11th CPC Central 
Committee. the economy of Jinggangshan has developed 
quite rapidly and great changes have taken place. The 
living staadards of the people have also improved remark- 
ably. This is the result of reform and opening up. This is 
also inseparable from resolutely implementing a series of 
policies and principles since the Third Plenary Session of 
the 11th CPC Centra! Committee, Comrade Deng Xiaop- 
ing’s theory on building socialism with Chinese character- 
istics, and the party’s basic line. From now on, as long as 
we continue to carry forward the revolutionary spirit of 
Jinggangshan, and unswervingly follow the road of 
building socialism with Chinese characteristics, Jinggang- 
shan as well as the entire Jian Prefecture will have great 
development in the same way as the whole country. 


In the course of his inspection tour, Qiao Shi also 
exchanged views on further developing the tourist 
resources of Jiangxi with provincial and city leading com- 
rades. 

CPC Members Address Gansu Art Festival 


Committee 


Li Ruihuan, Li Tieyang Give Speeches 
11K 2008050294 Lanzhou Gansu People’s Radio 
Network in Mandarin 2300 GMT 18 Aug 94 


[Text] The Organization Committee of the Fourth China 
Art Festival held its second session on the morning of 18 
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August in Lanzhou’s Lingmuzhuang Hotel. Li Ruihuan, 
Standing Committee member of the CPC Central Polit- 
i:al Bureau, chairman of the National Committee of the 
Chinese People’s Political Consultative Conference 
[CPPCC], and Honorary chairman of the Fourth China 
Art Festival, and Li Tieying, member of the CPC Central 
Political Bureau, state councillor, and chairman of the 
Fourth China Art Festival, attended the meeting and 
gave important speeches. 


In his speech, Li Ruihuan first expressed his sincere 
gratitude to the comrades in the relevant central depar’ 

ments, Gansu Province, and Lanzhou City who made 
contributions to the Art Festival. He said: The holding of 
a national-level art festival which attracts international 
attention is primarily aimed at promoting the thriving 
development of literature and arts and promoting the 
development of the two civilizations. At the same time, the 
event also brings a good opportunity for Gansu and 
Northwest China to introduce themselves to the external 
world, to promote local economic development, and to 
make them better known to people in other parts of the 
country and in foreign countries. 


Li Ruihuan stressed: The northwest region represents the 
hope of our nation in the future. The issue of water supply 
must be properly resolved. With sufficient water supply, 
this region will become the oasis of hope. He said: The 
northwest region covers 66 percent of the country’s total 
territory and offers a broad vista for development. The 
central leadership has adopted measures for developing 
the northwest, and this represents a step of strategic 
foresight. As the current art festival is held here, Gansu 
should grasp the opportunity and give good performances 
on both the economic and art stages. Li Ruihuan hoped 
that the Organization Committee of the Art Festival, the 
relevant central departments, and the relevant authorities 
of Gansu Province would make concerted efforts to ensure 
the full success of the Art Festival. 


In his speech, Li Tieying said: At present, all preparations 
for the Art Festival have been made. He particularly 
thanked the comrades in the civil aviation, railway, postal 
and telecommunications, broadcast and television, and 
press departments for their contributions to the Art Fes- 
tival. Li Tieying said: The Art Festival is a grand review of 
arts and culture. It will play a positive role in promoting 
local economic development, socialist civilization, and 
social progress. It is hoped that you will gain successful 
experience in running the art festival according to the 
principles of being good, original, and economical so that 
the art festival will become better and better and will truly 
be run as the people’s festival. 


Yan Haiwang, secretary of the provincial party committee, 
attended the meeting. The meeting was presided over by 
Gao Zhanxiang, executive vice minister of culture and 
chairman of the Organization Committee of the Art Fes- 
tival. Sun Ying, deputy secretary of the provincial party 
committee and vice chairman of the Organization Com- 
mittee, delivered a report on the preparations for the Art 
Festival. Liu Zhongde, minister of culture and vice 
chairman of the Art Festival; Zhang Wule, provincial 
governor and vice chairman of the Art Festival; Chen 
Changben, vice minister of culture and vice chairman of 
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the Organization Committee of the Art Festival: Shi 
Zongyuan, standing committee member and propaganda 
department director of the provincial party committee and 
vice chairman of the Organization Committee: Chen Qil- 
ing, provincial vice governor and vice chairman of the 
Organization Committee; and more than 50 members of 
the Organization Committee attended the meeting. 


Li Ruihuan Attends Gansu Music Group 
Performance 


HK2308021494 Lanzhou Gansu People’s Radio 
Network in Mandarin 2300 GMT 19 Aug 94 


[Text] At Lanzhou’s Huaguo Theater on the evening of 
18 August, Li Ruihuan, member of the Standing Com- 
mittee of the CPC Central Political Bureau, chairman of 
the National Committee of the Chinese People’s Polit- 
ical Consultative Conference [CPPCC], and honorary 
chairman of the Fourth China Art Festival, and Li 
Tieying, member of the CPC Central Political Bureau, 
state councillor, and chairman of the Fourth China Art 
Festival, watched a performance of Dunhuang ancient 
music put on by the Dunhuang Research Academy of 
Gansu Province. They highly valued the performance. 


The ancient music of Dunhuang was compiled according 
to the 25 ancient musical works deciphered by Xi Zhen- 
guan. director of the Dunhuang Research Academy of 
Gansu Province. This is another important and elegant 
musical work contributed by the artists of this province to 
the audience of our nation, following thuir Songs and 
Dances of the Silk Road. 


‘Yan Haiwang, secretary of the provincial party committee; 
Governor Zhang Wule, vice chairman of the Art Festival; 
Li Ziqi, member of the Standing Committee of the Eighth 
CPPCC National Committee; Gao Zhanxiang. vice min- 
ister of culture and chairman of the art festival organizing 
committee; Sun Ying, deputy secretary of the provincial 
party committee and vice chairman of the art festival 
organizing committee; and Xu Zhijian, deputy secretary 
general of the State Council; also watched the perfor- 
mance. 


After the performance, the leading comrades and the 
artists had a group photo taken to mark the occasion. 


Li Ruihuan said: The performance was full of beauty 
because it gave expression to the outstanding art achieve- 
ments of our nation in ancient times. The value of this 
music far exceeds that of the Songs and Dances of the Silk 
Road. He hoped that the artists would continue to enhance 
their level of performance, and also would perform the 
work for the audience in Beijing. 


Xi Zhenguan, who attended the occasion in spite of his 
illness, told reporters that he was excited because the arts 
of Dunhuang now can be maintained and passed on to 
future generations. 


Li Ruihuan Meets CPPCC Leaders 
HK2308021894 Lanzhou Gansu People's Radio 
Network in Mandarin 2300 GMT 20 Aug 94 


[Text] Li Ruthuan, member of the Standing Committee 
of the CPC Central Political Bureau and chairman of the 
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National Committee of the Chinese People’s Political 
Consultative Conference [CPPCC], met yesterday [20 
August] with leaders of the CPPCC provincial com- 
mittee in Lanzhou’s Lingmuzhuang Hotel, encouraging 
them to give better play to their own advantages and 
strong points, to make greater contributions, and to give 
more advice regarding the economic development of 
mountainous areas. They should perform their functions 
well, offering assistance, and working in a down-to- earth 
manner. When talking with the participants in the 
meeting, Li Ruihuan said: The CPPCC should perform 
its special functions. Political consultation and demo- 
cratic supervision are main component parts of the 
political system with Chinese characteristics. At present, 
the entire nation is taking economic construction as the 
central task. The CPPCC’s work should serve the fulfil- 
ment of the party’s central task. The CPPCC also should 
solicit support from all parties concerned, thus further 
improving its work. 


Yan Haiwang, secretary of the provincial party committee, 
and Li Zigi, member of the Eighth CPPCC National 
Committee, attended the meeting. Shen Xiaozeng and 
other leaders of the CPPCC provincial committee also 
attended the meeting. 


Speaks on Water Issue 


11K 2308021694 Lanzhou Gansu People’s Radio 
Network in Mandarin 2300 GMT 20 Aug 94 


[Text] Li Ruihuan, member of the Standing Committee 
of the CPC Central Political Bureau and chairman of the 
National Committee of the Chinese People’s Political 
Consultative Conference [CPPCC], met yesterday [20 
August] with Gansu provincial leaders in Lanzhou’s 
Lingmuzhuang Hotel. He listened to their report about a 
major water channeling project in Gansu. 


Li Ruihuan said: The success of this project is the great 
result of the combination of modern science and tech- 
nology with human strength. The project will open a new 
and hopeful way to efficiently channel water from the 
rivers, thus changing the conditions for agricultural pro- 
duction, and improving the ecological environment. It also 
will bring about a bright vista for the development of the 
great northwest region. 


At the beginning of the meeting, (Han Dingxin), vice 
chairman of the CPPCC provincial committee and chief 
director of the water- channeling project, gave a report 
about the condition of the project. He said: The 87- 
kilometer canal, which costs 1.57 billion yuan, was begun 
in 1987. The construction of the main channel has been 
completed on the whole. The project now can irrigate 
310,000 mu of paddy fields. After the completion of the 
whole project, the annual volume of water channeled will 
reach 443 million cubic meters, irrigating 360,000 mu of 
farmland. This will thoroughly change the backward situ- 
ation in the ecological environment and agricultural pro- 
duction of central Gansu. 


After listen to the report, Li Ruihuan said gladly: The great 
northwest region is short of water. The shortage of water 
constrains agricultural development in this region. How- 
ever, there is a large area of land in great northwest. As 
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long as there is water, grain can be produced, and waste 
hills will be changed into fertile land. The ecological 
environment also will be changed. In this sense, the 
developmental vista of the great northwest is very bright. 
He pointed out: The shortage of water and the drought are 
caused by the natural conditions. However, as long as we 
have courage and determination, and apply advanced 
science and technology in combination with human 
strength, the unfavorable natural conditions can be 
changed. [passage indistinct] 


After Li Ruihuan had listened to the briefing 7>out 
another water-channeling project in Gansu, he saia .he 
project to channel water from the Tao He shoud be 
launched on a scale larger than this one, and better results 
may be achieved. They are both important projects for 
improving the ecological environment and the conditions 
for agricultural production in Gansu. They both are of 
far-reaching significance, and will bring immediate bene- 
fits. Consideration should be given to long-term develop- 
ment when deciding on the scale of the project. The 
construction process should be quickened so that the 
projects may yield quicker returns. 


Yan Haiwang, secretary of the provincial party committee, 
and Li Zigi, member of the Eighth CPPCC National 
Committee, also attended the meeting. 


Watches Beijing Opera 
11K 2308022094 Lanzhou Gansu People's Radio 
Network in Mandarin 2300 GMT 20 Aug 94 


[Text] Li Ruihuan, member of the Standing Committee 
of the CPC Central Political Bureau, chairman of the 
National Committee of the Chinese People’s Political 
Consultative Conference [CPPCC], and honorary 
chairman of the Fourth China Art Festival, watched a 
new Beijing opera, [name indistinct], put on by the 
Gansu Provincial Beijing Opera Troupe. He highly 
valued the performance of actor (Chen Lingkun), who 
played the main part in the opera. He hoped that the 
performance of the opera would be further refined, and 
that the opera would be staged in Beijing as well. 


Provincial leaders Yan Haiwang, Zhang Wule, and Sun 
Ying, as well as Culture Ministry leaders Gao Zhanxiang 
and Chen Changben, also watched the opera. [passage 
indistinct] 


Li Ruihuan Departs Lanzhou 21 Aug 


11K 2308022294 Lanzhou Gansu People’s Radio 
Network in Mandarin 2300 GMT 21 Aug 94 


[Text] Li Ruihuan, member of the Standing Committee 
of the CPC Central Political Bureau and chairman of the 
National Committee of the Chinese People’s Political 
Consultative Conference, left Lanzhou yesterday [21 
August] by special plane from Zhongchuan Airport. Yan 
Haiwang, Lu Kejian, Shen Xiaozeng, Sun Ying, Li Ziqi, 
(Qian Shizong), and (Song Zhaolong) saw him off at the 
airport. 


On the evening of 20 August, Li Ruihuan mounted Lan 
Shan and saw the night view of the city of Lanzhou. In his 
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talks with provincial party committee Secretary Yan Hai- 
wang and Lanzhou city leaders, he said: The great north- 
west has rich reserves of underground mineral resources, 
and also abounds with solar energy and heat resources. The 
Euroasian continental bridge runs across the region, from 
east to west. The region has advantages in developing its 
economy and developing foreign trade. He also said: The 
great northwest is of great strategic significance in nar- 
rowing the gap in economic development between the 
eastern and western parts of the country, and in consoli- 
dating the unity of all nationalities in our country. There- 
fore, one must give consideration to the development of 
the great northwest when considering China’s future devel- 
opment. 


On 17 August, Li Ruihuan visited Lanzhou’s Zhongshan 
Bridge, Shui Che Yuan, and the Statue of the Huang He 
Mother. On 19 August, Li Ruihuan visited the Bingling 
Temple by sightseeing ferry, and saw the famous rock 
inscription art in the temple. During his stay in Lanzhou, 
Li Ruihuan also listened to provincial party committee 
Secretary Yan Haiwang’s report about the irrigation works 
in Gansu. He appreciated the practice of this province in 
advancing the construction of irrigation works. 


Radio Reports Opening of Festival 


HK2008050094 Lanzhou Gansu People's Radio 
Network in Mandarin 2300 GMT 18 Aug 94 


[Excerpts] The Fourth China Art Festival opened to 
great fanfare on 18 August in Lanzhou. The opening 
ceremony was held that evening at Lanzhou Stadium. 
[passage omitted] 


Gao Zhanxiang, chairman of the organization committee 
for the art festival, presided over the opening ceremony. 


[Begin recording] [Gao Zhanxiang] The guests attending 
today’s opening ceremony include party and state leaders 
Comrade Li Ruihuan, CPC Political Bureau Standing 
Committee member, chairman of the Chinese People’s 
Political Consultative Conferenece National Committee, 
and honorary chairman of the Fourth China Art Festival; 
Comrade Li Tieying, CPC Political Bureau member, state 
councillor, and chairman of the Fourth China Art Festival; 
Comrade Wang Binggian, vice chairman of the National 
People’s Congress Standing Committee; and Comrade 
Peng Peiyun, state councillor. Comrade Li Ruihuan will 
now announce the opening of the Art Festival. 


{Li Ruihuan] I announce the opening of the Fourth China 
Art Festival. 


[Gao Zhanxiang] Everyone stand up. Play the national 
antherm. [music] I now invite Comrade Li Tieying to 
make a speech. 


[Li Tieying] Comrades and friends, the Fourth China Art 
Festival is now being grandly opened here. On behalf of the 
party Central Committee and the State Council, I extend 
warm congratulations to this event. Three art festivals 
were successfully held in the past. The events gave good 
expression to the achievements of artistic creations and 
performance arts in our country, as well as the outstanding 
achievements in the field of literature and art since the 
beginning of reform and opening in our country. They had 
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far-reaching significant effects in fully arousing the work 
initiative and enthusiasm of the vast number of artists, in 
promoting Chinese-foreign cultural and art exchanges and 
cooperation, in enhancing the level of artistic creations 
and performance art, in satisfying the increasing needs of 
the masses in their cultural lives, and in promoting the 
development of socialist spiritual civilization in our 
country. [passage omitted] 


[Gao Zhanxiang] We now invite Comrade Liu Zhongde, 
vice chairman of the Fourth China Art Festival and vice 
minister of culture, to give a speech. 


[Liu Zhongde] Comrades and friends, I sincerely extend a 
warm welcome to our artists and performers and to the 
Chinese and foreign guests on the occasion of the opening 
of the Art Festival, and express great respect for the people 
of all nationalities in Gansu Province. The Fourth China 
Art Festival, being held in Gansu, will give full expression 
to the great results of artistic creations and will also give a 
great impetus to the development of culture and arts in 
Gansu Province. [passage omitted] 


[Gao Zhanxiang}] We now invite Comrade Zhang Wule, 
vice chairman of the Fourth China Art Festival and 
governor of Gansu Province, to give a speech. 


{Zhang Wule} Comrades and friends, at this great moment 
when the Fourth China Art Festival is opening in Lanzhou, 
Gansu, on behalf of the Gansu Provincial CPC Committee 
and the Gansu Provincial People’s Government and the 
entire 23 million people of all nationalities in this prov- 
ince, | extend warm congratulations to the Art Festival and 
a warm welcome to the central leaders, leaders of the 
relevant central departments, comrades from other prov- 
inces, Municipalities, and autonomous regions, and friends 
and artists from other parts of the country and overseas 
areas. [passage omitted] 


[Gao Zhanxiang] May the art performances of the opening 
ceremony of the Fourth China Art Festival now begin. 
[end recording] [passage omitted] 


Wang Feng. former vice chairman of the National Com- 
mittee of the Chinese People’s Political Consultative Con- 
ference [CPPCC], Yan Haiwanag, secretary of the Gansu 
Provincial CPC Committee: Cao Pengsheng, political 
commissar of the Lanzhou Military Region; Hu Guang- 
bao, deputy director of the CPC Central Committee Gen- 
eral Office. Xu Zhijian, deputy secretary general of the 
State Council; Ba Zhongtan, commander of the Chinese 
People’s Armed Police Forces; Chen Changben, Sun Ying, 
Shi Zongyuan, Chen Qiling, and Guo Kun, vice chairmen 
of the Organizational Committee of the Fourth China Art 
Festival; and the leading comrades of some relevant cen- 
tral departments and provinces, municipalities, and auton- 
omous regions attended the opening ceremony. Lu Kejian, 
chairman of the provincial people’s congress; Shen 
Xiaozeng. chairman of the CPPCC provincial committee; 
Li Ziqi, [names indistinct], members of the Eighth CPPCC 
National Committee; Yang Zhenjie, deputy secretary of 
the provincial party committee; and the leaders of Lan- 
zhou City and some Hong Kong, Macao, and Taiwan 
compatriots also attended the opening ceremony. 
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Editorial Hails Festival 


11K 2308033594 Beijing RENMIN RIBAO in Chinese 
18 Aug 94 p 1 


[Editorial: “Gathering Exquisite Artistic Works and Car- 
rying Forward National Culture—Congratulating 
Opening of Fourth China Arts Festival” 


{Text] As Gansu Province enters August, the autumn sky 
is clear and the air is crisp. The Fourth China Arts 
Festival was solemnly opened in Lanzhou City, Gansu 
Province today. We extend our warm congratulations on 
the opening. 


The China Arts Festival, which is held every two years, is 
an extensively influential grand national literature and art 
gathering. The current arts festival, which is being held at 
an important moment when we are establishing a socialist 
market economic structure and speeding up the pace of 
reform and opening up to the outside world, embodies in a 
concentrated way the great successes scored by China in 
literature and art in the last few years under the guidance 
of the party’s basic line, and illustrates the completely new 
mental outlook of the vast numbers of writers and artists. 
Organizing well this grand literature and art gathering will 
play a positive role in promoting the flowering and pros- 
perity of socialist literature and art, boosting the national 
spirit, strengthening the unity of people of all nationalities, 
promoting cultural exchanges between our country and 
other countries in the world, and pushing ahead the 
building of socialist material and spiritual civilizations. 
The sponsoring in Lanzhou of the current arts festival 
shows that the party Central Committee and the State 
Council show concern for and attach importance to the 
hinterland areas’ reform, opening up, and other undertak- 
ings. It will surely provide a good opportunity for Gansu 
and even the whole southwestern region to do an ever 
better job of reform, opening up, and economic develop- 
ment as well. 


The party Central Committee with Jiang Zemin as the core 
attaches great importance to the development of national 
cultural and artistic undertakings and regards them as part 
and parcel of the building of socialist culture with Chinese 
characteristics. At a national conference on propaganda 
and ideological work, General Secretary Jiang Zemin 
emphatically pointed out: The propaganda and ideological 
front should ‘arm people’s minds with scientific theory, 
guide people with correct public opinions, mold them with 
a lofty spirit, and encourage them with outstanding 
works,” with the theory of building socialism with Chinese 
characteristics as the basic guide. Comrade Jiang Zemin 
also hoped that comrades engaged in the production of 
spiritual products would continuously enhance their own 
ideological and professional levels and create more spiri- 
tual products, which will energize the people’s spirit, 
arouse the fighting will of the masses, rally national forces, 
and stimulate social vitality so that our propaganda and 
cultural undertakings become more vigorous and pros- 
perous and shine in all their splendor. The current festi- 
val’s main theme of “unity, reform, and prosperity” and its 
purpose of ‘gathering exquisite artistic works and carrying 
forward the national culture” precisely embodies the spirit 
of these instructions. The operas (sections) participating in 
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the festival are mostly exquisite artistic works which have 
emerged across the country in recent years. Most of the 
works have undergone the test of the audience and are 
loved by the masses of people. These exquisite artistic 
works enthusiastically eulogize the thriving scenes of 
reform and opening up and socialist modernization as 
well, have artistically created images of new socialist 
people and national heroes in history, vividly depict the 
outstanding traditional cultures and excellent local condi- 
tions and customs, are rich in varied in artistic form and 
Style as well as vivid and vigorous, have a relatively strong 
artistic appeal, and can provide the people with education, 
enlightenment, and an aesthetic treat. 


To prosper national culture and promote the production of 
exquisite artistic work, we should uphold Comrade Deng 
Xiaoping’s theory of building socialism with Chinese char- 
acteristics as the guide, comprehensively implement the 
party's basic line, adhere to the “two services [serving the 
people and serving socialism] orientation and the 
“double hundred [let a hundred flowers blossom and a 
hundred schools of thought contend] principle, and strive 
to dedicate the best nourishment for the minds of the 
people. We should further deepen and accelerate reform of 
the literature and art structure, continuously solve new 
problems and contradictions arising in the new situation, 
and bring enthusiasm and creativity to create and perform. 
We should energetically support and encourage writers and 
artists to immerse themselves among the masses, plunge 
into the thick of life, and actively create exquisite works 
with artistic charm, which have healthy and progressive 
contents and particularly eulogize reform and opening up 
and modernization as well. We should adopt effective 
policy measures and actively support the production of 
spiritual products, which reflect the main theme; vigor- 
ously foster refined arts while paying attention to the 
diversification of subject, form, style, and mode of expres- 
sion; and strive to meet the multifaceted and multilevel 
needs of the cultural life of the masses of people. We 
should encourage writers and artists to actively study, use 
for reference, and absorb the outstanding cultural legacies 
of other countries in the world and constantly broaden the 
artistic field of vision. We should promote the process of 
cultural legislation, improve the system of laws and regu- 
lations governing the cultural market and market 
behavior, and create a sound environment for the flow- 
ering of literature and art creativity. We should be good at 
guiding public opinion by using literature and art criticism 
and should promote the healthy development of literature 
and art creation. 


“The sea is so vast for fish to dive freely and the sky is so 
high for birds to fly as they wish.” In today’s socialist 
motherland, the people are high spirited and vigorous and 
our cause is flourishing more and more. This is precisely 
the time for writers and artists to bring their intelligence 
and wisdom into play and accomplish something big. Let 
us rally more closely around the party Central Committee 
with Comrade Jiang Zemin as the core, make concerted 
efforts, strive to create more and better outstanding liter- 
ature and art works, and add luster to the new era. 
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Wang Chaowen on Nationalities Relations 


HK2308013694 Beijing RENMIN RIBAO in Chinese 
22 Jul 94 p 3 


[Report on interview with Wang Chaowen, chairman of 
the NPC Nationalities Committee, by staff reporter Li 
Dejin (2621 1795 6855); date, place not given: “Consol- 
idating and Developing a New Type of Nationalities 
Relations—Talking With Wang Chaowen, Chairman of 
the Nationalities Committee of the National People’s 
Congress”} 


[Text] On the occasion of the 10th anniversary of the 
promulgation of the PRC Law on Regional National 
Autonomy, this reporter had an interview with Wang 
Chaowen, chairman of the NPC Nationalities Com- 
mittee. 


During the interview it was revealed that Wang, though 
now a high-ranking official, once was a child cowherd, and 
that is why there are still some people who address Wang 
as the “humble-origin” governor from the mountain vil- 
lages of the Miaos. When he was 26, Wang served as 
secretary to the Secretariat of the CPC Committee of the 
Qiandongnan Miao-Dong Autonomous Prefecture in 
Guizhou Province. From 1977, he was a member of the 
Standing Committee of the Guizhou Provincial CPC 
Committee, vice chairman of the provincial revolutionary 
committee, and vice governor. Since 1983, he has served 
two consecutive terms as governor, and has been elected to 
the 12th, 13th and 14th CPC Central Committees. In 
1993, he was elected a member of the standing committee 
of the 8th NPC and chairman of its Nationalities Com- 
mittee. In January 1994, he again was elected chairman of 
the Guizhou Provincial People’s Congress Standing Com- 
mittee. 


Wang was greatly moved when he talked of the enormous 
changes brought to the minority nationality areas by the 
implementation of the Law on Regional National 
Autonomy, in conjunction with his own growth and work 
practice. He said the new changes in the nationality areas 
in the past 10 years are manifested chiefly in the following 
aspects: 


—A number of new national autonomous places have been 
set up. Since the enactment of the Law on Regional 
National Autonomy, China has set up 47 new autono- 
mous counties, accounting for a third of the total 
number of national autonomous places. So far, China’s 
157 national autonomous places include 5 autonomous 
regions, 30 autonomous prefectures and 122 autono- 
mous counties. They cover 64.3 percent of China’s 
territory, and are inhabited by 75 percent of China's 
national minority population. At present, there are 44 
minority nationalities that have practiced national 
autonomy. The Constitution and the Law on Regional 
National Autonomy provide that in places where 
minority nationalities live in compact communities, 
regional autonomy is to be practiced, and autonomous 
organs are to be set up to exercise autonomy. Chairmen 
of the autonomous regions, chief magistrates of auton- 
omous prefectures, and heads of autonomous counties 
are to be elected from among nationality citizens in 
areas under regional autonomy. The establishment of 
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autonomous places marks the realization of the long- 
cherished dreams of the national minorities. Under 
regional autonomy, the minority nationalities are legally 
guaranteed the right of equality and autonomy, i.e. the 
independent administration of local affairs. The system 
of regional national autonomy in China has its superi- 
ority, which has won complimentary remarks around 
the world. 


—We have formulated auxiliary laws and regulations to 
carry out the Law on Regional National Autonomy. 
Ever since the enactment of the law, many autonomous 
places—in accordance with state laws, and in light of 
local political, economic, and cultural conditicas and 
features—have formulated a number of local laws and 
decrees to carry out the Law on Regional National 
Autonomy. Up to now, among China’s 157 national 
autonomous places, | 19 (including 25 autonomous pre- 
fectures and 94 autonomous counties) have worked out 
their own autonomous regulations. Nine provinces with 
national autonomous places under their jurisdiction, 
such as Qinghai, have formulated a number of regula- 
tions and decrees for the implementation of the law. 
Many national autonomous places also have worked out 
52 specific regulations concerning language, culture and 
education, marriage, family planning, and administra- 
tion of natural resources, as well as 58 supplementary 
adaptations concerning election, marriage, inheritance, 
and so on. In December 1991, the State Council issued 
the Circular on Several Questions Concerning the 
Implementation of the Law on Regional National 
Autonomy. A system of national minority laws has 
taken initial shape in China. 


—The economies of the national autonomous places have 
developed steadily, and the people’s livelihood has 
improved considerably. In the five autonomous 
regions—Inner Mongolia, Guangxi, Tibet, Ningxia, and 
Xinjiang—and in the three multinationality prov- 
inces—Guizhou, Yunnan, and Qinghai—the 1993 GNP 
increased by more than 50 percent over 1985, the 
national income by about 52 percent, and the total 
industrial and agricultural output value by about 65 
percent. In the meantime, the central government has 
increased its investment in the national autonomous 
places, and has set up numerous aid funds to assist their 
economic and social development, such as the fixed 
fiscal subsidy, the development fund for supporting 
underdeveloped areas, the subsidy fund for construction 
undertakings in border areas, the subsidy for minority 
nationality areas, the food-clothing fund for national 
minority areas and impoverished areas, and the subsidy 
for national minority education. According to incom- 
plete statistics, from 1980 to 1993, the central govern- 
ment gave over 100 billion yuan in various financial 
subsidies to the eight national minority provinces and 
regions. 


—The national minority regions have made fresh 
headway in carrying out the policy of reform and 
opening up. Thanks to the enactment of the Law on 
Regional National Autonomy, and especially since the 
publication of Comrade Deng Xiaoping’s important 
talks during his south China inspection tour, the national 
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minority autonomous areas have emancipated their 
minds, boldly conducted experiments, and accelerated 
the pace of reform and opening up. As a result, satisfac- 
tory success has been reayied. In 1993, Inner Mongolia, 
Guangxi, Yunnan, Tibet, Qinghai, and Ningxia ratified a 
total of 3,700 joint ventures involving a total agreed 
investment of over $5 billion. Xinjiang has adopted 
eight preferential policies and measures. Inner Mongolia 
and Yunnan have opened another group of border cities, 
which are given the same preferential policies as those 
given to the coastal open cities. Tibet has promulgated 
its 21-point regulations to encourage foreign investment. 
In 1993 alone, it introduced 41 joint ventures with 
investment both from abroad and from other parts of 
China, involving 67.11 million yuan and $9.63 million. 
Tibet set up 129 wholly owned enterprises in coastal 
areas and in other provinces and regions. It also has set 
up a number of new national-level and local land ports. 
The autonomous region of Ningxia has put forward the 
Strategy of ““Ningxia-coastal areas-overseas” for reform 
and opening up. So far, it has set up some 20 enterprises 
in the coastal special economic zones and cities, such as 
Shenzhen, Zhuhai, Hainan, and Tianjin. It also has set 
up trading posts in Singapore, Thailand, and Hong 
Kong, and has established trade and economic relations 
with 58 countries, including a large number of Islamic 
states. At the beginning of 1994, the State Council 
approved the designation of the following as pilot areas 
for reform and opening up: Ili Kazak Autonomous 
Prefecture and Golmud City in Xinjiang, Hulun Buir 
League and Wuhai City in Inner Mongolia, Qian- 
dongnan Miao-Dong Autonomous Prefecture in 
Guizhou Province, Linxia Hui Autonomous Prefecture 
in Gansu Province, and Yanbian Korean Autonomous 
Prefecture in Jilin Province. This will play a significant 
role in promoting the reform and opening up undertak- 
ings, and the economic take-off of tie national minority 
areas. 


—National-minority education has made rapid develop- 
ment. In the past several years, the central government 
has taken effective measures to speed up the develop- 
ment of nationality education in national autonomous 
places. These measures include giving financial aid to 
national autonomous places, setting up boarding pri- 
mary schools, properly lowering the marks for nation- 
ality students being admitted to universities and col- 
leges, setting up special nationality classes and 
preparatory classes in some universities and colleges, 
allocating a certain proportion of post- graduate enroll- 
ment places annually to remote nationality areas, orga- 
nizing relevant universities and colleges to give specific 
support to remote nationality areas, and stepping up 
teacher-training education in nationality areas. As a 
result, the backward state of China’s nationality educa- 
tion has been substantially changed. Statistics indicate 
that by the end of 1993, in China’s national autonomous 
places there were more than 100,000 primary schools, 
more than 10,000 ordinary middle schools, nearly 600 
polytechnic schools, and over 100 universities and col- 


leges. 


—National-minority cadres are growing up rapidly. By the 
end of 1993, China had 2.28 million nationality cadres, 
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almost three times the 1978 figure of 0.83 million. A 
large number of nationality cadres have taken leading 
positions at various levels. Their political quality, 
working ability, and scientific-cultural level have been 
enhanced extensively. 


—A new type of socialist nationality relations has been 
developed, and nationality unity has been further rein- 
forced. China is a unified, multinational country. It is in 
conformity with the fundamental interests of all the 
nationalities to strengthen nationality unity and safe- 
guard the unification of the motherland on the basis of 
national equality. Without social stability, 1 will be 
impossible to carry out economic construction, or to 
achieve common prosperity for the people of all nation- 
alities. Therefore, the reinforcement of nationality unity 
and the development of a new type of socialist nation- 
ality relations is of especially important significance for 
the cause of socialism with Chinese characteristics. 
Since the founding of the PRU, and particularly since 
the Third Plenary Session of the 1 ith CPC Central 
Committee, the party and the central government have 
taken many practical measures to maintain nationality 
unity, and to consolidate and develop socialist nation- 
ality relations. Among all party members and all Chi- 
nese people, an ideological education campaign has been 
launched to drive home the idea that “the Hans cannot 
do without the national minorities, and the national 
minorities cannot do without the Hans.” From the 
central government to the local authorities, extensive 
efforts have been devoted to encouraging and praising 
those who have distinguished themselves in maintaining 
nationality unity, and to energetically publicizing, 
studying, and carrying out the Law on Regional 
National Autonomy. The awareness of the law has 
greatly strengthened among the cadres and the people. 
At present, China can boast of a stable society, in which 
the people of all nationalities live and work in unity and 
harmony, and the situation of reform, opening up. 
economic construction is fine. It has been borne out in 
practice that the system of regional national autonomy 
conforms to China’s national conditions, is very suc- 
cessful, and has strong vitality. 


Commentary Lauds Deng Xiaoping Theory 


HK2208130894 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 22 Aug 94 p 1 


[Commentator’s article: “Powerful Spiritual Pillar For 
National Revitalization” ] 


[Text] Comrade Jiang Zemin recently pointed out: “We 
must consider it a fundamental project of strategic 
significance to stick to equipping the whole party with 
Comrade Deng Xiaoping’s theory of building socialism 
with Chinese characteristics, attach great importance to 
it, and pay proper attention to it.” In keeping with the 
spirit of the decisions adopted by the central authorities, 
the CPC Central Propaganda Department called five 
work experience exchange meetings at theory study bases 
and called two national symposiums on propagating the 
theory in the north and south respectively. The meetings 
stressed that it is now necessary to have a better under- 
standing of Comrade Deng Xiaoping’s theory of building 
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socialism with Chinese characteristics and the great 
significance of equipping the whole party with this 
theory and further enhance the awareness of taking 
Comrade Deng Xiaoping’s theory of building socialism 
with Chinese characteristics as the spiritual pillar of the 
whole party and the whole nation. The zeal for learning, 
Studying, propagating, and applying Comrade Deng 
Xiaoping’s theory of building socialism with Chinese 
characteristics is developing within a larger scope and at 
a deeper level. 


The 14th CPC National Congress held that equipping the 
whole party with Comrade Deng Xiaoping’s theory of 
building socialism with Chinese characteristics is a stra- 
tegic task of significance to the situation as a whole and 
also of long-term significance. The theory of building 
socialism with Chinese characteristics scientifically grasps 
the socialist essence and offers. in a more systematic 
manner and for the first time. a preliminary answer to a 
series of such basic questions as how to establish socialism 
and how to consolidate and develop socialism in a country 
like China whose economy and culture are comparatively 
backward. It has inherited, enriched, and developed Mao 
Zedong Thought with new ideas and viewpoints and is 
Marxism for contemporary China. Pioneering the theory 
of building socialism with Chinese characteristics is the 
greatest theoretical achievement by our party in the past 15 
years of reform and opening up. Under the guidance of this 
scientific theory and of the party's basic line formulated in 
accordance with this theory, China’s socialist society's 
productive forces have rapidly developed, its comprehen- 
sive national strength has improved considerably, and its 
people's living standards have improved remarkably. The 
achievements have attracted worldwide attention. It 1s the 
long-term plan of our party, our nation, and our country to 
make our country a modern, powerful, prosperous, demo- 
cratic, and civilized socialist country in the 100-year span 
from 1949, when the PRC was founded, to the middle of 
the next century. Comrade Deng Xiaoping’s theory of 
building socialism with Chinese characteristics is a glo- 
rious banner and a scientific guide for achieving the 
long-term plan and reaching the grand goals. It 1s a 
powerful spiritual pillar for the revitalization and develop- 
ment of our nation and the most precious spiritual wealth 
of the whole party and the people throughout the country. 


Theoretical sobriety and resoluteness are the preconditions 
for political sobriety and resoluteness. In order to uphold 
the party’s basic line unchanged for 100 years to come, 
ensure long-term national peace. upgrade and speed up 
reform and opening up and modernization, and promote 
overall social progress, it 1s necessary to equip the whole 
party with Comrade Deng Xiaoping’s theory of building 
socialism with Chinese characteristics and teach it to 
cadres and the people. The extent of their grasp on Marxist 
theories by leading cadres determines, to a very large 
extent, the degree of the party's rule and leadership and 
determines the success and failure of the cause of building 
socialism with Chinese characteristics. Therefore, what is 
crucial is to pay unremitting and proper attention to 
leading cadres’ study of the theory. The party’s position 
during the new period and the unprecedented and pio- 
neering historical task it shoulders demands that leading 
cadres at all levels, especially high- and middle-ranking 
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cadres, attach more importance than during any of the 
previous periods to the study of the theory and improve 
their mastery of it. Since the publication of Volume 3 of 
Selected Works of Deng Xiaoping seminars and study 
classes for leading cadres have been held from the center to 
the localities. Everyone is very enthusiastic in their study 
and seriously read and studied the works, exchanging their 
study experiences and thus developing a fervor for theo- 
retical study which has not been seen for many years. This 
is very gratifying. Moreover, we must also see that the 
study has just begun and the results we have obtained are 
just preliminary. We must not be satisfied with the present 
situation or not make any progress. Leading cadres at all 
levels must further enhance their understanding, make 
continued efforts with a high sense of historical responsi- 
bility and sense of mission, study Comrade Xiaoping’s 
theory of building socialism with Chinese characteristics in 
a more painstaking manner, and nurture study by the 
comrades of the whole party. 


In guiding theoretical study in depth, the most important 
point is to closely link it to the new situation and tasks, 
earnestly implement the principle of linking theory to 
practice, adhere to the approach of linking theoretical 
study to research in realistic issues, and give play to the 
study style of linking studying to practice and studying 
for the purpose of application. Comrade Deng Xiaop- 
ing’s theory is an extensive and profound scientific 
system, of which it is difficult to have a genuine grasp 
and still more so to have a perfect command. We should 
read carefully and study the original works of Comrade 
Deng Xiaoping over and over again, master the basic 
concepis of this theory in a comprehensive and system- 
atic way to grasp their spiritual essence, while mastering 
the internal links of those basic concepts in their entirety 
and the scientific system of this theory. It is imperative 
to firmly grasp the basic theoretic issue of wha: is 
socialism and how we should build socialism, to center 
around the party basic line, the main line at that, to 
acquire a deep understanding of the correctness of the 
party basic line and firm up our faith in taking the 
socialist road with Chinese characteristics. It is necessary 
to grasp the quintessence, emancipating the mind, 
seeking truth from facts to really learn from Comrade 
Deng Xiaoping’s scientific approach and creative spirit, 
while making them the ideological basis for us to 
observe, understand, and resolve problems. It is imper- 
ative for us to establish a scientific world outlook, 
outlook on history, and outlook on life through repeat- 
edly studying the Selected Works of Deng Xiaoping in 
depth. 


The purpose of a perfect command of Deng Xiaoping’s 
theory lies in its application. It is necessary for us to adhere 
to the principle of combining theory with practice; to 
closely center around the tasks and overall situation of the 
whole party; to go deep into realities; to conduct investi- 
gations and research; to guide practice; to work with 
originality; and to correctly resolve various contradictions 
surfacing in reform, development and stabilization by 
applying the theory of building socialism with Chinese 
characteristics. Reform is currently developing in depth 
and in a comprehensive way, involving many deep contra- 
dictions with great difficulties in their resolution. This is 
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precisely a good opportunity for us to study theory in 
depth to improve our ability to resolve practical issues by 
means of theoretical weapons to push our work forward. It 
is necessary for us to study theory in view of realistic 
issues, to resolve them with theoretical guidance, and work 
hard to create a strong atmosphere of studying theory in 
the whole party as well as a strong atmosphere of doing 
research and resolving practical issues. 


As the core of the party's collective leadership of the 
second generation, Comrade Deng Xiaoping led our party 
and state out of the great disasters which resulted from the 
“Great Cultural Revolution,” thus opening up the new 
historical period of reform, opening up, and socialist 
modernization. Standing on the land of China while facing 
the world, Jooking at China’s national conditions squarely 
while facing the future, Comrade Deng Xiaoping has 
conceived and designed an overall strategy for developing 
socialism with Chinese characteristics by standing high 
and gazing far, and formulated a brand new and practical 
great blueprint for the Chinese nation to stand in the forest 
of the world of nations with a mightier strength. Comrade 
Deng Xiaoping ts the chief architect of China's socialist 
reform, opening up, and modernization, and the contem- 
porary Marxist founder of the theory of building socialism 
with Chinese characteristics. With undaunted heroic spirit 
and loyalty to the motherland and the people. Comrade 
Deng Xiaoping stands at the forefront of the tides of the 
times and guides China's modernization in forging ahead, 
thus winning the love and respect of the people of all 
nationalities in China. Over the past dozen years or so, the 
fast development and great changes in China are insepa- 
rable from the name of Deng Xiaoping and his theory on 
building socialism with Chinese characteristics. The 14th 
CPC National Congress explicitly determined to arm the 
whole party with Deng Xiaoping’s theory on building 
socialism with Chinese characteristics, thus adding “Deng 
Xiaoping theory on building socialism with Chinese char- 
acteristics” to the party banner already inscribed with 
“Marxism-Leninism,” “Mao Zedong Thought.” In the 
great march toward the realization of a fundamental task 
crucial for generations to come, we must unite as one and 
firmly grasp and apply this theory, while continuously 
enriching and developing it. 


The 19th century saw the decline of the Chinese nation, the 
20th century has seen the Chinese nation rise up to fight 
and advance towards its reinvigoration, and the 2Ist 
century will see the Chinese nation realize its reinvigora- 
tion. Let us unite still more closely around the party 
collective leadership of the third generation, with Comrade 
Jiang Zemin as its core, arm the whole party with Comrade 
Deng Xiaoping’s great theory, firmly implement the party 
basic line of “one center, two basic points,” and advance 
with big strides toward the great and magnificent goal! 


English-Language Edition of Deng Works 
Published 


OW 2208161794 Beijing XINIIUA in English 1558 
GMT 22 Aug 94 


[Text] Beijing, August 22 (XINHUA)}—The English edi- 
tion of Volume 3 of Selected Works of Deng Xiaoping has 
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been published by the foreign languages publishing 
house and will be distributed at home and abroad before 
October |. 


The French, Russian and Spanish editions of Volume 3 
will be distributed soon, while arrangements have been 
made for the distribution of the Japanese edition. 


The editions were compiled by the Party Literature 
Research Center and the Compilation and Translation 
Bureau of the Chinese Communist Party Central Com- 
mittee. 


Volume 3 contains 119 speeches made by Deng Xiaoping 
from September 1982 through February 1992. 


Book on Deng Xiaoping’s Career Published 


OW’'2308090694 Beijing XINHUA Domestic Service in 
Chinese 0136 GMT 23 Aug 94 


[Text] Beijing, 23 Aug (XINHUA) —Restoring China's 
Glory—A Chronicle of Events on Deng Xiaoping {zai zao 
zhong hua hui huang deng xiao ping ji shi 0375 6644 
0022 5478 6540 3552 6772 1420 1627 4764 0057], 
compiled under the supervision of the CPC Central 
Committee's Party History Research Center, was 
recently published by the CPC History Press. 


Consisting of 66 articles and 380,000 characters, the book 
reflects many aspects of the extraordinary career and 
glorious achievements of Deng Xiaoping, as the chief 
architect of China’s reform, opening up, and moderniza- 
tion, in leading the entire party and people across the 
country to make incessant efforts at building a modern 
China that is prosperous, strong, democratic, and cultur- 
ally advanced. 


Photo Exhibition on Deng Xiaoping Opens in 
Beijing 


OW 1908134194 Beijing XINHUA in English 1328 
GMT 19 Aug 94 


[Text] Beijing, August 19 (XINHUA)}—A photo show 
displaying 110 pictures concerning the revolutionary 
career of Deng Xiaoping opened here today, ahead of the 
45th anniversary of the founding of the People’s 
Republic of China which falls on October 1}. 


The week-long show, entitled “How Are You, Comrade 
Xiaoping?” is being sponsored by the Chinese Friendship 
Association of Senior Photographers and the Wanbo cul- 
tural city. The most striking picture of all is a picture 
named “How Are You, Xiaoping?” taken in 1984 during 
the parade marking the 35th anniversary of the People’s 
Republic of China. 

On show is another picture taken during Deng’s work- 
study tour in France, when Deng was only 16. Other 
pictures cover Deng’s career during the liberation war 
(1946-1949) and anti-Japanese war (1936-1945), and ones 
taken after the People’s Republic was founded in 1949. 


“ommentary on Upholding Motherland’s 
Unification 


OW 2208215794 Lhasa Tibet People’s Radio Network in 
Mandarin 1400 GMT 21 Aug 94 


[Unattributed station commentary: “Unwaveringly 
Uphold the Motherland’s Unification” ] 
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[Text] The Third Tibet Work Forum held by the CPC 
Central Committee and State Council further set forth 
the principle, policy, and measures for Tibet to fight 
splittism, providing us with a powerful ideological 
weapon and enhancing our confidence and strength for 
upholding the motherland’s unification. People of all 
nationalities in Tibet should all the more oppose split- 
tism in a clear-cut manner and unwaveringly uphold 
nationality unity and the motherland’s unification. 


The party Central Committee has always shown concern 
for the peopie in Tibet. More than 40 years ago, the central 
authorities called for liberating Tibet, thus realizing 
Tibet's peaceful liberation and smashing all imperialist 
plots to separate Tibet from China. 


More than 30 years ago, to go with the historical trend and 
to fulfill the Tibetan people's desire, the party Central 
Committee began [words indistinct] reform in Tibet, 
bringing about an earth-shaking change that turned Tibet's 
feudal serf system into a socialist system, and making 
unprecedented progress in Tibet. Over the last 30 years 
and more, especially since the Third Plenary Session of the 
1ith CPC Central Committee, with the party Central 
Committee's cordial concern and the forceful support of 
the people across the country, Tibet has scored attention- 
drawing achievements in all fields. Tibet is now moving 
rapidly along the road of modernization. 


From facts, we have deeply realized that only under the 
CPC's leadership can Tibet have a bright future, and only 
by staying in the large family of the Chinese nation can 
Tibet develop and progress. Fighting splittism and 
upholding the motherland’s unification are where the 
fundamental interests of the people of all nationalities in 
Tibet lie. 


China is a unified multi-nationality nation, Tibet is an 
inseparable part of the PRC. Over the last 100 years or so, 
struggle revolving around Tibet's splittism and anti- 
splittism has been very fierce. From the imperialist aggres- 
sions of Tibet, to the counterrevolutionary armed rebellion 
in 1959, through a series of infiltrations and sabotages 
conducted in Tibet over the last few years by international 
anti-Chinese forces and the Dalai clique, we can clearly see 
that splittist forces at home and abroad have never stopped 
their plots and acts to split Tibet from the motherland. Our 
differences with the Dalai clique due not involve the issue 
of religious belief, nor on the issue of autonomy, but rather 
imvolve the issue of upholding the motherland’s unifica- 
tion and the issue of anti-splittism. 


The trees want to calm down, but the winds refuse to stop 
blowing. Facing the intensifying plots of splittist forces at 
home and abroad to separate Tibet from the motherland, 
of course we cannot stop our struggle to fight splittism and 
uphold the motherland’s unification. This is because his- 
tory and reality tell us that splitting will bring catastrophe 
to the nation and miseries to its people. Especially under 
socialist conditions, tolerating splittism is virtually toler- 
ating the overthrow of the CPC, which represents the 
interests of the people of all nationalities of China; and 
virtually tolerating overthrowing the socialist system, 
which allows the people to serve as the master of the 
country. 


This report contains information which is or may be copyrighted in a number of countries. Therefore, copying and/or 
further dissemination of the report is expressly prohibited without obtaining the permission of the copyright owner(s). 


18 NATIONAL AFFAIRS 


While studying and implementing the guidelines of the 
Third Tibet Work Forum, ail people in Tibet should 
earnestly study the party Cei.iral Committee's principle 
and policy on fighting splittism; hold high the banner of 
patriotism, socialism, and solidarity among the people of 
all nationalities; and unwaveringly uphold the mother- 
land’s unification in a clear-cut manner. 


Paper Carries Photos of Security Officer Beating 
Suspect 
HK2308085894 


Editorial Report] Hong Kong EASTERN EXPRESS in 

nglish on 23 August carries on page 9, six photographs 
taken by Richard Clark “near Guangzhou” on 20 August 
chronicling the arrest and beating of a shoplifting sus- 
pect. The photos appear under the headline “Justice 
With Chinese Characteristics” and the text “Public 
Security officers take a shoplifting suspect into custody 
near Guangzhou on Saturday [20 August].” 


The first photo, is: the upper left-hand side of the page, is 
a back view of four Chinese men: one public security 
officer in uniform, two men dressed casually, and the 
suspect, who is wearing purple shorts but no shirt and 
whose arms are secured behind him with handcuffs. The 
caption reads: “The arrest—A Public Security officer takes 
a shoplifting suspect into custody.” 


The second photo, in the upper nght-hand side of the page, 
shows the public security officer and the suspect standing 
next to a white van which has a red light on its roof, with 
a Chinese man wearing a white shirt running into the area 
from the right. The caption reads: “A plainclothes officer 
arrives—A plainclothes policeman arrives in a Public 
Security van, runs to the suspect...” 


The third photo, in the middle left-hand side of the page, 
shows the public security officer standing to the right while 
the man in the white shirt punches the suspect. The 
caption reads: “The first blow—...and begins beating 
him.” 


The fourth photo, in the middle right-hand side of the 
page, shows the public security officer standing to the 
right, the suspect doubled-over, with the man in the white 
shirt holding onto the suspect's arms. The caption reads: 
“The beating continues—The plainclothes policeman 
strikes the suspect in the head.” 


The fifth photo, in the lower left-hand corner of the page, 
shows the public security officer standing to the right, the 
suspect squatting on the ground with his hands handcuffed 
beneath his legs, the white-shirted man standing over him, 
and three onlookers behind the group. The caption reads: 
“Forced to squat—The suspect's handcuffed arms are 
forced below his legs, pinning him in a squat.” 


The sixth photo, in the lower right-hand corner of the page, 
shows the public security officer standing to the right, the 
suspect still squatting on the ground, and the white-shirted 
man kicking the suspect in the head while the onlookers 
continue to stand by. The caption reads: “The kick—The 
plainclothes officer kicks the suspect in the head.” 
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Columnist Sees Attempt To Revive Deng 
Popularity 

11K 2308071794 Hong Kong SOUTH CHINA 
MORNING POST in English 23 Aug 94 pp 1, 7 


[By Willy Wo-lap Lam] 


[Text] Beijing made a dramatic attempt to revive Deng 
Xiaoping’s popularity on the occasion of his 90th 
birthday yesterday. The national media reintroduced a 
phrase used to greet Mr Deng before the Tiananmen 
Square massacre: “Xiaoping, ninhao”, which means 
“Xiaoping, how are you?” or “you have done well”. 


Chinese sources said Mr Deng’s children and aides wanted 
to take the patriarch’s case directly to the people. They 
said, while Mr Deng and his household had decided not to 
overturn the official verdict on the June 4 crackdown, Mr 
Deng was confident that his achievements in economic 
reform would win him the popularity test and a plac« in 
history. 

For the first time since 1989, the PEOPLE'S DAILY 
{RENMIN RIBAO] and other major media gave big play 
to Deng pictures and eulogies, without mentioning his 
birthday. The People’s Daily carried two giant photo- 
graphs of Mr Deng taken in 1984, which, analvsts agreed, 
was the high point of his career. 


One showed a hale and hearty Mr Deng smoking a ciga- 
rette. The other showed a jubilant crowd at Tiananmen 
Square carrying aloft a “Xiaoping ninhao™ banner on the 
35th anniversary of the founding of the People’s Republic. 
The sources said the same theme would be struck during 
galas for the 45th anniversary on October 1. 


“Xiaoping ninhao”™ was the title given to photographic 
exhibitions in major cities, including Beijing, Tianjin and 
Shenzhen. The 110-odd pictures on show in Beijing 
included one taken in 1984 with the late party chief Hu 
Yaobang. The death of Mr Hu on April 15,1989, triggered 
the pro-democracy demonstrations, and the photograph 
was a subtle way of saying that Mr Deng was together in 
spirit with the popular liberal leader. 


In a commentary yesterday, the PEOPLE'S DAILY called 
Deng Thought “a strong spiritual pillar” of the nation. 
“Deng Xiaoping’s theory of constructing socialism with 
Chinese characteristics is a glorious banner and a scientific 
guide for realising the great 100-year plan (to modernise 
China) and to reach our magnificent target,” it said. “If we 
want to maintain the stability of the country, we must 
develop better and faster, continue the reform and open- 
door policy.” 


It is understood that Mr Deng wanted to tell his people 
that despite his faults, his reforms were more than suffi- 
cient to earn their support. 


Western diplomats in Beijing said Mr Deng spent a quiet 
birthday with his children. They said the state of Mr 
Deng’s health did not permit him to hold a big party as he 
had done last year with the help of imported French red 
wine. However, the diplomats said Mr Deng was aware of 
the celebratory activities, including perhaps the last 
attempt to justify his place in history. Aside from shoring 
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up Mr Deng’s popu! arity, the festivities were used to boost 
the legitimacy of his successors. 


The PEOPLE'S DAILY commentary called upon the 
people to rally around Mr Deng’s anointed successor, 
President Jiang Zemin, who, together with the Deng chil- 
dren, was the mastermind behind the celebrations. 


‘Reliable Source’ Says CPC To Hold Plenum in 
Oct 


OW2208214894 Taipei LIEN HO PAO in Chinese 9 
Aug 94 p 10 


{Reporters Han Chien-hua and Wang Li-chuan in Bei- 
jing) 
Text] According ‘v a reliable source, the Fourth Plenary 
sssion of the 14:h CPC Central Committee will be held 
in early October. The main agenda of the session will 
include economic work, the transformation of the oper- 
ation mechanisms of the state-owned large- and 
medium-sized enterprises, and party building. The same 
source said that following the close of the Fourth Plenary 
Session of the 14th CPC Central Committee, the CPC 
Central Committee will also convene a party building 
working conference to discuss ways to implement impor- 
tant guidelines related to party building set forth at the 
fourth plenary session. 


Economic work will top the agenda of the fourth plenary 
session. At the Third Plenary Session of the 14th CPC 
Central Committee last November, the CPC adopted the 
“Decision on Some Issues Concerning the Establishment 
of a Socialist Market Economic Strucuture” as a general 
plan for building a socialist market economic structure and 
an action program for reforming the economic system in 
the 1990's. The decision proposed the establishment of a 
modern enterprise system and various market systems and 
a series of major reform measures for finance, taxation, 

planning, investment, and foreign funds. The convening of 
the fourth plenary session is aimed at reviewing the work 
of the above-mentioned economic reforms over the past 
year. It ts learned that the guiding thought for Communist 
China's economic reforms will center on “steadiness” and 
on handling well the relationship between “reform, devel- 
opment, and stability.” 


The issue of the transformation of the operative mecha- 
nisms of large- and medium-sized state-owned enterprises, 
with central thinking on establishing a modern enterprise 
system, will also be part of the main agenda of the fourth 
plenary session. According to a mainland economist, at 
present, 70 percent of the mainiand’s large- and medium- 
sized enterprises are loss-making, far exceeding the official 
statistics, which put the money-losing enterprises at 50 
percent. 


The same source also pointed out that the progress of the 
experimental “ten thousand, thousand, hundred, and ten 
plan” initiated by the CPC Central Committee, which is 
aimed at transforming the operative mechanisms of state- 
owned large- and medium-sized enterprises have been 
slow. Therefore, some local governments have, of their 
own initiative, reformed the operative mechanisms of 
state-owned enterprises; they replaced the ownership 


system of state-owned enterprises with the shareholding 
system or with the form of privatization. As the under- 
standing and practice between the centrai government and 
localities vary on the work of transforming the operative 
mectianisms of state-owned enterprises, the fourth plenary 
session will address this issue and strive to seek unity. 


The CPC Central Committee agreed that state-owned 
enterprises should strive to est: lish a modern enterprise 
system: in their reform efforts and that localities may 
explore on effective and realizable form of public owner- 
ship system, as well as a micro organization form for the 
State economic sectors under socialist market economic 
conditrons; but they are not allowed to change the main 
body of the public ownership system. 


The fourth plenary session will also discuss the issue of 
party building. The discussion will focus on improving 
party style and party discipline; strengthening grass-roots 
party organizations; accelerating the training of out- 
standing successors for the party in preparation for the 
work at the end of this century and at the beginning of the 
next. The discussion will stress the need to strengthen 
building the system for the party in a fundamental, com- 
prehensive, stable, and long-term manner. As for 
enhancing party style building, the party needs to give 
attention to fostering close ties with the masses. Rectifying 
party style is a key to improving the general mood of 
society. 


The source also said that in line with the guidelines set 
forth at the fourth plenary session, a national working 
conference on party building will be held following the 
close of the fourth plenary session. Implementation of the 
demands and instructions related io party building laid 
down at the fourth plenary session will be discussed at that 
conference. 


Thousands Apply for First Civil Service 
Examination 


OW2308071294 Beijing XINHUA in English 0606 
GMT 23 Aug 94 


{T beer one t 23 (XINHUA)}—About 4,400 

for China’s first open civil service 
a tert ‘e 47 held early next month, according to 
the Ministry of Personnel. 


During a three-day application period ending Sunday, a 
total of 14,000 people visited the Yuetan gymnasium here, 
where the applicants filled in the forms, over the weekend. 


—o thousands of applicants, 16 have doctorates 
and were postgraduates. 


Many come from state-owned and foreign-funded enter- 
prises. 

The tests include papers on political science, law, admin- 
istration and the handling of official documents. These will 


be followed by professional tests designed by officials of 
the relevant ministries and departments. 


The exams are a key part of China's civil service reform, 
said Liu Jialin, head of the Examination and Employment 
Department of the Ministry of Personnel. 
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Xiamen Hosts Forum on Thecretical Propaganda 


1K 2308064394 Beijing XINHUA Domestic Service in 
Chinese 1309 GMT 15 Aug 94 


[By Cai Guoyan (5591 0% 8 3533) and He Ping (0149 
1627): “Deepen Theoretica. Propaganda, Establish Spir- 
itual Pillar’—Central Propaganda Department Con- 
venes National Forum on Theoretical Propaganda‘] 


[Text] Xiamen, 15 Aug (XINHUA)—The Central Pro- 
paganda Department called national theoretical propa- 
ganda forums from 27 to 30 July up north in Beijing and 
another one down south in Xiamen from 12 to 15 
August. 


Zheng Biian, executive deputy head of the Central Propa- 
ganda Department, chaired and addressed the forum. He 
stressed that theoretical propaganda must serve the mis- 
sion put forward by the 14th CPC Congress of arming the 
wiicle party with Deng Xiaoping’s theory of building 
socialism with Chinese characteristics, helping people 
understand better the overall pattern of development in 
China and scientifically understand the Marxism of con- 
temporary China, and raise awareness yet higher of taking 
Deng Xiaoping’s theory as the spi: ‘tual pillar for the whole 
party and people. 


The forum analyzed the situation facing theoretical propa- 
ganda work after the 14th CPC Congress, exchanged 
experiences in theoretical propaganda work and studied 
the problem of how to strengthen and improve theoretical 
propaganda in the process of building a socialist market 
economic system. Discussion among forum attendees was 
lively, demonstrating their enthusiasm and faith in Deng 
Xiaoping’s theory of building socialism with Chinese char- 
acteristics. Zheng Bijian summed up the main points in his 
address to the forum. He pointed out: Since the 14th CPC 
Congress, our party has set the important mission of 
arming the whole party with Deng Xiaoping’s theory of 
socialism with Chinese characteristics and theoretical pro- 
paganda has displayed greater initiative in its de eclop- 
ment. This has chiefly been reflected in the fact that the 
theme of theoretical propaganda is concentrating on prop- 
agating Deng Xiaoping’s theory of socialism with Chinese 
characteristics, party cominitiees at all levels are attaching 
importance to theoretical propaganda and setting a correct 
direction for public opinion, a few theoretical propaganda 
campaigns have been launched with great success, and 
methods and forms of theoretical propaganda have been 
improved. There are 10 basic experiences: One, remain 
firm in upholding the correct political direction of theo- 
retical propaganda and take arming the whole party with 
Deng Xiaoping’s theory of building socialism with Chinese 
characteristics as the fundamental direction. Two, imple- 
ment the fundamental principle of linking theory with 
practice in order to increase the relevance, instructiveness, 
and readability of theoretical propaganda. Three, proceed 
with a view to the overall situation, concentrate on posi- 
tive guidance, be constructive, and avoid fruitless debate. 
Four, uphold dialectical materialism, seek comprehensive- 
ness, work hard to unify emancipating minds with seekirg 
truth from facts. Five, take the mass line, stick close to life, 
and improve the effecis of propaganda. Six, work hard to 
put together painstakingly key high-quality articles with 
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which to increase the effectiveness of propaganda. Seven, 
enlist the help of mass media such as newspapers. radio, 
and television to turn the propaganda effort into a collec- 
tive project, which in turn will generate a general 
momentum. Eight, pay attention to the art of propaganda 
and inject greater motivation, creativity, and drive into 
theoretical propaganda. Ten, party committees will take 
such propaganda work seriously, provide greater leader- 
— and create good conditions for theoretical propa- 
ganda. 


Zheng Bijian held that now and the immediate future are 
new and good opportunities for further promoting thenret- 
ical propaganda, because theoretical propaganda work in 
the earlier stage has opened up the field and laid a 
foundation, and with the deepening of reform and opening 
up, the development of economic construction, the inten- 
sifying effort at spiritual civilization, and the strengthening 
of party construction, it is necessary to widen and deepen 
theoretical propaganda. 


In his address, Zheng Bijian focused on how to deepen 
theoretical propaganda. He pointed out: Theoretical pro- 
paganda ts constantly confronted with two recurring prob- 
lems: One, how to look at the development of contempo- 
rary China; and two, how to view the Marxism of 
conteniporary China. They are problems posed by the 
unique historical era in which we find ourselves. The 
distinguishing feature of this unique historical era is 
socialist reform and opening up and modernization, called 
alternatively the second revolution or pioneering an 
entirely new socialist cause. At such a great historical 
turning point, there appear numerous varied new contra- 
dictions and problems, while our ideological and theoret- 
ical preparedness and levels of knowledge are inadequate 
in various ways—hence the recurring nature of these two 
problems, which ultimately are about how we should 
observe the fate of the nation and the means with which we 
do this, and, therefore, in essence, they are about our 
weltanschauung and concept of history. Such problems can 
only be solved through repeated practice and study, posi- 
tive ideological and theoretical construction, in-depth and 
perspicuous ideological education, and an unswerving 
effort to closely link up practice. This then requires that 
we, the theoretical propaganda workers, first study hard 
Comrade Deng Xiaoping’s works; help the broad masses of 
party members and cadres, youths, and people to learn 
better and continuously improve their thinking; and 
struggle to achieve the great historic mission and our 
common ideal. This is the fundamental significance of 
theoretical propaganda. Zheng Bijian also expounded on a 
range of problems connected with ways to deepen under- 
standing of this theory. 


On strengthening and improving theoretical propa- 
ganda, Zheng Bijian suggested 12 specific opinions, 
which include: Pay greater attention to theoretical pro- 
paganda and accord it its deserved position within 
overall theoretical work; uphold an organic unity of 
theoretical propaganda, theoretical learning, and theo- 
retical study, and promote and help unfold theoretical 
propaganda with theoretical study and by deepening 
study; adopt effective measures to consolidate, restore, 
and develop the theoretical propaganda position; 
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remember to use such modern media as television to 
explore new ways of theoretical propaganda; stabilize 
and beef up the theoretical propaganda force and 
strengthen the political and ideological quality and pro- 
fessionalism of this force, especially among middle-aged 
and young members; provide a set of specific methods to 
sponsor political theoretical journals; observe the disci- 
pline of theoretical propaganda and handle well the 
relationship betvveen theoretical propaganda and theo- 
retical exploration; continue to allow the local character 
of theoretical propaganda its role while increasing 
exchanges between central and local newspapers and 
those between local newspapers; and hope that provin- 
cial, regional, and city party committees will strengthen 
leadership over theoretical propaganda and take the 
work to a new level, and so on. 


Comrades from party propaganda departments from prov- 
inces, autonomous regions, and municipalities all over the 
country and persons-in-charge of some central and local 
news units attended the forums. Liv Yunshan, deputy head 
of the Central Propaganda Department, attended the 
meeting. He Shaochuan, Qiang Wei, and Shi Zhaobin, 
respectively leading cadres of the Beijing Municipal CPC 
Committee, the Fujian Provincial CPC Committee, and 
the Xiamen City CPC Committee, personally attended the 
opening and closing ceremonies of the northern and 
southern forums. 


Commission Issues Circular on School 
Competition 


OW 2008172994 Beijing XINHUA Domestic Service in 
Chinese 2113 GMT 18 Aug 94 


[Text] Bexing, 19 August (XINHUA) —To guide all 
kinds of competitive and prize-giving activities for pri- 
mary- and middle-school students toward sound devel- 
opment, ensure normal educational and teaching order 
at schools, and relieve students’ overburdened school- 
work, the State Education Commission recently issued a 
circular reiterating and forwarding the opinions of fur- 
ther strengthening the management on competitive and 
prize-giving activities for primary- and middle-school 
students. 


The circular said: Various kinds of competitive and prize- 
giving activities for primary- and middle-school students 
organized by educational administrations at all levels; 
cultural, journalistic, and academic organs; and mass orga- 
nizations in recent years have generally played a positive 
role in inspiring students’ interests and hobbies, enriching 
their life after school, and comprehensively promoting 
their development. However, some harmful trends in these 
activities have come into being to varying extents across 
the country. An excess of competitive, reading, and prize- 
giving activities, for example, has seriously obstructed the 
daily routine of educational administrations, upset the 
regular educational and teaching order at schools, and has 
increased the burdens on students. Some activities have 
been disorienting and some school activities have been too 
expensive, arousing strong discontent from the broad 
masses of educators and parents. Some organizers 
launched activities in the name of educational depart- 
ments without the approval of the latter; such practices of 
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deceiving the superior authorities and deluding partici- 
pants of activities hav: created a bad impression in 
society. 


The circular demanded: From now on, all competitive 
activities for primary- and middle-school students must be 
organized in a way that is aimed at comprehensively 
Carrying out educational principles and that is conducive 
to educational and teaching wor* at schools, the healthy 
growth of students, the development of students’ character 
and talents, and the discovery and training of the talented. 
The contents and forms of competitive and prize-giving 
activities must conform to the physical and psychological 
conditions as well as ages of primary- and middle-school 
students. The activities should be educational, scientific, 
intelligent, and recreational; they should incorperate edu- 
cation into the activities to encourage students to exer 
themselves for the better and grow healthily. Competitive 
activities should mainly be conducted in grass-roots units 
and schools and allow participation of a great majority of 
primary- and middle-school students; they should be small 
in number, well-organized, waste no manpower and funds, 
and be held near students’ homes. Activities for primary- 
school students are, in principle, held within provinces, 
whereas with competitive and prize-giving activities for 
primary- and middle-school students, the principle of 
voluntary participation by schools and students must be 
upheld. 


The circular provided that all competitive and prize-giv:ng 
activities for primary- and middle-school students are 
under the administration of educational departments and 
must go through strict procedures of application and 
approval. Hosts of approved competitive and prize-giving 
activities for primary- and middle-school students must 
follow the ratified program and subject themselves to the 
supervision and guidance of educational administrations. 
The awards offered in competitive and prize-giving activ- 
ities for primary- and middle-school students shou’ 4 
mainly be moral encouragement. Using awards and prizes 
involving large mounts of money to lure schools, teachers, , 
youths, and chikiren into competition is strictly prohib- 
ited. 


The circular stressed: Activity fees, registration fees, and 
charges under any other name should not be collected in 
competitive and prize-giving activities, nor are commer- 
cial advertisements allowed in such activities, much less 
the sales promotion of books and commodities for profit- 
seeking motives. 


CHINA DAILY Praises Youth Working in 
Countryside 

11K 2308081294 Beijing CHINA DAILY in English 22 
Jun 94 p 5 


[By Shuo Shuo: “No Regrets for The Three Who Stirred 
a Generation”] 


[Text] Three middle school graduates didn't expect that 
their decisions to settle in the countryside more than 30 
years ago would affect the tives of millions of urban 
youths in China in the late 1960s and early 1970s. 
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But the unselfish youth—Dong Jiageng, Xing Yanzi and 
Hou Jun- served as the model for some |.7 million urban 
high schoo! graduates to go to the countryside and under- 
developed areas for “reeducation from the peasants.” 


For the three, who are now in their late 40s and early 50s, 
the step was only natural. 


Dong Jiageng could never forget his father’s death upon his 
graduation from high school in 1961. 


It was the last year of the “three most difficult years” 
(1959-1961) in the history of New China, which was hit by 
a succession of natura! disasters and failed crops. 


His father ploughed fields ir the daytime and had little 
food to eat. At night he became so hungry that he tried to 
allay his hunger with arrowhead soup. But the father didn’t 
know that the marsh plant was poisonous, and he died 
before finishing even one bow. 


The scene cut so deeply in Dong’s mind that he decided to 
return to his home visdage in Yancheng of Jiangsu Province 
and rid it of hunger with the skills he had acquired in his 
high school education. 


Xing Yanzi settled cown in the countryside even earlier, 
after graduating from an agricultural middle school ii 
1958. 


“I took the Party's words seriously and came to plough in 
the countryside,” Xing said. 


The 18-year-old girl settled down in her birth place of 
Xiaoyuzhuang Village in Baodi Township of Tianjin City. 


When she recalls the hard old days, she still feels the pain 
in the back and shoulders. 


Having few male adults in the village, women became the 
main labour force. And because they had no farm animals, 
the young women pulled the heavy plough with their own 
shoulders. 


At harvest time, they carried sorghum on their backs for 
great distances. “We could not rest by sitting. If too tired, 
we would drop our heads down and prop ourselves on the 
ground with our hands to rest our backs a little,” she said. 


Unlike Dong and Xing, Hou Jun came from an urban 
home. She chose to live and work in the countryside after 
she paid a visit to a village in Baodi Township, before her 
graduation from high school. She found a tiny house and 
moved in. 


Local farmers thought her act was just one of temporary 
enthusiasm and tl.at she would leave once her impetuous 
notion subsided. But she stayed. 


“The youth in Doujiagiao village loved to gather in my 
small house,”’ she recalled with beaming smiles. “It was 
crowded, especially in the evening, when | taught them 
singing and performing. Village girls liked to sleep there, 
chatting with me at night.” 


In the summer of 1962, Hou legally became a farmer in the 
village. 
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Huang Zongying. a female writer, happened to meet her 
and was moved to write about the city woman's willingness 
to work in the countryside. Hou became famous overnight. 


Meanwhile, the names of Dong Jiageng and Xing Yanzi 
had also made headlines as their self-sacrifice was praised 
and promoted by the late Chairman Mao Zedong. 


In a few years, they became a national inspiration for 
educated young people. In 1964, the late Chairman took 
Xing by hand to the rostrum of the Great Hall of the 
People to attend the Third National People’s Congress. 


And both Xing and Dc..g were invited to Mao’s 70th 
birthday party where they ate jiaozi and sesame seed cakes 
together with the Chairman. 


They still remembered Mao sitting between the two 
youths, helping them put spoonfuls of rice into their bowls, 
ard saying the youngsters should eat their fill. 


The photo taken with Mao on that day still hangs prom- 
nently in Xing’s drawing room as a memento of a proud 
moment. 


Their fame started a movement in the late 1960s and early 
1970s, in which the country’s leadership sent millions of 
urban middle school graduates to settle in the countryside 
for “re-education.” 


While many of those 1.7 million experienced more hard- 
ship and anguish than happiness and satisfactions Dong, 
Xing and Hou continued to earn laurels and were 
appointed to different government and Party posts . 


Xing was elected twice as a member of ihe Central Com- 
mittee of the Communist Party. Dong and Hou were 
selected as members of the Educated Youth Leading 
Group under the State Council. 


They were no longer farmers hut officials with responsibil- 
ities. And they could not avoid being involved in the 
turbulent politics of the “cultural revolution” (1966-76). 


After the country emerged from 10 years of chaos, the 
movement of urban educated youths settling in the 
country began to draw skepticism, and then condemna- 
tion. 


The national models became obscure, and their deeds 
during the “cultural revolution” were investigated. 
Finally, they returned to the villages where they had begun. 


In late 1979, the mass of urban youths in Baodi flooded 
back to their home cities. Hou Jun, who had been there to 
welcome their arrival, saw them off. Few people remained, 
and she said her feeling was that “the wheel of history ran 
a circle and left me alone on the original spot.” 


In spite of all the ups and dow is, they have adjusted 
themselves and found a new role in today’s China. They 
have remained popular among country people. 


In 1992 Hou was elected deputy magistrate of Baodi 
County. 


Xing has been re-appointed to a government post with the 
Tianjin municipality. 
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Dong involved himself in business after becoming vice- 
director of the Suburban Township Enterprises Adminis- 
tration Bureau in Yancheng He considers his job a way to 
help people in his area to become more affluent. 


“Chinese farmers have straightened up their backs from 
the yellow soil to look up with a wider vision at the blue 
sky,” he said. 


They have no regrets about having spent the cream of their 
lives in the countryside. 


Dong said they went to pursue their pure dreams quite 
willingly, instead of being forced to do so by political 
opportunists. 


“There is a basic distinction between the two,” he said. 
“Politics are difficult for common men to master.” 


Hou Jun said she had learned to accept the twists and turns 
of the past decades with understanding. 


But she said that urban, young people must be given 
Opportunities to know the farmers and learn about the 
countryside. After all, 80 percent of the Chinese popula- 
tion still live there. 


Xing Yanzi puts it even more simply: “Yesterday has its 
own story, and today writes the present. That’s just the way 
it goes.” 


Education Commission Circular on College 
Enrollment 


OW 1908172294 Beijing XINHUA Domestic Service in 
Chinese 0854 GMT 18 Aug 94 


[Text] Beijing, 18 Aug (XINHUA)—To implement 
guidelines of the State Council’s directive to control 
enrollment of general colleges and universities this year, 
the State Education Commission General Office recently 
issued a circular to various localities and departments on 
strengthening management of the general college and 
university enrollment plan of 1994 and enforcing disci- 
pline in recruiting students to further reiterate the state’s 
relevant regulations. 


The circular points out: In recruiting and admitting stu- 
dents, all localities, departments, and colleges and univer- 
sities should implement the enrollment plan issued by the 
state; thoroughly implement the State Council’s directive 
and the State Education Commission’s regulations con- 
cerning management of the enrollment plan and recruiting 
students; and earnestly sum up experiences and lessons 
over the past years. Units and individuals are not allowed 
to adjust the enrollment plan and to enroll more students 
than the plan allows without authorization. 


The circular calls for the admission committee general 
offices of colleges and universities in various localities to 
admit students according to the enrollment plan issued by 
the state and to refuse to make arrangements for any 
admission requests which are not made on the basis of the 
plan and violate the state’s regulations. 


The circular says: The education executive branches in 
various localities and departments should earnestly super- 
vise and examine the implementation of the general col- 
lege and university enrollment plan. The supervision 
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departments should supervise not only discipline viola- 
tions, but the implementation of the state’s plan as well. 
They should handle discipline violations immediately and 
resolutely, once the violations are found; and affix respon- 
sibilities to leaders. 


The circular repeatedly emphasizes: This year is crucial to 
the deepening of reform and the establishment of a 
socialist market economy. The orderly operation of col- 
leges and universities is crucial to overall stability. All 
localities and departments should strengthen publicity and 
education so that leaders and concerned personages of 
colleges and universities can fully understand the impor- 
tance of implementing the state’s plan and that guidelines 
of the State Council’s directive can be implemented thor- 


oughly. 


Signature Drive To Meet World Women’s 
Conference 


OW 2008092694 Beijing XINHUA in English 0810 
GMT 20 Aug 94 


[Text] Beijing, August 20 (XINHUA)—A ten-day drive 
was started here today to collect 10,000 signatures to 
greet the Fourth World Women’s Conference to be held 
in Beijing next year. 


Li Qiaoyun, chair-woman of the Beijing Women’s Feder- 
ation, told XINHUA that the campaign is meant to make 
the coming conference “known to every household of the 
general public,” which will call for “action for equality, 
development and peace.” 


It is also intended to make the world aware of China’s 
contributions to women’s causes around the world, and of 
the progress made by Chinese women in the course of the 
country’s opening up and modernization drive, she added. 


A 15-meter-long, 10-meter-wide flag is being passed along 
among women for signature. It was made by representa- 
tives of women from all walks of life in Beijing, including 
scientists, entrepreneurs, and model workers, according to 
Li. 

“The flag will be presented at the conference,” Li said. 


The drive was organized by the China Marriage and 
Family Construction Association under the Civil Affairs 
Ministry and the Beijing Women’s Federation. 


They will also hold knowledge contests on world women’s 
conferences and launch volunteer registration campaigns. 


Birth Control Program Helps Market Economy 


OW2208074594 Beijing XINHUA in English 0708 
GMT 22 Aug 94 


[Text] Changchun, August 22 (XINHUA)—Sun Feng- 
lan, a farmer in northeast China’s Jilin Province, volun- 
tarily gave up her plans to have a second child after she 
grew rich by growing grapes. 


She had attended the training course her township govern- 
ment offered on grape-growing techniques. Last year, she 
earned more than 7,000 yuan by growing grapes. 
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“It’s all thanks to the government's new policy on family 
planning, otherwise we will be still poor,” Sun told 
XINHUA in a recent interview. “I persuaded my husband 
not to have a second child since we have already had a 
daughter and now we have money.” 


What the woman in Qinjian Village in Dongfeng County 
referred as new policy was the local government's program 
to bring wealth to local farmers while carrying out the 
family planning policy. 


Local governments in Jilin Province have started many 
courses offering education in home economics, practical 
rural technology, and basic knowledge about the country. 


Officials in charge family planning said that through the 
courses they have offered, over 50,000 items of useful 
information and techniques to helped local farmers 
become prosperous. 


Those efforts have brought about quick achievements. In 
Sun’s village, over 50 households have started to grow 
grapes. In the whole province, at least 210,000 rural 
households, like Sun’s, have become quite well off. 


The program has been highly praised by the State Family 
Planning Commission as a “hopeful road” and been pro- 
moted nationwide. 


China adopted the birth control policy since the late 1970s. 
and as a result, the country’s population growth rate 
dropped considerably. However, rural areas remained the 
most difficult parts of China to carry out the policy as the 
idea of “raising a son to support me in my old age” still 
dominated the minds of Chinese farmers. 


Experts say that the new program will effectively change 
farmers’ ideas on caring for the aged. Many local farmers 
are saying that “money is sometimes more reliable than 
sons.” 


Officials from provincial government said that the prov- 
ince has effectively controlled the growth rate of popula- 
tion. Last year, the natural population growth rate dropped 
to 8.97 per thousand, lower than the state-set quotas for 
the eighth continuous year. 


Expert Voices Concern Over Advancing 
Desertification 


11K 2008063094 Hong Kong SOUTH CHINA 
MORNING POST in English 20 Aug 94 p 7 


[By Chan Wai-Fong in Lanzhou] 


[Text] China’s deserts are advancing by 2,100 square 
kilometres a year and people are mainly to blame, says a 
Chinese expert in desert control. And despite decades of 
effort to control the problem, the country’s only desert 
research institute remains underfunded by Beijing and is 
searching for ways to support itself, said Xia Xuncheng. 


Mr Xia, director of the Lanzhou Institute of Desert 
Research, said the rate of deterioration this decade far 
exceeded the rate of afforestation, which was man’s way of 
fighting back. 
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Official figures show that a sixth of China’s total area— 
about 1.53 million square kilometres—is desert and 
another 160,000 square kilometres is classified as areas of 
potential desertification. 


Mr Xia said the problem was getting worse, with the rate of 
increase up from 1,560 square kilometres in the 1970's and 
expected to be even higher in the 1990's. “The problem as 
a whole is deteriorating,” he said. “Although the desert has 
retreated in some areas, in general, its area is continuously 
expanding.” 


Inner Mongolia and the provinces of Gansu, Shanxi, and 
Shaanxi were the most affected of six desert areas in 
China’s northwestern region, said Mr Xia, who has been 
working for more than two decades on China’s desert 
control. “They all have a dense population with large-scale 
coal mines,” he said. 


The human factor was the major culprit in the ecological 
problem. 


Although sand actually advanced by itself, Mr Xia said it 
was over-intensive farming, lumbering, animal rearing, 
and mining which had caused the most damage. “People in 
these area don’t have a strong awareness of environmental 
protection and they are also economically underdevel- 
oped. Some don’t even have coal to make fires and they 
just cut grass to make do instead, thus turning grassland 
into desert,” he said. 


But Beijing's input on desert control was limited, so that 
the local governments and people themselves had to raise 
most of the money needed to solve the problem. And in 
places where desertification was most serious, economic 
development also was slow, he said. 


The Lanzhou Institute, China’s only desert control 
research institute, received between four and five million 
yuan (HK$3.6 million to HK$4.5 million) a year from 
Beijing, barely enough to pay its 300 staff members. ““We 
have to explore other means to support our research. But 
there are a lot of problems. Aside from a reorientation of 
our minds there should also be other corresponding 
changes,” he said. 


Lacking governmeiit investment, Mr Xia said it was very 
difficult for the institute to generate revenue. 


Safety Drive To Reduce Boat Collisions, Fires 


OW 2208074394 Beijing XINHUA in English 0609 
GMT 22 Aug 94 


[Text] Beijing, August 22 (XINHUA)—China’s shipping 
watchdog has launched a safety campaign to reduce boat 
collisions and fires. 


The Ministry of Communications adopted a series of 
measures to beef up safety, including regular checks on 
ships, training programs for the crew and rescue workers, 
and stricter control on ships operating in busy waters. 


The ministry said that between January and June, its 
subordinate shipping firms suffered 33 percent more 
serious accidents and 233 percent more property losses 
compared with the same period last year. 
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Officials said that 60 percent of the cases were collisions 
caused by the breach of safety rules. 


The worst case involved the passenger liner ““Chuanyun 
21” with a barge on the Chang Jiang river near Wanxian 
County in Sichuan Province on February 1. 


As part of the safety campaign initiated in the second half 
of this year, ship officers received training on how to avoid 
a collision or to sail in foggy weather. 


And all captains and pilots of major shipping firms must 
pass check-ups and examinations on safety rules by the end 
of this year. 


Another focus of the campaign was fire control on board 
oil tankers and passenger ships as well as at oil depots and 
harbor warehouses storing flammable or toxic goods. 


Officials also noted that rescue workers must know the 
right way to put out fires or to save victims. 


Military 


Military Commission Leaders on Cherishing 
Soldiers 


OW 2308061894 Beijing XINHUA Domestic Service in 
Chinese 0949 GMT 19 Aug 94 


[Central People’s Radio Network reporter Fu Li (0265 
4539) and XINHUA reporter Luo Yuwen (5012 3768 
2429)] 


[Text] Beijing, 19 Aug (XINHUA) —Liu Huaqing and 
Zhang Zhen, vice chairmen of the Central Military 
Commission [CMC], had a meeting today with members 
of the all-Army group to report exemplary deeds of 
cherishing and leading soldiers. They urged the group 
members to carry forward the People’s Liberation 
Army’s [PLA] fine traditions of respecting cadres and 
cherishing soldiers so as to promote grass-roots military 
construction to a higher level. 


CMC members Chi Haotian, Yu Yongbo, and Fu 
Quanyou were present at the meeting. 


The CMC leaders had cordial conversations with the 
reporting group members. Liu Huaging said: Respecting 
cadres and cherishing soldiers and unity between officers 
and men are fundamental military construction require- 
ments. This is also a tradition which has played an 
important role during the war years and in times of peace. 
Companies are the foundation of military construction 
and soldiers are the foundation of companies. Only when a 
company handles soldiers’ affairs properly can it operate 
effectively and build a solid foundation for military con- 
struction. The CMC stresses the need to give priority to 
grass-roots units. Cherishing the soldiers and exercising 
leadership over them are essential for building efficient 
party branches of grass-roots units and implementing the 
“Outlines for Grass-Roots Construction in the Armed 
Forces.” We must consider the work of cementing close 
ties between officers and men as an important task to be 
done well. 


Liu Huaging hailed the reporting group members, saying 
that they were outstanding grass-roots cadres, and that 
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their experiences of cherishing and leading soldiers are 
vivid, touching, and useful. He said: The General Political 
Department did a good and significant job in organizing 
the reporting activity which has played a positive role in 
expediting grass-roots military construction, as well as in 
creating in the Armed Forces the atmosphere of respecting 
cadres and cherishing soldiers. 


In his speech, Zhang Zhen said: Cherishing and leading 
soldiers are basic requirements for cadres at all levels. 
Specifically, there are four respects: Leading soldiers— 
which means exercising administrative supervision; main- 
taining soldiers—which mainly means managing the sol- 
diers’ livelihood; teaching soldiers—which means 
nurturing and educating the soldiers; and using soldiers— 
which means giving them direction in accomplishing var- 
ious combat missions. Cherishing the soldiers are essential 
in all four respects. Respecting cadres and cherishing 
soldiers are an integral whole. While we require cadres to 
cherish soldiers, we must also guide soldiers to respect 
cadres so that there will be unity between officers and men. 
Zhang Zhen urged the reporting group members to pro- 
mote the PLA’s fine traditions of respecting cadres and 
cherishing soldiers through imparting their leadership 
experiences at grass-roots units. 


Leading comrades of the three general headquarters of the 
People’s Liberation Army and the CMC General Office 
were also present at today’s meeting. 


Generals Study Volume Three of Deng’s Wc ‘s 


HK2208114294 Beijing XINHUA Domestic Service in 
Chinese 0846 GMT 24 Jul 94 


[Article by specially-commissioned JIEFANGJUN BAO 
reporter Jing Shuzhan (2529 2118 1455) and XINHUA 
reporter Jia Yong (6328 3057): “Act in Accordance With 
Overall Tasks—Sidelights on a Rotational Class for 
Senior Cadres Throughout the Army To Study Volume 3 
of Selected Works of Deng Xiaoping’’| 


[Text] As the people’s armed forces, once the focuses of 
party and government work have been set, how should 
the armed forces’ historical position be determined? 


Back in 1984, in a brave and far-seeing way, Comrade 
Deng Xiaoping required of the whole Army that it: Act in 
accordance with the overall tasks of national construction. 


In the run-up to “1! August,” 83 generals from major units 
throughout the Army gathered at the National Defense 
University to integrate with practice their study of Volume 
3 of Selected Works of Deng Xiaoping,, and to explore how 
to use the overall situation of work by the whole Army to 
unify the thinking of officers and men, and to guide the 
overall construction of the armed forces. 


The Third Plenary Session of the 11th CPC Central 
Committee, which was of landmark significance, clearly 
set down the shift in the focus of work for the whole party: 
The party and government must take economic construc- 
tion as the focus. 
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The generals did not forget that in the face of new 
historical changes, Deng Xiaoping—with the far- 
sightedness and breadth of spirit possessed only by a 
strategist—firmly placed national defense and armed 
forces construction within overall national construction, 
systematically put forward basic principles for national 
defense and armed forces construction in the new period, 
and pointed out that developing the economy is the overall 
task in national construction, and that national defense 
and armed forces construction must be subordinated to 
and serve this overall task. At the same time, he required 
that the whole Army not only concern itself with this 
overall task and coordinate solidly, but also must act in 
accordance with this overall task. 


The generals Cheng Shouliang [2052 1343 0081], Peng 
Gang [1756 6921], and Zhang Jinchang [1728 6855 2490], 
from the General Political Department, said with deep 
understanding: The most important thing remains Deng 
Xiaoping’s series of judgments, as they provide guiding 
principles and basic foundations for establishing armed 
forces construction targets and selecting avenues for armed 
forces development, so as to allow our Army to swifily 
readjust development strategies and work focuses, and 
correct our position in the overall tasks of national con- 
struction. That is to say, we should travel the road of 
national prosperity and military improvement by raising 
comprehensive national strengths and achieving national 
defense modernization. By building the Army through 
thrift and hard work, and by engaging in arduous pio- 
neering work, we will be able to truly use limited military 
funds to raise fighting capacity. We must support national 
construction and foster people who have skills in both 
fighting and construction, and while building the socialist 
material and spiritual civilizations, we must consolidate 
and develop new-type relationships between the Army and 
the government, and between the Army and the people. 


In fact, a series of major decisions taken during our Army 
building in the new period, all have manifested promi- 
nently the basic guiding principle of “acting in accordance 
with the overall tasks.” 


—In the guiding ideology for building the armed forces, a 
strategic change has been realized, and there has been a 
switch from an imminent warfare mode to the track of 
peacetime construction. 


—The number of armed forces personnel has been reduced 
by | million, and through reform work, railroad troops 
and capital construction engineering troops have been 
able to enter the economic construction battlefield 
directly. Throughout the Army, more than 8 million 
people have been trained to have both military and 
civilian skills, and they have become a major force in the 
modernization of the state and the armed forces. 


—Some of the national defense industries have been 
switched to civilian use, and over 30,000 military 
industry technologies have been applied in the civilian 
sphere. 


—Some military facilities have been opened to the outside. 
Several hundred airfields and wharves, and several 
thousand warehouses have been opened for joint mil- 
tary-civilian use. 
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From the project to divert the Luan River to Tianjin to the 
project to divert the Datong River to the Qinshangchuan 
area, north of Lanzhou, and from the Daya Bay nuclear 
power station to the development of Pudong, many of the 
major state projects in the new period have involved the 
sweat of the officers and soldiers of our Army.... Over the 
last 15 years, the forces of the whole Army, while com- 
pleting strategic training and border defense tasks, have 
assisted local construction, by putting in over 400 million 
man-days, providing machines and vehicles on over 23.65 
million occasions, and participating in over 90,000 eco- 
nomic construction or public-interest construction 
projects, of which key projects at or above the county level 
numbered close to 1,000. The forces also participated in 
emergency and relief activities on over 220,000 occasions. 


In light of these facts, the generals pointed out that 
Comrade Deng Xiaoping’s series of ideas on the issue of 
the overall tasks not only has long-term historical signifi- 
cance, but has major practical guiding significance, as well. 


Having entered the 1990s, our country’s reforms have 
entered the “wall-breaching” stage. The party central com- 
mittee has pointed out in a timely way that the major tasks 
for the work of the whole party and country are “grasping 
opportunities, deepening reform, expanding opening up, 
promoting development, and maintaining stability.” Com- 
rade Jiang Zemin pointed out: “Our Army has a major role 
to play in safeguarding the overall tasks of the whole party 
and country. Our high-level cadres must concern them- 
selves with this major task, and must safeguard this major 
task with a high degree of political responsibility.” 


As firm supporters of, and active participants in reform, 
the generals have a deep-going understanding of how to 
subordinate themselves to, and serve this overall task. 


Lei Mingqiu Hae 7686 3808], director of the political 
department of the Guangzhou Military Region, and Zhou 
Chuantong [0719 0278 4827], political commissar of the 
Hainan Military region, in light of the five years of 
development since the establishment of our country’s 
largest special economic zone [SEZ] as a province, spoke of 
the relationship between reform and stability. They 
pointed out that Hainan’s economy has seen quite swift 
development, and that a very major reason for this is that 
there have been good government policies for reform and 
opening up, and there has been a peaceful and stable 
environment. The Hainan military and civilians have put 
great efforts into the activities to create exemplary “double 
support” cities (counties), and powerfully promoted the 
social stability and economic development of the SEZ. 


As an area of our country where minority nationality 
peoples are concentrated, Xinjiang’s development over the 
last few years likewise has attracted people's attention. The 
Uighur nationality General Rou-zi Wu-shou-er [5131 1320 
0710 1343 1422] said that like the major role played by the 
People’s Liberation Army in the first large-scale develop- 
ment of Xinjiang in times gone by, the forces based in 
Xinjiang today have become a vital force in the second 
large-scale development of Xinjiang. The Army-people 
unity and the unity of all nationalities, which are as solid as 
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rock, not only have laid a foundation for the development 
of the Xinjiang borders, but also have provided the wings 
for the nationality economic takeoff to the north and south 
of Tianshan. All along the 4,000-plus km border defense 
line of Xinjiang, there has appeared a new vista of peace, 
prosperity, and development. 


The generals noted that powerful armed forces and strong 
national defense always have been a firm backup force for 
reform, opening up, and modernization, and are depend- 
able guarantees for the consolidation of state political 
power, social stability, and peace among the people. Under 
existing conditions and basing ourselves on bringing sub- 
jective dynamism into play, powerfully building the armed 
forces not only is a sacred mission assigned by the party 
and the people, but also an important component of 
“acting in accordance with the overall situation.” 


The examples cited by the generals show that over the last 
15 years, our Army has relied on scientific and technolog- 
ical advances, used limited military funds to improve 
weapons and equipment, and thereby achieved rapid 
improvement in the level of modernization. Military 
training has entered the best period in its history, and is 
advancing in the direction of the targets of crack troops, 
high effectiveness, and synthesis. Cadre training has seen 
professionalization, with training being carried out in 
institutes and academies, and the quality of personnel has 
seen a marked improvement. There also has been an 
overall strengthening in the strict enforcement of disci- 
pline, administering the Army in accordance with the law, 
and regularized construction. 


Looking back at the magnificent achievements in state and 
army modernization during the 15 years of reform and 
opening up, and reflecting on Deng Xiaoping’s series of 
judgements concerning the overall tasks, the generals 
became more consciously aware of the mission they 
shoulder. The strategic intent of the party central com- 
mittee and the Central Military Commission must be 
implemented by high-level cadres first, and high-level 
cadres must act as models in ensuring that thoughts and 
actions are unified with the overall tasks of the party. 
Generals Liao Xilong [1675 6932 7893], Jiang Hongquan 
[1203 3163 3123], Yang Beiqing [2799 2637 1987], Cao 
Huichen [2580 1920 5256], and Liu Yongzhi [0491 3057 
3112] noted that as the central committee’s overall polit- 
ical program has been set already, and the Central Military 
Commission’s work guidance has been made clear, their 
first task as high-level cadres is to study Comrade Xiaop- 
ing’s revolutionary style of being good at examining and 
resolving problems by proceeding from the overall tasks, 
sO as to raise our capacity to fully grasp the overall tasks; 
deliberately place the work of our unit or department 
within the overall tasks of the party and the country, as 
well as the unified deployments of the military commis- 
sion; take the lead in subordinating ourselves to, and 
acting in accordance with the overall tasks. 


Following the proposal of a series of major reform 
measures, these measures have resulted in a readjust- 
ment of people’s interests. How to educate the armed 
forces to willingly subordinate themselves to the state’s 
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overall tasks is a major task allocated to the generals. In 
response, Generals Xiao Huaishu [5135 2037 2873], Shi 
Shuizhou [0670 3055], and Zhu Jing [2612 0079] held 
that it is necessary to employ powerful spiritual props to 
firmly unify and solidify army morale; to educate the 
officers and troops, boost their faith in reform; to unify 
thoughts and actions with the major decisions of the 
party central committee and the Central Military Com- 
mission; and to guide the officers and troops to have a 
correct view of the readjustment of interest relation- 
ships, so that they are willing to sacrifice themselves for 
the great cause of reform. Generals Su Qianming [4725 
0467 2494], Yao Kegui [1202 4430 6311], and Zhang 
Guozuo [1728 0748 0146] pointed out: It is necessary to 
fully utilize the fronts where military and civilians are 
jointly engaged in construction, and to join the people of 
the area where one is based in the study of reform 
policies, and in stressing the results of development and 
the importance of stability, so that the theory of building 
socialism with Chinese characteristics enters more 
deeply into people’s hearts. 


The generals agreed unanimously that reform is an under- 
taking requiring millions of people, and that if we are to 
mobilize strengths on all sides to contribute to the “wall- 
breaching battle” of modernization, it is necessary to have 
unified thought, unified will, and a unified pace. The most 
basic reason our Army has been able to make very great 
progress in modernization in recent years is that it has 
always subordinated itself to the party’s leadership over 
the armed forces, consciously safeguards the authority of 
the party central committee, and firmly obeys the com- 
mands of the party central committee and the Central 
Military Commission, which have Jiang Zemin as their 
core. On this basis, the generals pointed out that in facing 
the overall tasks in the party’s work, it is necessary to 
implement strictly the policies, orders, and instructions of 
the party central committee and the Central Military 
Commission, and to guarantee the unimpeded flow of 
government decrees and military orders. 


On 8 June, when Jiang Zemin had a discussion with the 
generals who were studying at the National Defense Uni- 
versity, he urged the high-level cadres to become models in 
obeying commands, strictly observing discipline, and 
strictly implementing rules and regulations. Today, 
through the words of the generals studying in this group, 
we hear a sonorous and powerful echo: We should take the 
lead in acting in accordance with the overall tasks. 


Article Views Administering Army According to 
Law 


1K2308100094 Beijing FAZHI RIBAO in Chinese 31 
Jul 94 pl 


[Article by Yu Yongbo, director of the General Political 
Department of the People’s Liberation Army: “Consci- 
entiously Implement Principle of Managing the Army in 
Accordance With the Law; Press Ahead With Army 
Modernization] 


[Text] Our Army is a new type of people’s army, which 
always stresses administering the Army in accordance 
with law. Under the new situation of reform, opening up, 
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and the development of a socialist market economy, it is 
of extremely vital significance to conscientiously imple- 
ment the guiding principle of the Central Military Com- 
mission regarding administering the Army according to 
the law, and to press ahead with the building of a 
modernized and regularized revolutionary army with 
Chinese characteristics. 


Intensifying the building of a legal system, and managing 
the affairs of the party, the state, and the Army in accor- 
dance with the law are major aspects of Comrade Deng 
Xiaoping’s theory of building socialism with Chinese char- 
acteristics, as well as his consistent thinking on adminis- 
tering the nation and the Army. In particular, Comrade 
Deng Xiaoping’s idea of “stressing construction on one 
hand, and the legal system on the other” has constituted 
the essential meaning of the principle of “doing two types 
of work simultaneously, and attaching equal importance to 
both,” which has provided a theoretical basis for China’s 
reform, opening up, and modernization, including the 
building of a legal system. As the core of the second- 
generation leadership of the party and the Army, Comrade 
Deng Xiaoping took the building of a legal system within 
the Army very seriously. When he took charge of the work 
in the Central Military Commission in 1977, he made 
great efforts to restore or establish various rules and 
regulations for the Army, and personally attended to the 
formulation of a series of regulations, ordinances, and 
important stipulations. When stressing the important role 
of these laws and regulations, he pointed out: “We have 
worked out rules for almost all domains and aspects in the 
Army.... All these rules are necessary for the consolidation 
of the Army and the preparation for operations. Hence, 
there are rules to abide by, so that we will be able to attain 
unity in thinking and action.” It has been precisely since 
then that our Army’s building of the legal system has 
entered a new historical period of development. Central 
Military Commission Chairman Jiang Zemin also took the 
Army’s legal building very seriously. He repeatedly 
stressed the need to administer the Army strictly according 
to the law. This idea was fully reflected and permeated in 
the “Routine Service Regulations,” which he personally 
signed and issued. It can be said that administering the 
Army in accordance with the law ts a major characteristic 
of Comrade Deng Xiaoping’s thinking with regard to 
management of the Army, in both theory and practice, and 
is also an essential thinking of the Central Military Com- 
mission, with Comrade Jiang Zemin at its core, with 
respect to strengthening army building. Under the new 
situation, the task of army building in legal system is very 
arduous. On the one hand, we should focus our goal on 
building a modern, regular, revolutionary army, and 
should further amplify and perfect relevant laws and 
regulations in a bid to standardize various aspects of 
reform and construction in the Army in line with the 
requirements of the military strategic principles and to suit 
the characteristics of peacetime army building. On the 
other hand, along with the gradual establishment of a 
socialist market economy structure, the economic and 
social relations that should be adjusted by the law will 
become even more diversified and complicated. There will 
be more and more contradictions and problems involving 
the law in the Army’s production and operation activities, 
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and in the relations between the Army and the govern- 
ment, as well as betw en the Army and the people. These 
contradictions and problems will be encountered by 
officers and men, and by their families. To resolve these 
problems, it is necessary to apply legal means to adminis- 
tering the Army, safeguarding the state’s military interests 
and the servicemen’s legitimate rights and interests in 
accordance with the law, and to mediate contradictions, 
settle disputes, and transform negative factors into posi- 
tive ones on the strength of the law. Therefore, adminis- 
tering the Army in accordance with the law implies the 
proper meaning of intensifying army modernization, and 
at the same time, is a major condition for ensuring the 
smooth progress of this modernization. 


Since the Third Plenary Session of the 11th CPC Central 
Committee, the legislative work of the Army has made a 
giant advance. So far, the National Pecple’s Congress 
Standing Committee has promulgated a number of mili- 
tary laws, including the “Military Service Law,” the “Reg- 
ulations on Enlistment of ™:cers,” the “Regulations on 
Military Ranks of Officers,” and so on. The Central 
Military Commission and State Council also have promul- 
gated many military laws and regulations. These have 
standardized the Army’s military, political, and logistical 
work, and have laid the foundation of “‘having laws to 
abide by” for army building. However, even the best laws 
and regulations are only sheets of useless paper if they are 
not carried out. Some current problems that have cropped 
up in army building, particularly some incidents and cases 
that have occurred, can be attributed primarily to the 
failure of implementing various rules, regulations, and 
ordinances. Therefore, in implementing the principle of 
administering the Army according to the law, we should 
pay close attention not only to legislative work, but also to 
law enforcement, as well as the supervision and examina- 
tion of law enforcement, and to the proper solution of the 
issue that “laws must be abided by once they are promul- 
gated.” It is necessary to manage troops strictly according 
to various rules, regulations, and ordinances; to establish a 
regular order of combat- readiness, training, work, and life; 
and to encourage people to perform official duties in light 
of rules and regulations, so as to genuinely create a fine 
situation in which the Army is administered strictly in 
accordance with the law. Leading cadres and organs at all 
levels should repeatedly enhance their awareness of 
administering the Army according to the law, take the 
implementation of various rules, regulations, and ordi- 
nances as an important matter; and exercise strict control 
over and conduct education among officers and men. 


Administering the Army in accordance with the law should 
be based on the deliberate compliance with the law, and on 
the observance of discipline by the vast number of officers 
and men. Without their strong awareness of the legal 
system, necessary legal knowledge, and voluntary custom 
of abiding by the law, it is impossible to really administer 
the Army in accordance with the law. To enhance the 
awareness of the vast number of officers and men with 
respect to complying with the law and observing discipline, 
it is imperative to intensify propaganda and education on 
the legal system. Pertinent regulations should be drawn up 
and adhered to, so that propaganda and education on legal 
system will be conducted on a regular basis. Various forms 
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also should be adopted to make this propaganda and 
education more lively and penetrating. Attention should 
be paid to guiding and training officers and men in order to 
enhance their legal awareness through vivid and realistic 
forms of education so as to popularize the law, and through 
analyzing typical cases, and taking cases and incidents as 
examples to disseminate legal knowledge. Education on 
the legal system should be conducted among soldiers, and 
particularly among cadres. The current situation indicates 
that quite a few crimes in violation of the law and 
phenomena contrary to rules and regulations have been 
committed by cadres. Hence, it is necessary to intensify 
propaganda and education on the legal system among 
cadres, so that they really will set a good example of 
understanding and observing the law, and of acting in 
accordance with the law. 


The Army’s political and law departments are undertaking 
an important responsibility for the building of the legal 
system, and they exercise a role that is irreplaceable by 
other departments. It will not do to effectively carry out 
the Central Military Commission’s principle of adminis- 
tering the Army according to the law without a highly 
proficient contingent of political and law personnel. Under 
the new situation, the tasks of the political and law 
departments are extremely arduous, so we must devote a 
lot of energy to training a contingent of political and law 
personnel who are competent politically, skilled profes- 
sionally, and upright in style. With the development of the 
Army’s legal building, the task of providing legal services 
to officers and men has been heavier and heavier. We 
should speed up building the ranks of legal service per- 
sonnel seriously, so that they will become advisers and 
assistants to the leadership in its policy decisions involving 
legal issues, and in order to exploit their strengths in 
safeguarding the legitimate rights and interests of the 
Army and servicemen, and in propagating state’s laws and 
regulations. 


The key to implementing the principle of administering 
the Army in accordance with the law rests with strict law 
enforcement. As an army is a highly centralized armed 
group, it must have unified will for the strict enforcement 
of orders and prohibitions, so as to guarantee that admin- 
istrative and military orders will be executed without 
hindrance. To this end, we should rely on education, iron 
discipline, and strict law enforcement. By strict law 
enforcement, we mean that all men are equal before the 
law and its institutions, and all party members are equal 
before party constitution and discipline. Everyone can 
enjoy the equal rights and obligations provided by the law, 
while no one is allowed to break the law, and no law- 
breaker is allowed to go scot-free. In the management of 
troops, leading cadres and organs at all levels should set 
high demands and handle affairs in accordance with estab- 
lished practices and moral standards, so that their execu- 
tion of laws and regulations will be consistent and 
unchanged, and the Central Military Commission’s prin- 
ciple of administering the Army in accordance with the law 
will be carried out more effectively. 
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Zhu Rongji Stresses Control of Fertilizer Prices 


HK2208132794 Beijing CHINA DAILY in English 22 
Aug 94 pl 


[CD News: “Zhu Wants Tighter Rein on Price of Fertil- 
izer’’] 

[Text] Runaway prices of chemical fertilizer and other 
agricultural production necessities must be brought 
under control, Vice-Premier Zhu Rongji told a recent 
national conference on reforming China’s circulation 
regime of farming materials. 


Stable prices will protect farmers’ interests, the meeting 
was told. 


August is the month when crops growing in most of the 
country, paddy rice especially, need fertilizers and pesti- 
cides the most. 


Bringing down the prices of chemical fertilizer is a key in 
the central government’s efforts to strengthen macro- 
control and to set up an orderly market-oriented circula- 
tion system of production necessities, said Zhu, who is also 
a Standing Committee member of the Chinese Communist 
Party Central Committee’s Politburo. 


He pointed out that China now has a big fertilizer reserve 
because all domestic fertilizer factories are working at full 
steam and imports are augmented to meet increasing 
demand. 


Zhu ordered State-run dealers in agricultural production 
materials not to hoard chemical fertilizer but to sell it at 
government-designated prices and also to lower the run- 
away prices within a limited period. Dealers who speculate 
and jack up prices should be punished, he said. 


“We should not consider the government's efforts to 
regulate the market and monitor prices as a step backwards 
to the days of planned economy,” Zhu said. 


On the contrary, a chaotic circulation order will be a 
burden to consumers, he said. 


The vice-premier is upbeat about this year’s agricultural 
production, as China’s early rice harvest has increased 3.5 
billion kilograms over that of last year; and the growth of 
autumn grain and cotton is very encouraging. 


The conference, convened from August 18-19 in Beijing, is 
widely considered to be another milestone in the central 
government's efforts to straighten out circulation order 
this year, following reforms of its grain purchase-sell 
system and the oil distribution system. 


The meeting decided to maintain a balanced market 
supply and demand of chemical fertilizer through 
improved planning by government departments. 


Previous channels for retailers to get fertilizer from the 
State or province-run wholesalers will be cut by half. 


It ruled that only State-run agricultural necessity compa- 
nies and local farming technology promotion centres will 
deal in chemical fertilizer. Other dealers will not be 
allowed to do so. 
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The meeting stipulated that large fertilizer enterprises 
should sell at least 90 percent of their produce to the State. 


The State Planning Commission has the power to decide 
the price of chemical fertilizer. 


Wen Jiabao Urges ‘Comprehensive’ Agriculture 


OW2208 165594 Beijing XINHUA in English 1532 
GMT 22 Aug 94 


[Text] Harbin, August 22 (XINHUA)}—Wen Jiabao, a 
senior official of the Communist Party of China (CPC), 
has urged farmers in northeast China’s Heilongjiang 
Province to promote the comprehensive development of 
agricultural resources. 


Wen, an alternate member of the Political Bureau of the 
CPC Central Committee, has also called on local farmers 
to speed up the construction of grain production centers in 
order to contribute more to China’s grain supply and 
Heilongjiang’s economic growth. 


While inspecting Shuangcheng, Fujin and other cities, as 
well as a number of state farms in Heilongjiang from 
August 15-22, Wen told local officials and farmers that 
Heilongjiang, a major grain producer in China, should give 
top priority to grain production. 


To this end, it is necessary to make the comprehensive 
development of agricultural resources a success, to trans- 
form low-yield cropland and spread the use of new agro- 
techniques, he said. 


Wen, who is also a member of the secretariat of the party 
Central Committee, stressed the importance of building 
more water conservancy facilities and vigorously expand 
rural industries, particularly the processing of farm and 
sideline products. 


“On the basis of ensuring a sustained and stable increase in 
grain production, we should readjust the agricultural struc- 
ture and expand the rural economy in an all-round way,” 
he said. 


He asked officials and workers of state farms to continue 
shifting to a market economy and halance the relations of 
interests between the state, state farms and workers. 


He also stressed the need to open such farms more to the 
outside world. 


“I think state farms should set an example for others to 
follow in importing advanced farm machinery, agro- 
techniques, agricultural managerial expertise and 
expanding an export-led farming sector,” Wen said. 


Wang Zhaoguo Inspects Taiwan-Funded 
Enterprises 


SK1908065694 Jinan DAZHONG RIBAO in Chinese 8 
Aug 94 pl 


[Text] Wang Zhaoguo, vice chairman of the National 
Committee of the Chinese People’s Political Consulta- 
tive Conference, director of the United Front Work 
Department of the CPC Central Committee, and 
director of the State Council Taiwan Affairs Office, 
visited Qingdao city from 5 to 7 August to learn about its 
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implementation of the guidelines of the State Council 
conference on the economic work toward Taiwan and to 
inspect Taiwan-funded enterprises. 


In Qingdao, Yu Zhengsheng, standing committee member 
of the provincial party committee, secretary of the 
Qingdao city party committee, and mayor of Qingdao, 
reported to Comrade Wang Zhaoguo Qingdao’s reform, 
opening up, economic construction, and its effort to thor- 
oughly implement the guidelines of the State Council 
conference on the economic work toward Taiwan. 


Comrade Wang Zhaoguo gave a speech after hearing the 
report. He pointed out that Qingdao had won great 
achievements in the economic work toward Taiwan. He 
also praised Qingdao’s plan to attract Taiwan investment 
through improvement of its comprehensive service. 


Comrade Wang Zhaoguo said: Qingdao city has made 
quick steps and achieved very good results in reform, 
opening up, and economic construction. Its overall eco- 
nomic development plan is also very good. Qingdao enjoys 
a superior investment climate, attractive scenery, and 
social stability, and it has deepened reform, opened wider 
to the outside world, and developed the economy. With 
such a good situation, Qingdao is very attractive to Taiwan 
investment. and is indeed a good place for pioneering and 
developing new undertakings. 


He emphasized: Successful implementation of the guide- 
lines of the State Council conference on the economic work 
toward Taiwan and further promotion of the economic 
exchanges and cooperation between the two sides of the 
Taiwan Straits, their mutual supplementation and benefit, 
and their common development are where the interests of 
the people on both sides of the Taiwan Straits lie; and they 
are very beneficial in promoting the peaceful reunification 
of the country. He also offered some opinions on further 
improving Taiwan-funded enterprises and services to 
Taiwan firms and ensuring the legal rights and interests of 
Taiwan firms. 


Comrade Wang Zhaoguo inspected the Huangdao Eco- 
nomic and Technological Development Zone, the High- 
Tech Development Zone, and the Shilaoren national hol- 
iday zone. During the inspection, he gave important 
opinions on how to make the best of the policy advantages 
and favorable conditions of the various types of develop- 
ment zones and further develop the economic relations 
between the two sides of the Taiwan Straits. He also visited 
Taiwan-funded enterprises and held cordial talks with 
Taiwan managerial, engineering, and technical personnel 
stationed in Qingdao, who accorded him a cordial wel- 
come. 


Accompanying Wang Zhaoguo during the inspection were 
Han Yuqun, standing committee member of the provincial 
party committee and director of its united front work 
department; and comrades in charge from the provincial 
Taiwan affairs office. 


Economic Chief on Stability, Inflation 


HK2208 144194 Beijing LIAOWANG in Chinese No 30, 
25 Jul 94 pp 4-6 


[By staff reporter: ‘““Chen Jinhua on Economic and Social 
Stability and Control of Inflation” 
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[Text] To handle properly the relations between the 
reform, development, and stability is the key to devel- 
oping the excellent current situation and maintaining a 
continuing fast economic growth rate. But what should 
we do to handle these relations properly and what 1s the 
key link at present? With these questions in mind, we 
interviewed Comrade Chen Jinhua, minister of the State 
Planning Commission. 


First of all, Comrade Chen Jinhua pointed out that under 
the guidance of the party Central Committee which set the 
principle of “seizing the opportunity, deepening the 
reform, expanding the opening up, promoting develop- 
ment, and maintaining stability,” since the beginning of 
this year. our national economy on the whole has remained 
in good shape and the fast economic growth has continued. 
Some major reforms which were to help build the frame- 
work of the socialist market economy, including those in 
taxation, banking, foreign exchange, foreign trade. invest- 
ment system, and those leading to the introduction of a 
modern enterprise system, have been initiated one after 
another in a smooth fashion. Steady growth has been 
observed in revenue, imports and exports, and the state's 
spot exchange balance. Financial stability has been 
recorded, withdrawal of currency from circulation has 
been smooth, and the market has been brisk and dynamic. 


Chen Jinhua said: While the overall economic situation 
has been on the positive side, there have been some 
problems which should be given attention. The main 
problems have been inflation, the difficulty in the opera- 
tion of some state-owned enterprises, and latent destabi- 
lizing factors in agriculture. In particular, to control infla- 
tion has become a crux in the correct handling of the 
relations between the reform, development, and stability. 
Curbing inflation has a direct bearing on economic devel- 
opment, the people's livelihood, and also social stability. 
On this topic, Comrade Chen Jinhua addressed the fol- 
lowing three issues. 


I. Stability Is an Essential Environment For Reform and 
Development; Without Stability, There Is Nothing Else 
of Which To Speak 


On 26 February 1989, when meeting with U.S. President 
George Bush, Comrade Xiaoping said: “Without a stable 
environment, nothing can be done and anything that has 
already been done will be undone.” On 31 October of the 
same year, at a meeting with former U.S. President Nixon, 
Comrade Xiaoping specifically stressed that “stability is 
indispensable for construction.” 


During his southern China tour in early 1992, Comrade 
Xiaoping pointed out in his talks: ““We must pay attention 
to stable and coordinated [tiao xie 6148 0588] develop- 
ment of the economy, but stable coordination 1s relative 
rather than absolute.” 


As early as 12 September 1988, Comrade Xiaoping said 
when addressing leading comrades of the party center: 
“Controlling inflation and price increases should never 
compromise our reform and opening policy, nor should it 
cause economic contraction. We should maintain an 
appropriate rate of development.” This idea has been a 
consistent part of Comrade Xiaoping’s thinking. On 3 
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March 1990, at a meeting with a number of comrades in 
charge of the party center, he once again pointed out: “It 
will not be enough just to rely on the stable political 
environment we have achieved so far.” “The most funda- 
mental factor 1s, after all. the rate of economic growth, 
which should materialize in the steady improvement of the 
people's livelihood. Only when the people can see the real 
benefits of stability and the payoff from the existing 
systems and policies, 1s stability truly viable.” 


When we restudy those remarks today, we feel strongly 
how very pertinent they are. 


A stable environment is needed for construction, for 
reform and opening up. and for the improvement of the 
people's livelihood. Without a stable economic and social 
environment, it would be impossible to implement any 
plans, proposals, or projects, no matter how good they 
themselves are. 


When reviewing the experiences of the “four little drag- 
ons” of Asia in high-rate development, the Asian Devei- 
opment Bank found that the most important of the four 
experiences, which 1s shared by all of them, 1s the stability 
of their economic environments. The rather large fluctua- 
tions in Our economic growth in the past and the conse- 
quences of such fluctuations are also proof of this prin- 
ciple. 


This year, the macroeconomic environment in our country 
is under some strain. To maintain the coordination of 
reform, development, and stability, and to control infla- 
tion, has become key to the manipulation of our economic 
tendencies. It is a big challenge to try to effect a 9 percent 
GNP growth on the basis of enhanced efficiency and 
restructuring, maintain a relatively strong momentum of 
growth, and keep the commodity prices under control and 
avoid serious inflation, and all this without compromisiig 
the reform or the opening up. The ability to fine-tune to an 
appropriate “degree” is important here. If it is not well 
measured, either the macroregulation and control ts 
relaxed, causing failure to curb the momentum of infla- 
tion, continued price increases, difficulty in bringing ecc- 
nomic and social stability, and the eventual booms and 
busts and huge losses; or an impatient and over-drastic 
monetary policy comes into play, causing a further credit 
squeeze and a reduction in money supply, which may bring 
down the inflation rate but at the expense of declining 
production, bearish markets, economic contraction, a rise 
in unemployment and semi-unemployment, and an 
increase in the destabilizing factors in society due to the 
impatient and over-drastic nature of such a policy. Neither 
of these potential outcomes is a correct choice and neither 
of them is what we would like to see at the end of the day. 
The correct choice should be to continue implementing the 
macroeconomic regulation and control measures laid 
down by the party center and the State Council in the 
second half of last year; to fully follow the objective of 
macroregulation and control for national economic and 
social development, set by the Second Session of the 
Eighth National People’s Congress this year, to keep the 
overall situation well in hand; to correctly analyze the 
economic tendencies: to continue to fine-tune the level of 
macroregulation and control; and to ensure sustained, 
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rapid, and healthy [chi xu, kuai su, jian kang 2170 4958 
1816 6643 0256 1660] development. 


Il. What Underlies Stability Is Economic Stability 


The factors conditioning stability are manifold. Economic, 
political, and social factors act on it to various degrees and 
in various respects and are interactive and interdependent. 
Therefore, the maintenance of stability calls for endeavor 
from all quarters. Nevertheless, among all the factors 
affecting stability, the economy is the basis. It is economic 
development which ts required to help eliminate the 
destabilizing factors, particularly such problems as unem- 
ployment, narrowing discrepancies, and the rationality of 
distribution. Poverty cannot help such problems, nor can it 
eliminate destabilizing factors thoroughly. 


Recently, I received the first of the 1994 issues of ECO- 
NOMIC BULLETIN [jing ji jian bao 4842 3444 4675 
1032] published by the World Bank office in China. It 
presented a panoramic analysis of China’s macroeconomic 
situation. When discussing economic stability, the article 
dealt with three aspects, namely, the stability of com- 
modity prices, the stability of the financial and foreign 
exchange markets, and the steady growth in employment 
and production. They believed that in order to achieve 
economic stability, it is imperative to bring the inflation 
rate from the current high level down to single digit and, in 
the meantime, reduce the economic growth rate to about 9 
percent. 


In view of the current economic operations, of the three 
aspects of economic stability, the financial and foreign 
exchange markets are relatively stable, wherein currency 
issue and credit plans have been strictly executed; on the 
foreign exchange market, the renminbi exchange rate with 
the U.S. dollar has consistently stayed around 8.7 yuan to 
$1; and the state's spot exchange balance has increased. 
What merits serious attention now is the stability of 
commodity prices and the steady growth in employment 
and production, especially the former, which I shall 
address separately in the next topic. The steady growth in 
employment and production has a direct bearing on the 
balance of total supply and total demand. Underemploy- 
ment not only undermines the purchasing powers of urban 
and rural populations but also causes social instability. 
Any country or society would list this issue as a top priority 
on their government agenda. Furthermore, this is one issue 
which is closely bound up with production: If production 
does not move ahead, full employment will be impossible. 
Naturally, however, the type of production that is desired 
must be that which generates marketability and efficiency 
and truly adds to the effective power of supply. 


Ill. The Crux in Economic Stability Is To Control 
Inflation 


What is the current state of inflation? Where is it heading? 
What countermeasures and courses of action have we have 
taken or are we taking? Are we able to keep inflation under 
control? All these are important questions about which the 
various departments are very concerned. 


The 1993 national retail price index was 13.2 percent and 
the price index of living costs 14.7 percent. In the first 
quarter of this year, the retail price index rose 20.1 percent 
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compared to the corresponding period last year and the 
price index of living costs rose by 22.1 percent. The price 
index of living costs and retail price index in 35 large and 
medium cities increased by 24.6 percent and 20.8 percent 
respectively. Some retired workers, college students from 
low-income families, and employees from enterprises 
operating under capacity, have found themselves in strait- 
ened circumstances. We must pay close attention to these 
problems and take practical and effective measures to 
solve them properly. As long as the governments and 
departments at all levels in all localities work with one 
mind, we definitely can do something to stabilize prices. 
As a result of the reform and opening up, our overall 
national strength has increased, the agricultural power of 
supply and that for the “food basket” project have 
acquired some foundational strength, and the supply of 90 
percent of manufactured goods for daily use is in excess of 
demand. All this forms a material basis for the efforts to 
curb price raises and inflation and are all positive factors. 
However, we cannot afford to be negligent in our work and 
must seize the hour in developing pricing legislation, the 
risk fund, the material supplies reserves, and the system of 
macroregulation and control catering to the needs of the 
socialist market economy. 


Based on our past experience and the new macroregulation 
and control measures promulgated this year, | think our 
tasks can be divided into the following five aspects: 


1. Pay attention to the balance of total supply and demand 
and strengthen and improve macroregulation and control. 


Maintaining a basic balance between total supply and total 
demand is the precondition of economic stability. Most 
countries practicing market economy make a point of 
maintaining such a balance, so that the macroeconomy 
operates in a relatively stable environment. They work 
hard to avoid unnecessary losses caused by excessive 
fluctuations in their economies and strive to cut down 
unemployment and maintain payroll, price, and social 
stability. 


In assessing the balance of total supply and demand, the 
common practice today is to calculate the rate of supply 
and demand and this is what the State Planning Commis- 
sion has been using in designing the goals of macroregula- 
tion and control. Generally, a normal rate would be plus or 
minus 4 to 5 percent. In 1993, the rate of demand over 
supply was I! percent. The tightening macroeconomic 
environment has been felt by all. This year, we would like 
to reduce this rate to 7 percent, though it will be somewhat 
difficult to meet this goal. In terms of supply, we should 
concentrate on increasing the effective power of supply, 
especially that of grain, cotton, edible oil, sugar, meat, 
vegetables, transport, communications, petroleum, and 
important raw materials; regulate and control demand in a 
rational way which corresponds to the above efforts, and 
help bring about sustained growth of the economy. 


In order to ensure a basic balance of total supply and 
demand and prevent serious loss of control, what needs to 
be done in macroregulation and control is mainly to curb 
the excessive expansion of investment in fixed assets and 
consumption funds and control the money supply. 
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To control the expansion of investment in fixed assets, 
adjust the mix of investments, and enhance the effective- 
ness of investment are the most important measures in the 
current endeavors to curb inflation. 


Here, I would like to say something about the growth of 
fixed asset investment in recent years and its effect on 
inflation, which was largely reflected in how the inflation 
during the following year would react. The statistics for the 
last 11 years indicate that the investment in fixed assets 
has been too much, which can be seen through the corre- 
lation of such investment with economic growth and 
inflation: The percentage was over 30 percent in seven of 
the 11 years. According to the 1993 IMF figures, the 
comparable proportions in the United States, Germany, 
France, and Italy were 15 to 20 percent. Though statistics 
are not fully comparable, we do know that, as indicated by 
our own history of development, a persistently high rate of 
fixed asset investment at above 30 percent is beyond the 
tolerance of our national strength. A necessary and rational 
rate is good for economic growth but, if it is too high, 
problems with tolerance and economic stability will set in. 
Of our investment in fixed assets, 40 percent is trans- 
formed into various forms of funds for consumption 
through various channels. This, plus the insufficiency in 
supply of raw materials, was the catalyst for price raises. 
Shortages of construction funds are covered by further 
issues of money which, in turn, triggers inflation, stretches 
the construction period, and undermines cost- effective- 
ness. 


The expansion of consumption funds and the excessive 
growth of salary funds and welfare spending have over- 
taken the increase in labor productivity and the growth of 
economic efficiency. The loss of control over consumption 
funds naturally leads to excessive monetary issues and 
threatens price stability. That some people can enjoy 
certain consumption items ahead of others and the unfair 
distribution of wealth have tipped the balance in people's 
mind. All these may lead to instability. 


Excessive supply of money is bound to affect market 
stability and push prices up. Naturally, however, the 
impact of excessive money supply on the general level of 
prices has an incubation period. The main cause of exces- 
sive money supply is the expansion of portfolio investment 
and consumption funds, whereupon the fiscal sector takes 
out overdrafts with the banking industry and the central 
bank is compelled to issue more banknotes, causing infla- 
tion and a depreciation of the currency. 


The measures taken by the macroeconomic regulation and 
control system toward the abovementioned three aspects, 
namely, controlling the investment in fixed assets, control- 
ling consumption funds, and controlling money supply, 
should come into play in a timely and effective manner. 
This way, the macroeconomy will not be subjected to 
booms and busts and, with the promulgation of various 
reform measures, the economy will truly move toward 
sustained, rapid, and healthy development. 


2. Try to effect an appropriate rate of economic growth, 
increase input to an appropriate extent, gradually relieve 
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“bottleneck” restrictions, enhance the stamina of develop- 
ment, increase the capacity of supply and, in particular, run 
agriculture and the “food basket™ project efficiently. 


During a meeting with the comrades in charge of the party 
center in October 1990, Comrade Xiaoping pointed out: 
What can be called an appropriate of economic 
growth is to achieve redoubling of the 1980 GNP by the 
end of this century. According to this requirement, the 
annual growth rate of the economy for the 1990's which 
was spelled out at the 14th CPC National Congress is 
re and quite high [bi jiao gao de 3024 6525 7559 
104}. 


Appropriate input is required by an appropriate rate of 
economic growth. The GNP growth for this year is 9 
percent, of which three percentage points depend on the 
increase in input. This will promote sustained develop- 
ment of investment product industries [tou zi pin gong 
ye 2121 6327 0756 1562 2814), including the raw 
materials industry, the machine-building industry, and 
the construction industry. But when making input, it is 
imperative to pay attention to economic development 
strategies, the optimization of the mix of inputs, the 
industrial policy, rational distribution among regions, 
and investment effectiveness. It is necessary to gradually 
relieve the “bottleneck” restrictions and increase the 
stamina of development. 


In the current capital construction drive, some rather 
serious phenomena exist of overlapping and dispersion 
and the problem of doing things beyon ourd capabilities is 
also present. On the one hand, the infrastructure cannot 
cope with the scale of construction under way and, on the 
other hand, capital is dispersed, projects are unmatched, 
distribution 1s irrational, and there is an overemphasis on 
size and grade. None of these are reflections of correct 
resources disposition. In the context of such resources 
disposition, the future market system and mechanism of 
competition will not be able to go through normal devel- 
opment, the result of which is nothing but irrational 
utilization of resources and waste. 


General Secretary Jiang Zemin said: Agriculture and the 
“food basket” project are the most important of all. Of 
each percentage point in the increase of prices on the 
market, 50 percent is related to grain. The key to stabi- 
lizing the market and commodity prices is to stabilize 
agriculture or, more specifically, to stabilize the area sown 
to, and output and purchased volume of, grain, cotton, 
oil-bearing crops, and sugar crops, and to stabilize the 
“food basket.” Agriculture plays a prime part in the overall 
economy. Naturally, however, the issue of comparative 
effectiveness comes in here. However, under the current 
situation in China, any rational element ts in relative terms 
and any country or society must execute rational division 
of labor according to its natural circumstances and 
resources. Resources disposition through market mecha- 
nism cannot do without this most important effectiveness. 
The overall interests of the country and the macroeco- 
nomic goals should become a basic element that concerns 
the overall situation. If the overall situation is unstable or 
does not develop, local or departmental conditions cannot 
possibly maintain stability or development. 
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3. Fine-tune the strength of price reform and time the 
promulgation of relevant measures well. 


When listening to a report session on 12 September 1988, 
Comrade Deng Xiaoping emphasized: “Before price prob- 
lems are sorted out, one cannot call our economic reform 
a real success. We plan to spend some years sorting them 
out to an initial extent and eventually acquire the ability to 
face the world market.” Prices deviating from value and 
distortingly reflecting the actual economic life was a 
problem left behind by the previous practice of planned 
economy. We have no choice but to change it. Irrational 
prices affect the development of the market. The price 
reform we have started has been successful. The prices of 
over 90 percent of consumer goods for daily use and 85 
percent of the means of production have been decon- 
trolled. Formulating the pricing mechanism on the basis of 
market has catalysed the development of production 
without traumatizing the society and the shock caused is 
within the tolerance of the state, enterprises, and individ- 
uals. These are all very valuable experiences of reform. 
Nevertheless, in terms of what is required for the estab- 
lishment of a mature and fully equipped socialist market 
economic system, the price-related issues are far from 
being in neat shape and the prices of agricultural products, 
products of basic industries, and infrastructure have not 
been completely sorted out. The existing within-plan 
parity price of petroleum is far too different from the 
international market price, making it hard to utilize 
resources in a rational way, develop the productive forces, 
or to converge with the international economy. Plus, the 
extended use of the double-track pricing system caused 
disorder in the market and chaos in the circulation field, 
which went on to provide a hotbed for illegal behavior 
such as graft and corruption. The state has decided to 
reform the production of oil, oil products, and its circula- 
tion system. This is a matter of great importance. The 
experience in reform over the years indicates to us that the 
reform should be well timed and the force applied should 
be appropriate, so that the state, enterprises, and individ- 
uals can all bear it. The work carried out prior to and after 
the reform should keep pace with the reform process itself. 
After the grain prices were deregulated last year, some 
problems were not well addressed, the regulatory efforts 
did not meet the needs, and the problems concerning the 
operation of state-owned grain enterprises were not prop- 
erly solved. Furthermore, grain yield dropped in some 
regions and the supply of grain on the market was not well 
coordinated. As a result, grain prices went up last 
November. There is indeed a lesson here for us to learn. It 
once again proves that in a country like ours, with a large 
population and a low per capita income, any major affairs 
concerning price reform require meticulous efforts in 
timing and applying the right force and in taking substan- 
tial steps to solve the practical problems in the reform. We 
can never be negligent at any time. 


4. In accordance with the objective of establishing a 
socialist market economic system, introduce and improve 
economic means for macroregulation and control, laws 
and decrees, and necessary administrative interference by 
the government. 
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The economic means referred to here are mainly: Estab- 
lishing a grain risk fund and nonstaple risk fund; estab- 
lishing reserves at the state and local levels; properly 
managing macroregulation and control by utilizing both 
international and domestic resources and markets; and 
conducting market purchases and sales [shi chang tun tu 
1579 1034 0691 0685] in a timely and effective manner to 
stabilize prices. It is necessary to inject urgency into the 
formulation of the “Pricing Law”; ensure that prices are 
clearly marked on goods on sale; monitor the prices of 
daily necessities for urban residents; and formulate an 
antimonopoly law and antiprofiteering law as soon as 
possible. It is necessary to step up control over arbitrary 
charges and ripoffs by enterprises in the entertainment and 
catering industries, to protect the interests of the public. 
This necessary administrative interference is needed for, 
and helpful to, the correct handling of the relationship 
between market economic and price deregulation, between 
deregulation and regulation, and between the government 
and the market. Today, there is a wrong impression that 
market economy means deregulation of pricing, which in 
turn means laissez-faire. This interpretation is incorrect 
and incomplete. In any country in the world, including the 
United States where a free market economy is working, the 
government has a set of complete legal safeguards and 
economic means to regulate prices and service charges, to 
protect public interests. 


5. Pay attention to the public's expectations and handle 
correctly the guidance of public opinion. 


Changes in the supply-demand balance and the competi- 
tion mehanism in the context of the market ccoriomy may 
cause price fluctuations. Prices fluctuating with the fluctu- 
ation of value should be considered as something normal. 
Some of the fluctuations are reasonable. They convey 
timely messages which then provide guidance for produc- 
tion, circulation, and the optimal disposition of resources. 
This idea should be explained on an ever-wider scale in 
conjunction with the propaganda on the ABC of socialist 
market economy, so as to improve the public's ability to 
make distinctions and absorb shocks. 


However, correct messages come from correct guidance. 
Wrong messages can cause abnormal fluctuations in the 
market, and erratic changes in the public's expectations, 
and can even induce profiteering speculation, thus nega- 
tively affecting the reform, development, and stability. 
Our media should conduct correct propaganda toward the 
public, pay attention to the accuracy of the information to 
be conveyed, and help protect the interests of the state and 
the consumers. Our country has a large population and a 
very unevenly developed economy. Most of the urban and 
rural residents in China do not have high incomes and 
therefore have a weak tolerance of prices. This is the 
national condition in China which we must keep firmly ir. 
our minds. Any measures that do not give regard to the 
public interests or the correct handling of the relations 
between the state, the collective, and the individual are 
harmful and, therefore, not viable. 


Finally, Comrade Chen Jinhua said: Under the guidance of 
Comrade Deng Xiaoping’s theory of building socialism 
with Chinese characteristics, we are capable of properly 
handling tghe relations between the reform, development, 
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and stability; we have confidence in keeping inflation 
und:r control and promoting the sustained, rapid, and 
healthy development of the economy. The best proof of 
this is the fact that, since April, because the macroeco- 
nomic regulation and control measures have come into 
effect in the desired directions, the same-month chain 
relative ratio [tong yue huan di 0681 2588 3883 3024] of 
retail prices has been on a steady decline month by month 
and the market has been stable. 


Chen Junsheng Urges Localities To Fight for 
Harvest 


OW 2208165494 Beijing XINHUA in English 1505 
GMT 22 Aug 94 


[Text] Beijing, August 22 (XINHUA)}—Although some 
provinces have beea haunted by droughts and floods, 
China is still hope‘ul of reaping a good autumn harvest, 
said Chinese State Councillor Chen Junsheng during his 
inspection oj northeast China's Liaoning Province and 
north China's Inner Mongolia Autonomous Region from 
August 15 to 21. 


He urged the local governments at all levels to devote more 
effort to guarantee the autumn planting and gathering. 


As the grain output in the disaster-stricken areas is sure to 
drop, he hopes these areas will make up the losses. 


Chen inspected peasant households and flood affected 
areas in Liaoning and viewed the production of township 


enterprises. 


He urged various localities to strive to increase the income 
of peasants and non-agricultural departments to support 
farm production. 


He stressed that work on agricultural production should 
not be relaxed in the least as agriculture is the foundation 
of the national economy. The readjustment of agricultural 
structure should never be done at the expense of grain 
production, let alone allowing arable land to go to waste by 
any pretext, he noted. 


Official Urges Measures To Curb Coal Mining 
Accidents 


OW2208121594 Beijing XINHUA in English 1158 
GMT 22 Aug 94 


[Text] Beijing, August 22 (XINHUA)—A top coal 
industry official today called for swift measures to curb 
increasing coal mining accidents. 


Speaking at an emergency national coal mining safety 
telephone conference, Vice-Minister of Coal Industry 
Zhang Baoming said swift measures should be taken to 
reduce serious accidents. 


Coal mining accidents have been on the rise, particularly 
since late July, the vice-minister said. 


Serious accidents have occurred at one after another 
township mines and a number of coal mines have suffered 
flood-related accidents, Zhang said. 
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The vice-minister called on all coal mines to institute 
Ser ee Seas a eaee aaates & Ge 
prevention of gas explosions and 


Township mines, together with other small ones, will be 
one of the priority targets for better safety management. 


Since July, six large accidents involving township mines 
have happened, each claiming the lives of at least 10 
people, he told the conference. 


Official Views ‘Rectification’ of Futures Market 


HK22 98024294 Beijing ZHONGGUO XINWEN SHE 
in English 1402 GMT 19 Aug 94 


[Text] Beijing, August 19 (CNS)}—Chairman of the 
China Securities Supervision and Management Commis- 
sion (CSSMC), Mr. Liu Hongyu, expressed at a forum on 
supervision and management over futures market in 
China that China at present would do a good job in 
rectification of futures market in the following ways. 


First, a few of trial futures exchanges will be fixed and their 
development will be standardized. The 33 futures 
excha which went to operation before the end of 
December, 1993 will be classified into two categories 
according to their current conditions. A few of them will, 
following strict examination by exg vd eh he by the 
CSSMC, be submitted to the State 

and be determined as trials for futures markets toe most 
of them will not be entitled as “futures exchanges” and not 
allowed to engage in futures contracts trading. Manage- 
ment over them will be carried out in line with manage- 
ment over wholesale markets. 


Second, variety of futures to be floated in market will be 
approved in a strict way. China has now seen over 50 
varieties in seven big categories of futures, more than those 
in foreign countries. Therefore, all futures exchanges will 
not be allowed to list new varieties of futures by them- 
selves. New varieties of futures to be listed in market have 
to be approved by the CSSMC after careful examination. 


Third, smooth transition will be realized during rectifica- 
tion period. Those futures exchanges fully meet the 
requirements set by the state will be allowed, with an 
approval by the State Council, to operate at a trial basis. A 
few of them with better conditions will be, in principle, 
also allowed to be merged into the rank of trial futures 
exchanges. Those changed into cash wholesale markets will 
be allowed to continue their trading of nonstandardization 
forward futures contracts but strictly banned to illegally 
sell contracts and drive up prices. 


Draft Auditing, Arbitration Laws To Have ‘Major 
Changes’ 

OW2208172294 Beijing XINIIUA in English 1519 
GMT 22 Aug 94 


[Text] Beijing, August 22 (XINHUA)—Preliminar 
deliberations have brought major changes to the dra 
arbitration, auditing and contral b bank laws submitted to 
China's top legislature in June. 
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This was revealed today by Zhou Chengkui, spokesman for 
the Standing Committee of the National People’s Congress 
(NPC). 


The revision will be further reviewed by the congress at the 
Ninth Session of the NPC Standing Committee beginning 
on August 24, which will last eight days, Zhou said. 


To the Draft Arbitration Law, he said, a new chapter was 
added entitled “Arbitration Concerning Foreign Parties” 
to specify the establishment of arbitration agencies con- 
cerning foreign businessmen, the employment of foreign 
arbitrators, preservation of property and documents, and 
recognition and implementation of foreign arbitration 
decisions. 


The new draft nominated arbitration associations to be 
responsible for ratifying the founding of arbitration agen- 
cies. The associations will not be affiliated to any govern- 
mental department to guarantee their autonomy, 
according to zhou. 


Lawmakers granted more power to auditors in the latest 
draft, in addition to the supervision over government 
revenue and expenditure. 


Auditor will be able to check on budget enforcement by 
governments, including the central government, it said. 


The revised version of the draft law on the People’s Bank 
of China holds that the nature, duties, composition and 
working procedures of the monetary policy committee for 
the central bank shall be defined by law, not by the State 
Council, as was stipulated in the previous draft. 


This could help maintain a tight control of money-printing 
and prevent major fluctuations in the national economy, 
legislaiors and experts proposed, according to the 


spokesman. 


Two new drafts, the draft commercial bank law and draft 
advertising law, will be submitted to the next session, he 
said. 


After promulgation of the Commercial Bank Law and the 
Central Bank Law, China will have completed the frame- 
work of its financial legal system, experts claimed. An 
advertising law is also vital to the healthy development of 
the ad industry, others say. 


The coming session will be expected to make decisions on 
terminating the current hongkong political structure and 
establishing a new one according to the basic law on the 
Hong Kong administrative region, after the country takes 
over the territory in 1997, Zhou said. 


He said tnat the session will also include: 


—Deliberating a report by the State Council on the 
enforcement of the national economy and social devel- 
opment scheme; 


—Hearing a report on enforcement of the decision on the 
comprehensive management of social security; 


—And reviewing a Sino-Bulgarian treaty on civil judicial 
cooperation and the treaty on friendly, cooperative 
relations with Mongolia. 
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Bank To Support State Projects, Kein in Loans 


HK2308093494 Beijing CHINA DAILY in English 23 
Aug 94 p 2 


[By Zhang Yuan: “PCBC To Rein in Loans and Support 
Key State Projects”] 


[Text] The People’s Construction Bank of China (PCBC) 
plans to provide financial support for key State projects 
in the remainder of the year. 


And the leading capital investment bank also wants to 
continue its tight rein on loans. 


PCBC President Wang Qishan said the move is in line with 
the financial directives set by the People’s Bank of China, 
the country’s central bank. 


Keeping a lid on loans will help curb the country’s double- 
digit inflation, which reached 20 percent in the first seven 
months of the year. 


And providing strong financial support for State key 
projects will enable the country to ease the shortage of raw 
materials, power supply and telecommunications. 


The PCBC loaned 37.7 billion yuan ($4.35 billion) in the 
first seven months, accounting for 55.1 percent of the loans 
it will give out this year. 


Most of the loans went to key State projects such as the 
Shanghai Baoshan Iron and Steel Complex, the Gezhouba 
Hydro-Power Station and the Beijing-Kowloon Railway. 


But the PCBC needs to attract more account holders in 
order to realize its goal of financing key projects. 


In the January-July period, savings in the bank increased 
by 110.44 billion yuan ($12.76 billion), bringing its total 
outstanding deposits to 496.4 billion yuan ($57.38 billion). 


The PCBC will speed up its internal reforms and take steps 
to transform itself from a investment bank to a State- 
owned commercial bank, said Wang. 


Changing specialized banks like the PCBC into commer- 
cial banks is a major aim of the country’s financial 
reforms. 


Advertising Businesses Grow ‘Rapidly’ 


OW2308015594 Beijing XINHUA in English 0119 
GMT 23 Aug 94 


[Text] Beijing, August 23 (XINHUA)—Advertising busi- 
nesses in China are growing rapidly and the number of 
advertising enterprises has increased to 36,900, officials 
from the State Administration for Industry and Com- 
merce (SAIC) said here today. 


Total business volume hit 7.4 billion yuan during the first 
half of this year, up about 73 percent over the same 1993 
period. 


The big rise was attributed to a fast-growing ecunomy, 
growing number of Chinese firms employing acs, and 
intensified advertising campaigns by foreign-funded enter- 
prises. 


This report contains information which is or may be copyrighted in a number of countries. Therefore, copying and/or 
further dissemination of the report is expressly prohibited without obtaining the permission of the copyright owner(s). 


FBIS-CHI-94-163 
23 August 1994 


There are 14,700 companies specially involved in ad 
businesses, which means one out of every hundred Chinese 
companies is engaged in advertising. 


In recent years, more and more private, foreign-funded 
and shareholding enterprises have taken to the ad business. 


According to SAIC officials, the sector is growing much 
faster in the coastal areas. 


SAIC Issues Circular on Unfair Competition Law 


OW 2208214694 Beijing Central People’s Radio 
Network in Mandarin 1030 GMT 19 Aug 94 


[By correspondent (Shi Hualian) of the central station; 
from the “National Hookup” program] 


[Text] To enforce the law on unfair competition and to 
crack down on economic crimes in accordance with the 
law, the State Administration for Industry and Com- 
merce [SAIC] recently issued a circular on putting an end 
to illegal activities in multilevel (?distribution) and on 
using the certificate for the inspection of fair trade. 


Multilevel (?distribution) is a means introduced to China 
from abroad for promoting the sales of commodities. 
Certain lawless persons seek sudden, fantastic profits by 
using it to cheat consumers. Some of them lure partici- 
pants into their trap by advertising gains without toils; 
some force up commodity prices to deliberately exploit 
consumers; some promote the sales of counterfeit and 
inferior goods under the pretext of promoting the sales of 
excellent-quality products; and some even practice tax 
evasion and smuggle commodities into the country, 
thereby seriously disrupting China’s economic order. 


The circular specifically stipulated that the activities of 
multilevel (?distribution) conducted without authorization 
are resolutely banned, that the party and government 
organizations, as well as their personnel, are strictly pro- 
hibited to engage or participate in such activities, and that 
those who use the means of multilevel (?distribution) to 
promote the sales of counterfeit and inferior goods or to 
smuggle commodities into the country shall be sternly 
punished in accordance with the law. All areas shall start 
screening and investigating such activities on the day the 
circular was promulgated. 


The certificate for the inspection of fair trade is a valid 
document for personnel of the organs in charge of admin- 
istration for industry and commerce to supervise and 
inspect unfair competition. Made in a centralized way in 
accordance with the requirements of the law on unfair 
competition and the trial provisions adopted for organs in 
charge of the administration for industry and commerce 
on their procedures of disciplinary sanction, it is a certif- 
icate which will be commonly and officially used by all 
organs in charge of administration for industry and com- 
merce nationwide, beginning from 1 September. The 
former examination certificate of the administration for 
industry and commerce and the former SAIC special 
working certificate shall be annulled on the day the new 
inspection certificate goes into effect. 
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Commentator on ‘10,000-Li’ Quality Campaign 


HK2308054694 Beijing RENMIN RIBAO in Chinese 
17 Aug 94 p 2 


{Commentator’s article: “Let Us Travel 10,000 Li— 
Written for ‘Traveling 10,000 Li For Quality 1994} 


[Text] The “China 10,000-li journey for quality” cam- 
paign has been implemented for three years. 


The masses of people summarized the activity into two 
sentences: “What is most gratifying is to travel 10,000 li 
for quality” and “let us all undertake a 10,000-li journey, 
do it everyday, just do it.” The first sentence is an 
enthusiastic affirmation of the campaign and the second 
one is a brief summary of its experience. 


The “10,000-li journey for quality” campaign was suc- 
cessful mainly because against the general backdrop of a 
socialist market economy; close attention was paid to the 
“triple hot point’ of economic life in China, which the 
masses of people, leaders, and enterprises are concerned 
about; and the might of the combination of supervision 
through public opinion, supervision by the masses, and 
technical supervision has been brought into full play. It is 
not only a new method of conducting propaganda through 
the press but also a new method of economic work. 


The so-called “traveling 10,000 li everyday” mears car- 
rying out the campaign regularly and persistently. The 
so-called “letting all of us travel 10,000 li’’ means encour- 
aging all sides concerned to take an active part. The two 
are inseparable. Quality is the lasting subject of economic 
work. Only when we put stress on quality can we achieve 
practical results in economic work. Moreover, only when 
everyone gets involved in the quality improvement cam- 
paign can quality be improved regularly and persistently. 


We have noticed happily that many enterprises have 
willingly “gone into action.” The key to whether an enter- 
prise wins or loses in market competition lies in quality. 
“Quality is the life of an enterprise.”” Now more and more 
enterprises have grasped this most basic truth. “Travel 
10,000 li for quality. Our factory should be the first to do 
so.” This has become their slogan. “Striving to turn out 
brand names” has now become their action. 


We have noticed more happily that many local govern- 
ments also have willingly “gone into action.” The notion of 
“developing the state through quality” advocated by a 
central leading comrade has now become a strategic move 
taken by all localities. Sichuan Province raised the slogan 
of “founding the province on quality and developing it 
through brand names” and set up a brand-name develop- 
ment strategy leading group to specifically implement the 
strategy, which has achieved initial results so far. Some 
cities and localities, which have always attached impor- 
tance to quality or have taken detours in the quality issue, 
such as Shanghai and Wenzhou, have clearly raised the 
slogans of ‘quality is the life of Shanghai” and “found the 
municipality on quality,” and they have formulated a 
series of measures to implement them. Some trades, such 
as light industry and metallurgy, have formulated the 
strategy of “developing trades through quality.” 
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On no account is this just an issue of the expansion of the 
*10,000- li journey” campaign itself. It shows that an 
important change has taken place in the mechanism and 
pattern of China’s quality work, a change which is of 
profound significance in our country’s economic life. 


The change first took place in the ideological sphere. As we 
all know, in the activities of cracking down on fake and 
shoddy products, the greatest problem is local protec- 
tionism. Whenever a locality is flooded by fake and shoddy 
products and the problem cannot be addressed for quite 
some time, we see, more often than not, that local protec- 
tionism is causing mischief in the situation. Now people 
have come to realize, particularly those localities which 
have suffered from engaging in the manufacture and trade 
of fake and shoddy products, have awaken from their 
keenly felt pain and have realized that so-called local 
protectionism is in fact a “local doctrine of self- 
destruction.”” Wenzhou is a typical case in point. When 
other localities put together 5,000 pairs of shoes made in 
Wenhzhou and burned them and, order-placement fairs 
raised the plates of “no Wenzhou goods,” the facts told 
them that fake and shoddy goods ruin one’s reputation, 
market share, and the economic foothold on which one 
establishes oneself. Consequently, Wenzhou cracked down 
on fakes firmly and persistently. As such, not only did its 
action not ruin the local economy, but people said that 
with every “crackdown” operation launched the economy 
was elevated to new heights. 


By encouraging “everyone to undertake a 10,000-li jour- 
ney,” neither do we mean that everyone gets directly 
involved in the “10,000-li journey” propaganda campaign 
nor do we mean putting the name of “China 10,000-li 
journey for quality” on similar activities being carried out. 
To clearly define responsibility and to better enable us to 
proceed from local conditions, such activities carried out 
by localities must have their own names. More impor- 
tantly, we should prevent the improper collection of appor- 
tionments and fees from enterprises in the name of the 
“10,000-li journey” campaign. By advocating “everyone to 
undertake a 10,000-li journey,” we hope that all of us will 
get involved in quality work at our own posts in accor- 
dance with our own actual conditions and in the most 
convenient way. 


As we are establishing a socialist market economy and 
the domestic market is converging with the international 
market, market competition is very acute. A foreigner 
has said that in the modern world, a new “war’”’ is being 
fought. However, the weapon used in the “war’’ is 
quality rather than nuclear bombs. People are beneficia- 
ries rather than victims of the “war.” Rather alarmist as 
the remark may be, there is some truth in it. At least he 
is right when he says that the weapon used in economic 
competition is quality rather than nuclear bombs. 


At the beginning, when we named the “China 10,000-li 
journey for quality” campaign, the name had two mean- 
ings. One was that in order for journalists to gather news 
about the quality issue, they had to travel 10,000 li across 
the country, and the other meaning was that China’s 
quality work was faced with a 1,000-li journey ai.j a 
10,000-li journey and it was time to start these journeys. 
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While the situation of China’s quality work is unprece- 
dentedly fine, work is also faced with a very arduous task. 
Let us go into action and develop a Chinese economy of 
high quality with our hundreds of millions of hands. Let 
the sign “Made in China” be known throughout the world. 
This is a national cause lasting throughout the ages. 


New Trade Organization To Regulate Steel 
Market 


OW 2308082094 Beijing XINHUA in English 0707 
GMT 23 Aug 94 


[Text] Beijing, August 23 (XINHUA)}—A national steel 
trade organization was set up in Beijing yesterday to 
improve the management of steel imports. 


The organization will co-ordinate import and export 
prices, marketing, business contracts and product quality. 


It will also help domestic companies prepare for overseas 
anti- dumping lawsuits. 


The lack of such a body has resulted in unchecked imports 
over the past two years, which caused a huge surplus of 
domestic steel supply. 


Unchecked imports have also led to the inflow of a great 
deal of low-quality steel on the market. 


Since last year over 40 million tons of steel have been 
imported, of which 41 percent dodged state inspection. 


The first half of this year also saw excessive steel imports 
despite a 4.3 percent drop from the same period of last 
year. 


The organization is under the aegis of the China Chamber 
of Commerce of Metals, Minerals and Chemicals 
Importers and Exporters. 


First Development Zone Court Opens in Hainan 


OW72108132894 Beijing XINHUA in English 1247 
GMT 21 Aug 94 


[Text] Haikou, August 21 (XINHUA)—A court opened 
recently in the Yangpu Development Zone of south 
China’s Hainan Province, the first of its kind in a limited 
zone contracted by foreign investors. 


Court officials said the court is able to offer final judg- 
ments on various civil, economic and administrative cases 
and criminal cases except for those carrying the death 
sentence, and it will try new legal reforms involving its 
operational mechanism and judicial proceedings. 


Judges will take charge of the judicial procedures with the 
chief judge taking the most responsibility, and cases in 
which doubt remains may be appealed. 


In addition, the role of witnesses will be given more 
emphasis, court sources said. 


Considering that the development zone is an export- 
oriented area with many foreign businessmen, foreign laws 
as well as Chinese laws may be applied in a trial. 
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Steel Trade Organization To Curb Steel Imports 


11K 2308093694 Beijing CHINA DAILY in English 23 
Aug 94 p 2 


[By Wang Yong: “Trade Body Set Up To Regulate 
Steel”’] 


[Text] China yesterday set up a national steel trade 
organization to improve the management of imports and 
exports in the key sector. 


Officials billed the move as an effective way to steer the 
country in its transition from a planned to a market-based 
economy. 


The Steel Subcommittee will co-ordinate import and 
export prices, marketing, business contracts and product 
quality. It will also help domestic companies prepare for 
overseas antidumping lawsuits. 


The lack of such a body has resulted in unchecked imports 
over the past two years. 


And coupled with the government's tight credit policy, 
rampant imports have caused a surplus of domestic steel. 


The first half of the year saw excessive steel imports 
despite a 4.3 percent drop over the same period last year. 
This has aggravated the market and domestic producers 
who are already dogged by stockpiles. 


China abolished licences for steel imports for the first time 
this year and a lot of companies can now deal in the foreign 
trade of steel. 


“Without the Steel Sub-committee, the chaotic market can 
hardly be improved,” officials said. 


Experts predicted the sluggish domestic market would 
probably be depressed for some time if chaotic imports are 
not checked. 


Unchecked imports have also led to the inflow of many 
low-quality steel on the market. 


Since last year, China has imported more than 40 million 
tons of steel, but 41 percent dodged State inspection. 


Officiais from the ministries of foreign trade, planning, 
metallurgy, internal trade and the State Administration for 
the Inspection of Import and Export Commodities agreed 
yesterday on the timeliness of the subcommittee, which is 
under the China Chamber of Commerce of Metals, Min- 
erals and Chemicals Importers and Exporters. 


‘Expert’: Electronics Production To Top 500 
Billion Yuan 


OW2208171894 Beijing XINHUA in English 1456 
GMT 22 Aug 94 


[Text] Beijing, August 22 (XINHUA)—China is 
expected to produce 500 to 600 billion yuan in elec- 
tronics products output value by the year 2000, a senior 
expert in the Ministry of Electronics Industry said today. 


Yu Zhitian, a senior advisor for the minister of electronics 
industry, said the sales of electronics products will reach 
400 to 500 billion yuan by the end of the century, with 
their exports amounting to 25 billion U.S. dollars. 
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He said China will scored a 20 percent increase in elec- 
tronics industry production and 18 percent rise in taxes 
and profits this year. He said China must accelerate the 
construction of major electronics production projects and 
encourage export-oriented electronics production so as to 
push its export value up to 10 billion U.S. dollars in 1994. 


To attain the goal, some large electronics enterprises 
should push their annual sales income to five billion yuan 
each, he said. Efforts must be made to intensify the 
research on key products and technology to give nse to 
more new products and increase their sales in domestic 
and international markets. 


Conference Views Coal Industry Diversification 


OW2308015494 Beijing XINHUA in English 0120 
GMT 23 Aug 94 


[Text] Beijing, August 23 (XINHUA) —China’s first con- 
ference to introduce high technology to the management 
of the coal industry and help it diversify opened here 
Monday [22 August]. 


Some 5,600 items of technological projects, covering 
machinery, medicines, instruments and meters, elec- 
tronics, building materials, food processing and chemicals, 
were on offer at the conference. 


These items were provided by more than 170 universities 
and scientific and technological institutions. 


The four-day conference is aimed at transforming scien- 
tific research achievements into productivity and serve the 
coal industry’s drive to diversify its business and produc- 
tion, according to the organizers. 


More than 630,000 people out of a total of seven million in 
the coal industry are now engaged in other trades and 
sectors in a bid to survive the fierce market competition. 


Technical improvements in coal production, coupled with 
the present sluggish coal market, have made many in the 
industry redundant. 


More and more people are being transferred from coal 
mining to other trades and businesses each year. So far, 
about 17,000 enterprises have been set up by the state- 
owned key coal mines to turn out more than 4,000 kinds of 
products in some 20 fields. 


Those factories have also provided jobs for some 880,000 
young people, statistics show. 


China’s coal industry is undergoing a strategic transition 
from the planned economy to a market economy, necessi- 
tating further diversification, according to the conference. 


By the end of 1993 related businesses brought the coal 
industry an extra 18.7 billion yuan. 


Shanxi-Shandong Coal Pipeline To Ease Power 
Problems 


11K 1908064494 Beijing CHINA DAILY in English 19 
Aug 94 p 2 


[By Wu Yunhe: “Coal Pipeline Deal To Fuel Power 
Supply”) 
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[Text] China yesterday signed a $300 million agreement 
with eight foreign companies in Beijing to build a coal 
pipeline between Shanxi and Shandong Provinces. 


The 602-kilometre pipeline is expected to link Yuxian 
County, the country’s major coal-producing centre in 
Shanxi, with Weifang in Shandong. Its investment will be 
raised by foreign partners from overseas stock markets. 


Chinese officials declined to identify the names of these 
eight foreign companies. But they revealed that the firms 
are from Hong Kong and the United States and have had 
decades of experience in manufacturing and construction 
of such a pipeline in the world. 


The new project aims to back up power generation in 
Weifang. 


Vice-Premier Zou Jiahua also met representatives of the 
eight foreign companies and hailed the coal pipeline as a 
significant step to ease the country’s overworked transpor- 
tation network. 


Wang Senhao, Minister of Coal Industry, noted that the 
foreign-invested infrastructure project will help the gov- 
ernment’s goal of relaxing the power supply shortage in the 
eastern area, which has witnessed booming industrial 
development. 


It is also expected to protect the local environment by 
transporting the water-mixed coal through an underground 
pipeline in an efficient way. 


When the project is completed in three years, the pipeline, 
cutting across two provinces in the northern and eastern 
parts of the country, will be one of the world’s largest. 


Designed to transport 5 million tons of coal a year, the 
pipeline will be built with imported foreign technology and 
equipment. 


The United States’ China Pipeline (Group) Ltd, formed by 
the eight foreign partners, and the China Coal Construc- 
tion and Development Corporation have jointly set up a 
company, named the Coal Pipeline Co Ltd, which will be 
responsible for the construction and the management of 
the project. 


Both Chinese and foreign sides have agreed to a coopera- 
tive term of 50 years for the project. 


The Chinese industrial officials revealed that the Coal 
Pipeline Co Ltd is expected to recoup the investment 
within nearly seven years after the pipeline starts opera- 
tion. 


The eight foreign partners will have a 51 percent share and 
the Chinese side the remaining 49 per cent. 


Two thirds of the coal to be transported through the 
pipeline from Yuxian to Weifang will be used by the local 
power generation station and the remainder will be sold 
abroad after it has been processed. 
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Largest Offshore Gas Field To Be Operational in 
1996 


OW 2308025494 Beijing XINHUA in English 0200 
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[Text] Haikou, August 23 (XINHUA) —China’s largest 
offshore gas field, the Yinggehaiya 13-1 field in the 
South China Sea, will go into operation in 1996. 


It will begin to supply 2.9 billion cu m of natural gas 
annually to Hong Kong and 500 million cu m of gas a year 
to the island province of Hainan from 1996. 


Ninety-six km south of Sanya City in Hainan, the field is 
being developed jointly by the Beijing-based China 
National Offshore Oil Corporation, the Arco Company of 
the United States and the Santa Fe Company of Kuwait. 


Wang Hui, an official of the Arco (China) Inc., said that 
the field has reserves verified at 100 billion cu m and will 
be developed at a total cost of 1.2 billion U.S. dollars. 


“The gas field is capable of operating for 20 years, at an 
annual production of 3.4 billion cu m,” he said. 


A drilling rig has been built and a gas well is being drilled 
in the gas field, he said. 


An 800-km submarine pipeline will be laid between the 
field and Hong Kong, he said, adding that 707 km has been 
laid so far. 


The laying of a 98-km submarine pipeline linking the field 
to Hainan is nearing completion, he added. 


Using natural gas to be provided by the field, Hainan will 
build a chemical fertilizer plant to manufacture 300,000 
tons of synthetic ammonia and 520,000 tons of urea 
annually; and Hong Kong will install a three-million-kw 
generating unit. 


Chemical Industry Outlines High-Tech 
Development 


OW 2008101594 Beijing XINHUA in English 0845 
GMT 20 Aug 94 


[Text] Beijing, August 20 (XINHUA)—China’s chemical 
industry is planning to develop high-tech products 
including new chemical materials, new paints, and elec- 
tronic chemicals to meet the needs of the country’s 
electronics, auto, and construction industries. 


According to Gu Xiulian, minister of the chemical 
industry, during the Ninth Five-Year Plan period (1996 - 
2000) China will develop at least 300 new key chemical 
products each year, along with 30 kinds of high-efficient 
and pollution-free pesticide for agricultural production 
and 50 kinds of new dyestuff for the textiles industry. 


“The chemical industry will give priority to the develop- 
ment of nine key technologies including new catalysis 
technology, new separation technology, biological chem- 
ical industry technology and computer technology,” she 
said. 

Priorities will also be given to the development of six series 
of fine chemicals, including pesticides, dyestuffs and elec- 
tronic chemicals, she added. 
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“As a big way to develop large-scale, specialized, energy- 
saving and clean chemical industry, we will develop 10 key 
production technologies, including the technology of pro- 
ducing synthetic ammonia using natural gas as its raw 
material, with an annual output of 300,000 tons yearly,” 
she said. 


Before the end of the year 2000, at least 65 percent of 
China’s 1,200 kinds of chemical industrial products will 
reach international standards or advanced foreign stan- 
dards, 50 percent of China’s chemical products will be fine 
chemical products, and the technological equipment oper- 
ating in some of the country’s major chemical plants will 
be Chinese-made with a technological level reaching the 
advanced international level of the late 1980s or early 
1990s, according to Gu. 


“We hope to make technological breakthroughs in the 
areas of new chemical materials, biological chemical 
industrial technology, computer chemical industrial appli- 
cation technology and new environmental technology, and 
to increase the output value of high- tech products to 10 
percent in the country’s chemical industry,” she said. 


Before the end of this century, China will promote and 
apply 30 new chemical industrial production technologies 
in chemical plants throughout the country, according to 
the minister, including new technology producing poly- 
vinyl chloride (PVC). 


Fertilizer Output Rises Steadily 


OW 2008101494 Beijing XINHUA in English 0856 
GMT 20 Aug 94 


[Text] Beijing, August 20 (XINHUA)—China is 
expected to turn out 20 million tons of fertilizer this 
year, which will make the country the second largest 
fertilizer producer in the world, according to the Min- 
istry of Chemical Industry. 


China produced about 12 million tons of fertilizer during 
the first seven months of this year, up 7.7 percent over 
same period last year, said an official from the ministry. 


The rise of fertilizer output, which is critical to agriculture, 
was attributed to increased government funding over the 
past years. 


Currently, China has over 1,560 fertilizer producing enter- 
prises. The country’s fertilizer industry has been growing 
at an annual average of 5.2 percent during the past 15 
years. 


Agricultural Ministry Says Cotton Growing ‘Fairly 
Well’ 


OW 2008 164594 Beijing XINHUA Domestic Service in 
Chinese 1159 GMT 18 Aug 94 


[By reporter Lu Yongjian (7773 3057 1696)] 


[Excerpts] Beijing, 18 Aug (XINHUA) —The Ministry of 
Agriculture recently spread inspiring news—the more 
than 81 million mu of cotton production in China are 
growing fairly well. It shows a turn for the better in the 
country’s cotton production, which has declined for the 
past two consecutive years. [passage omitted] 
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The total area of cotton production increased this year by 
some 7 million mu, or 9.6 percent, over last year. While the 
restorative increase is greater in the Huang He Valley 
cotton-growing region, new developments have also 
occurred in the cotton-growing regions in the Chang Jiang 
Valley and the northwestern inland region. Each of the 
three major cotton-growing regions has increased its area 
of cotton production by more than 2 million this year. Of 
the 17 cotton-growing provinces, all but Shaanxi and 
Sichuan increased their areas of cotton production this 
year. Shaanxi’s area of cotton production decreased this 
year as compared with last year, while Sichuan’s area 
remains same as that of last year. Shandong, Xinjiang, and 
Hunan have increased their areas of cotton production by 
more than | million mu each. [passage omitted] 


New Processing Technique Expected To Save 
Grain 

OW 2208074694 Beijing XINHUA in English 0706 
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[Text] Harbin, August 22 (XINHUA) —China expects to 
save 120 billion kg of grain a year with the spread of a 
new grain-processing technique nationwide. 


Experts say that the technique will bring about a revolution 
in the country’s grain processing industry. 


With the adoption of the new technology, grain will be 
cleaned, dried and stored automatically by conveyor belts. 


In China today more than 95 percent of grain is dried in 
the sun and 75 percent is packed in sacks and stored in the 
open. A total of 120 billion kg of grain—15 percent of the 
country’s annual output—is thereby lost, as little can be 
done to protect it against insects, rodents and mould. 


To save grain, China started research into grain-processing 
technology and made northeast China’s Heilongjiang 
Province, one of the biggest grain producers in the country, 
an experimental center for the mechanization of grain 
processing. 


Equipment for the heating, cleaning and drying of grain 
has been developed and conveyor belts have been installed 
in the Heilongjiang experimental area. 


China has so far set up more than 150 grain-processing 
factories in which over 400 sets of grain-drying machines 
have been installed. 


In the Heilongjiang experimental area alone, about 100 
such factories are now processing 4.8 million tons of grain 
a year. 


Rich Villages Volunteer To Help Poor 


OW 2208074994 Beijing XINHUA in English 0639 
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[Text] Taiyuan, August 22 (XINHUA)—At least 100 
villages have volunteered to help remote poverty- 
stricken villages in the mountainous areas in northern 
China’s Shanxi Province. 


The prosperous villages have been offering their experi- 
ence, techniques, technicians and capital to help those 
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relatively poor ones develop natural resources so that they 
might catch up with the prosperous villages within three to 
four years. 


Nu Zhiyong, Communist Party branch secretary of 
Xiguan Village in Dongguan Town in Qixian County, said 
that he felt distressed to see farmers in Nanjiaogou Village 
in neighboring Zuoquan County who reaped only 300 
yuan and 100 kg of grain per capita last year. 


Wu's own village has become one of the most prosperous 
villages in Qixian County during the past few years. Last 
year, per capita income of the villagers reached 3,000 
yuan, ten times that in Nanjiaogou Village. 


Following an April visit there, Wu decided to offer help to 
Nanjiaogou Village. Later, he brought over 300 goats and 
30,000 yuan to the village to help local farmers start a 
livestock-raising industry. 


In addition, Wu has helped the village map out a develop- 
ment blueprint. The village is expected to shake off pov- 
erty in the first year, March down a developing road the 
second year, and become quite prosperous in the third. 


During the past few years, many villages in the plains area 
and other places with better geographical locations in the 
province, famous for its coal reserves, have become quite 
well off. 


Provincial officials from Shanxi said that a number of 
townships whose annual income topped 100 million yuan 
have shown up in Yuci, Jiexiu and Qixian Counties. 


However, large areas of the mountainous province remain 
poor. In the rural areas of Yushe, Zuoquan and Heshun 
Counties in the central part of the province, for instance, 
there are still 284 villages whose residents’ annual per 
capita income is less than 300 yuan. 


Since the beginning of this year, under encouragement of 
local governments, farmers of many well-off villages have 
started to build irrigation canals for those poor villagers 
who still have problems in getting sufficient drinking 
water. 


As a result of their efforts, many farmers in the poor 
villages have been enabled to start raising livestock and to 
establish rural enterprises. Rural laborers have also been 
employed and trained. 


Air Force Completes Test-Flying New Transport 
Plane 


OW 2308101094 Beijing XINHUA Domestic Service in 
Chinese 0507 GMT 23 Aug 94 


[By reporter Sun Maoging (1327 5399 1987) and corre- 
spondent Fa Ziling (3127 5261 7325)] 
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[Text] Xian, 23 Aug (XINHUA)—The mission of test- 
flying the “Yun-8,” an aircraft designed and manufac- 
tured by China, has been completed by an Air Force 
test-flight group. The “Yun-8” will soon join the ranks of 
China’s aviation transport. 

The “Yun-8” is a large multipurpose transport, designed 
and manufactured by China. In recent years, pilots of the 
test-flight group, carrying forward the indomitable spirit of 
daring to explore, have succeeded in raising the aircraft's 
prescribed maximum speed from 617 to 648 km per hour, 
in increasing the limiting gradient of the aircraft from 45 
to 60 degrees, and in changing the world record of four 
minutes for landing and takeoff for this type of aircraft to 
3 minutes and 50 seconds. To test the aircraft engine’s high 
altitude performance and starting characteristic in high- 
lands, the pilots flew the aircraft to Tibet, thus ending the 
history that China-manufactured aircraft could not land 
and take off in Tibet. 

“Stopping the engine and restarting it in flight” is a 
dangerous part of the test flight. The crew members 
responsible for this mission, working hard in unity, suc- 
cessfully completed their mission, thus filling a blank in 
oe type of test in the history of flying transport planes in 

ina. 


It has been learned that this test-flight group has test-flown 
eight types of aircraft and has been commended many 
times by relevant state departments since 1980. Its total 
flight mileage has reached 1.4 million km. 


Shipbuilding Industry To Expand 


OW 2208150794 Beijing XINHUA in English 1415 

GMT 22 Aug 94 

[Text] Beijing, August 22 (XINHUA)—China expects to 
build 2.5 million tons of ships by the end of this century, 
said Wang Rongsheng, general manager of the China 
Shipbuilding Industrial Corporation (CSIC), here today. 


The annual shipbuilding capacity will! reach 4 million tons 
and the designing and management level will much 
improve by that time, Wang said. 

China’s shipbuilding industry entered the international 
market in the early 1980s, with the annual shipbuilding 
capacity of CSIC increasing from 700,000 tons to more 
than two million tons, and the output of diesel marine 
engines increasing from 200,000 kw to 600,000 kw. 


China has exported ships to more than 30 countries and 
regions, including Germany, the United States, Norway, 
Denmark, Belgium, Singapore, Thailand, Bangladesh, 
Pakistan and Chile. The ships exported include bulk 
carriers, oil tankers, chemicals carriers, processed oil 
tankers, automobile carriers, multipurpose ships, large 
refrigerating ships, container ships and LPG ships. 

By the end of 1993, the CSIC had received orders for more 


than 5 million tons of ships from overseas, of which nearly 
four million tons have been finished and delivered. 
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To date, China has developed and improved more than 
500 new types of ships, of which over 60 percent have been 
chosen by foreign and domestic clients. 


The CSIC has set up overseas offices in the United States, 
Germany, Thailand, Pakistan, Russia and some other 
countries and Hong Kong, and has established sales net- 
works in South Asia, North America and Western Europe. 
It now has business relations with more than 100 enter- 
prises in a dozen countries. 


Wang said that in the coming few years China will carry 
out technological transformation of major shipyards in 
Nanjing, Dalian, Shanghai and Guangzhou. The construc- 
tion of a 200,000-ton dock in Dalian and a 100,000-ton 
ship-repair dock in Guangzhou will be accelerated. 
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Tobacco Industry Reports Rise in Profits, Taxes 


OW2308025 194 Beijing XINHUA in English 0127 
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[Text] Beijing, August 23 (XINHUA)—Total profits and 
taxes of China’s tobacco industry hit 26.6 billion yuan 
during the first half of this year, up 32.77 percent over 
the same 1993 period. 


Jiang Ming, chief of the State Tobacco Monopoly Bureau, 
said here today that profits and taxes are expected to top 
50 billion yuan in 1994, nine billion more than in 1993. 


The tobacco industry is one of China’s biggest contributors 
of profits and taxes. 
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East Region 


Anhui Province Plans To Boost Agriculture 


OW2208074494 Beijing XINHUA in English 0712 
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[Text] Hefei, August 22 (XINHUA)—Anhui Province, 
in east China, has just launched the last two projects in a 
five-project program to help bring about a boom in the 
agriculture industry. 


A project named “Fisheries Leading To Prosperity” aims 
to make use of Anhui’s rich water resources to develop the 
fisheries industry. A target has been set by the local 
government for the output of aquatic products in the 
province to reach one million tons a year, with a value of 
8 billion yuan, by the end of this century. Detailed mea- 
sures for implementation have been worked out. 


To coordinate with the state poverty-elimination drive, 
Anhui has set its own target to solve food and clothing 
shortage for 3 million residents in the mountain areas, 
reservoir areas and flood storage areas in three years, to 
eliminate poverty in five years, and to achieve prosperity 
in eight years. 


Through the comprehensive development of agriculture 
projects, the Anhui government will make good use of 500 
million yuan of special loans given by the state to develop 
the processing industry of agricultural products in 40 
grain-growing counties, eight cotton- growing counties and 
one agriculture demonstration area. 


Meanwhile, an afforestation project has made Anhui the 
4th province in China to eliminate barren mountains. The 
local government is making more efforts to provide affor- 
estation to the whole province. 


The development of township enterprises has also been 
listed as a priority project for the province. The effort has 
paid off. In 1993, the total output value of township 
enterprises in the province surpassed 100 billion yuan for 
the first time last year. 


Anhui Governor on Self-Reliance for Enterprises 
in Red 

OW2208095 194 Hefei Anhui People’s Radio Network in 
Mandarin 1100 GMT 18 Aug 94 


[From the “Provincial Hookup” program] 


[Text] A provincial government investigation and study 
group led by Governor Fu Xishou visited Wuhu city 
from 15 to 17 August to look at the problem of how to 
help enterprises in the red become profitable again. 


During their stay in Wuhu, Fu Xishou and his party visited 
enterprise workshops and familiarized themselves with the 
work situation there and with the problems of those 
enterprises in the red. They held discussions with some 
plant directors and listened seriously to reports by Wuhu 
city government leaders on their efforts to help enterprises 
turn losses into profits. They joined local leaders and 
enterprise managers in analyzing why the enterprises oper- 
ated at a loss, and explored ways to turn losses into profits. 
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Fu Xishou pointed out: The most effective way for those 
enterprises to get out of the red is to enhance economic 
efficiency through the improvement of internal manage- 
ment. For this reason, attention must be turned to the 
inside of enterprises. It will not do to rely on government 
assistance and tax reductions or exemptions to increase 
profits. In this regard, we must change wrong ideas and 
assume a correct guiding principle. Some enterprises suffer 
losses due to the rising price of raw materials, while others 
incur losses due to poor operational mechanisms. We must 
not attribute all losses to poor operational mechanisms or 
inadequate management systems. However, among enter- 
prises operating under the same conditions, why do some 
make a profit and others not? This is a question worth our 
pondering. Changing operational mechanisms takes some 
time and cannot be done overnight. During the course of 
the change, enterprises should seek development by man- 
aging to adapt themselves to the market and to the change. 
To turn losses into profits should not merely be the 
unilateral wish of the government. The change in opera- 
tional mechanism in enterprises should begin with their 
own determination to get out of the red. Only when they 
display such a determination, will the enterprises be able to 
accomplish this. 


Fu Xishou emphasized: The necessary capital infusion and 
technological transformation are indispensable. But the 
key to success still lies inside enterprises. They must have 
good operational mechanisms and a good motivation for 
development characterized by hard struggle. Otherwise, 
the newly infused capital is likely to be lost and become a 
new deficit. In the final analysis, enterprises must rely on 
their own efforts. 


Fu Xishou set some demands for helping enterprises get 
out of the red in the next stage. He said: We should 
conduct a thorough investigation of those enterprises in 
the red and mobilize them to work hard to improve their 
situation. We should have firsthand information about 
them and make careful analysis to see whether their 
problems are caused by the leading body or by poor 
technology and equipment. We should give high priority to 
some selected tasks with respect to helping enterprises get 
out of the red, and work out practical and feasible solu- 
tions. We should treat the disease, not just the symptoms. 
At present, the most important thing is that enterprises 
themselves get busy first. Enterprises, working on the 
forefront of production have many difficulties. So govern- 
ments and relevant departments at various levels should 
provide good service to them, support them, and help 
them embark on the road to healthy development. 


PLA Donates Cash, Diesel Oil to 
Drought-Stricken Anhui 


OW 2208100894 Hefei Anhui People’s Radio Network in 
Mandarin 1100 GMT 18 Aug 94 


(‘‘Newsletter” by reporter Zhang Lei: Profound Feelings 
for the People’s Army—on the Donations in Cash and 
Kind Made by the Nanjing Military Region to Support 
Anhui in Combating Droughts; from the ‘Provincial 
Hookup” program] 


[Excerpts] While the people in Anhui are working hard 
to combat droughts, the commanders and fighters of the 
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Nanjing Military Region have once again lent a helping 
hand. They have donated 300,000 yuan in cash and 50 
dun of diesel oil to support Anhui people in their fight 
against the droughts. In the early morning of 17 August, 
some provincial leaders rushed to Quanjiao county to 
meet (Zhang Yijiang) and Zhao Bensheng, respectively 
deputy director of the political department and deputy 
director of the logistics department of Nanjing Military 
Region, who came to Anhui to make the donations. The 
provincial leaders included Fang Zhaoxiang, Shen Shan- 
wen, Wang Yang, and Chen Peisen, as well as (Jiang 
Fengsheng), deputy secretary general of the provincial 
government, and (Ren Chaohai), director of the political 
department of the Anhui Military District. [passage 
omitted] 


A grand donation ceremony was held in front of the 
Chuzhou city government building. [passage omitted] 


During the ceremony, Major General (Zhang Yijiang) of 
the Nanjing Military Region, read a letter from the Nan- 
jing Military Region commander Gu Hui and political 
commissar Fang Zuqi to Anhui provincial party com- 
mittee secretary Lu Rongjing and Anhui governor Fu 
Xishou. In the letter, Gu Hui and Fang Zuqi pledged full 
support for the Anhui people in their fight against the 
droughts. 


On behalf of the Anhui provincial party committee and 
government, Fang Zhaoxiang accepted the donations. 
[passage omitted] 


Fujian’s Shishi City Promotes Science, 
Technology 

OW 2208020694 Beijing XINHUA in English 0132 
GMT 22 Aug 94 


[Text] Fuzhou, August 22 (XINHUA)—Shishi City in 
Fujian Province, southeast China, has been investing 
more in promoting the development of science and 
technology. 


This city is well known in China for its fairly prosperous 
economy in the non-state sector. 


During the past three years the government has been 
setting aside money to establish high-tech foundations, 
spread practical technological projects and award scientific 
personnel who have scored outstanding achievements. 


The city has also made efforts to set up more than 100 non- 
governmental scientific and technological institutions, and 
intermediary and consultancy firms. 


Statistics show that in recent years the city made 300 
million yuan (about 34.88 million U.S. dollars) in eco- 
nomic returns from technological development projects 
alone. 


Joint-Stock Life Insurance Company Founded in 
Nanjing 

11K 2208035994 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0559 GMT 29 Jul 94 


[By Chen Bin (7115 1755) ] 
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[Text] Nanjing Life Insurance Joint-Stock Company 
Limited, a regional, professional, and nonfinancial 
insurance company, announced its establishment here 
last night. This is an important measure in the reform of 
the insurance system in Jiangsu Province. 


The life insurance joint-stock company limited is jointly 
organized by the Chinese People’s Insurance Company 
Jiangsu Branch, Jiangsu Province Finance Department, 
and Jiangsu Province Investment Company. It will run its 
business only inside the province and will practice inde- 
pendent auditing and operate at its own discretion. It is an 
economic entity with the status of a legal person. This 
reform is of great significance to Jiangsu Province, which 
is a big economic province with many enterprises. It will 
make a contribution to stabilizing people’s lives, perfecting 
the social insurance system, and promoting the province's 
economic development. 


Nanjing Life Insurance Joint-Stock Company Limited is a 
local financial enterprise under the Jiangsu Provincial 
People’s Government, and its business domain includes: 
promoting various kinds of personal insurance business 
and life insurance business involving foreigners, managing 
Statutory personal insurance business according to rele- 
vant regulations, social insurance business on behalf of 
local governments, securities investment, funds distribu- 
tion, and consultancy services. 


At present, Jiangsu Province has already opened 50 types 
of insurance business such as old-age pension insurance, 
marriage funds insurance for children, and group personal 
insurance. Nearly 20 million people have participated in 
insurance, and each year nearly 3 million people have 
claimed pensions or various kinds of insurance money 
because of illness or accidents. 


Shandong Makes Work Arrangements for Rural 
Public Security 


SK2308014594 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 21 Aug 94 


[Text] The provincial work conference on comprehen- 
sive management of rural public security concluded on 
21 August, during which the participating personnel 
adopted a decision on carrying out activities throughout 
the province with regard to the comprehensive manage- 
ment of rural public security this year and in 1995. 
General tasks and demands for the upcoming activities 
include that villages whose public security order is 
chaotic and their prominent problems should be consol- 
idated, and that the broad masses of peasants should be 
ensured with a feeling of safety. They also include that 
serious crimes and various social hideous phenomena 
should be effectively checked, that the mass organiza- 
tions for coastal defense should be perfect, that measures 
for running the village affairs in line with the law and for 
conducting democratic management should be imple- 
mented, and that the overwhelming majority of villages 
should be free from incurring serious criminal cases and 
other serious problems concerning public security. 


During the work conference, Li Wenquan, deputy secre- 
tary of the provincial party committee, delivered a speech 
in which he said: In maintaining the social stability, it is 
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imperative to study simultaneously the issues of politics, 
the economy, and social peace; to give priority to key tasks; 
and to carry forward the work in an overall way. In the 
current and upcoming periods, a good job should be done 
in emphatically grasping the following tasks: 1) Efforts 
should be made to correctly deal with the contradictions 
among the people. 2) Efforts should be made to enhance 
the sense of state security and the concept of taking a rapid 
action and to resolutely smash the hostile forces at home 
and abroad and the sabotage plot of hostile elements. 3) 
Efforts should be made to deepen the comprehensive 
management of public security. 


In his speech Li Wenquan stressed: Consolidating the rural 
public security in a concentrated way and successfully 
conducting the comprehensive management of rural public 
security represent an important task currently faced by the 
entire party and the political and legal front. Party com- 
mittees and governments at all levels must realistically 
enhance their leadership over the work, put the work on 
their schedule, and attach importance or successfully grasp 
= and legal work as they did for the economic 
work. 


Sun Shuyi, member of the provincial party standing com- 
mittee and secretary of the provincial political and legal 
commission, presided over the work conference. 


Shandong’s Inspection Organ Reports on 
Enforcing Discipline 


SK2308021194 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 21 Aug 94 


[Text] According to our station reporter (Zhang Xinga- 
ng)’s dispatch from the provincial discipline inspection 
commission and the provincial supervisory department, 
the discipline inspection and supervisory organs at all 
levels throughout the province scored marked achieve- 
ments in investigating and handling cases in the first half 
of this year by bearing in their mind the whole situation 
in the work of the party as a whole and by further and 
earnestly implementing the spirit of the directives given 
by the central authorities and the provincial party com- 

mittee for the anticorruption struggle. Maj my 
tions made in this regard include the following five 


aspects: 


1. The number of cases reported by the mass increased, 
thus the clues of cases were expanded as well. The disci- 
pline inspection and supervisory organs throughout the 
province accepted 46,542 cases reported through the dew 
ple’s visits and letters in the first half of this year, which 
-— an 8.5 percent increase over the same period of 
199 


2. The dynamics in handling cases was reinforced and the 
number of cases that were secretly investigated was in a 
trend of increase. In the first half, the number of secretly 
investigated cases reached 4,600 and showed a 9.8 percent 
increase over the same period of 1993. 


3. The focal points were grasped and the increased scale in 
the secretly-investigated cases violating the economic dis- 
cipline was larger. In the first half, the number of secretly 


- 
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investigated cases violating the economic discipline 
reached 2,445 and showed an 81.2 percent over the same 
period of 1993. 


4. The measures were enhanced and the number of serious 
and appalling cases that were investigated and handled 
topped the previous peak in the period. The number of 
serious and appalling cases that were secretly investigated 
in the first half reached 635 and showed a 148 percent 
increase over the same period of 1993. Of these cases, eight 
involved in the cadres at the department level and 141 
involved in the cadres at the county-section level. 


5. Discipline was strictly enforced and a large number of 
personnel violating discipline were punished. Of these 
personnel, 2,109 were punished with the party disciplinary 
sanction and 588 were punished with the political sanc- 
tion. 


In the course of punishing and handling the personnel 
violating the discipline, the open trials for the cases that 
generally have significance in education, expanded the 
influence of handled cases; frightened the elements vio- 
lating the discipline; and educated and encouraged a vast 
number of people. 


Shandong Registers Steady Rural Economic 
Growth 


OW 2308043794 Beijing XINHUA in English 0325 
GMT 23 Aug 94 


[Text] Jinan, August 23 (X}NHUA)—East China’s Shan- 
dong Province is experiencing a favorable development 
in rural economy marked by a steady growth in the 
production of major farm, fisheries and animal hus- 
bandry products. 


According to the provincial statistics bureau, Shandong 
produced 20.35 billion kg of summer grain, a record high 
despite a decline in acreage. 


Cotton production showed signs of recovery after a 
straight fall in output over the last two years, with the sown 
area jumping by 19.6 percent. The sown area for peanuts 
also soared by 10,8 percent over last year. 


In the first half of the year Shandong produced 2.07 
million tons of meat, an increase of 21.6 percent, making 
the province China’s largest meat producer. Aquatic 
product also amounted to 1.283 million tons, a rise of 33 
percent over the same period of last year. 


Meanwhile, the province has become the country’s major 
vegetable production center by turning out 11.25 million 
tons of fresh les in the first six months of this 

an increase of 35.5 percent over the same period of last 


year. 


From January to June enterprises at the township level 
added 20.5 billion yuan in industrial output value, a rise of 
41.2 nt. The farmers’ per capita income rose to 
573.43 yuan, the fastest increase in recent years. 


. 
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Article Views Shandong’s Foreign Investment 


SK2208 135794 Jinan DAZHONG RIBAO in Chinese 
10 Aug 94 pl 


[Letter from t Guo Yuanxiang (6753 0337 
4382) and reporter Lu Huilin (6424 1920 2651): “There 
Is Both Positive and Negative Aspects for Development 
of Shandong’s Foreign-Invested Enterprises”] 


Nees. During the first half of this year, Shandong’s 
oreign-invested enterprises registered relatively large 
progress. By the end of June, 1,592 foreign-invested 
enterprises were newly registered in the province, with 
their total investment amounting to $3.14 billion and 
their registration funds totaling $2.13 billion, of which 
$1.21 billion was financed by foreigners. In view of the 
current general development in the province's foreign- 
invested enterprises, both positive and negative aspects 
can be cited. 


Positive aspects include: The state stipulated that begin- 
ning 31 December 1993, newly registered foreign-invested 
enterprises should pay such new tax categories as the value 
added tax, business tax, and consumption tax; the taxes 
borne by Chinese and foreign-invested enterprises should 
be unified with a view to actually decreasing the number of 
those investors in foreign-invested enterprises who merely 
want to enjoy preferential treatment in products, means of 
transport, and items for office use. In spite of this, a 
number of foreign traders with foresight and sagacity have 
still caught sight of Shandong’s tremendous market of 
laborers, products, and technology, and therefore have 
accelerated the pace of investment. In the first half of this 
year, registered projects each with an investment of $10 
million or more numbered 62, slightly more than in the 
corresponding period last year; the proportion of solely 
foreign-invested enterprises as a percentage of the three 
types of foreign-invested enterprises rose by 14 percent. 
This fully shows that Shandong’s tangible and intangible 
environment for foreign investment has withstood the test, 
that considerably more foreign investors have obtained a 
relatively deep understanding of Shandong’s investment 
environment, and that Shandong’s investment environ- 
ment has extremely strong appeal. 


The negative aspects include: The number of foreign- 
invested enterprises newly developed in the first half of 
this year was half that in the first half of 1993. In addition 
to the changes in China's tax policies, the major reason for 
this problem was the shortage of subsidiary funds and 
capital stock funds provided by China, as well as the lack 
of solidly absorbing foreign investment in some localities. 
As a result, many foreign traders intended to invest, but 
only a few signed contracts, and those contracts actually 
carried through were still fewer. In addition, the propor- 
tion of Chinese-foreign joint ventures as a percentage of 
the three types of foreign-invested enterprises declined 
rapidly, and projects to renovate old enterprises by means 
of grafting also decreased. 


The key to absorbing foreign investment lies in implemen- 
tation. Presently, the provincial rate of offered funds for 
foreign-invested enterprises is lower than 60 percent. In 
other words, more than 40 percent of foreign funds cannot 
be put into place in a timely manner. Some of the funds are 


REGIONAL AFFAIRS 47 


even unable to be put into place at all, which means the 
contracts are false. In light of this, the departments con- 
cerned plan to conduct a conscientious review of the joint 
ventures in order to eliminate in a timely manner those 
which merely aim at enjoying state preferential treatment 
and at importing luxurious means of transport. Those 
whose licenses deserve withdrawal will have their licenses 
withdrawn to prevent them from concocting figures and 
passing the sham off as genuine. 


Pudong Satellite Station Hooked Up With ‘Whole 
Nation’ 


OW2208230094 Beijing Central Television Program 
One Network in Mandarin 1411 GMT 21 Aug 94 


Announcer-read report over video; from the “Night 
ews” program] 


[Text] Satellite communications currently are the fastest 
way for disseminating information. Some experts have 
said that Shanghai Pudong New Area’s entry into the 
satellite communication era would occur sometime in 
the next century. But, according to a report from 
Shanghai, Pudong’s satellite ground station was hooked 
up with the whole nation in mid-August. [video shows 
several large outdoor satellite dishes with letiers VSAT 
on them, workers working in control rooms] 


Work on the Pudong satellite ground station began early 
this year. The United States’ Hughes Company, which 
supplied equipment for the project, also did not expect 
that the world-class satellite ground station would become 
operational only 100 days after work on it began. It has 
been reported that, because it failed to deliver equipment 
on time due to underestimation of the project's work 
progress, Hughes Company had to pay $80,000 in com- 
pensation. 


During its two month-long trial operation, the station was 
hooked up with the whole country. Many well-known 
multinational companies also have established contacts 
with their branches in China via the Pudong satellite 
communication network. 


According to reports, the station has provided its first 
satellite communications service to the Shanghai Grain 
and Edible Oil Trading Center, the Xin Min Wan Bao, and 
various development zones in Shanghai. At the same time, 
services also will be provided soon to Shanghai's securities 
companies, futures markets, civil air transportation 
industry, and other information industries. Currently, 
work on hooking up the satellite communication network 
with various countries is underway. People of insight have 
said that the network has linked up Shanghai's economic 
pulse with those of the country and the whole world. It is 
an important step that Shanghai has taken to improve its 
infrastructural facility in preparation for becoming an 
international financial center. [video shows a still picture 
in which Wu Bangguo, Shanghai Municipal CPC Com- 
mittee secretary, is making a phone call inside a room; and 
shows Shanghai Mayor Huang Ju being briefed by others 
in a room] 
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Infrastructure Construction Begins in Shanghai's 
Nanhui 


OW 2208211294 Shanghai JIEFANG RIBAO in Chinese 
14 Aug 94 pl 


[By reporter Zhang Weiguang (1728 0251 0342): “Build- 
ing a New Nanhui to Face the 21st Century] 


[Text] The construction work to turn Nanhui County 
into a southeast main gate of Pudong and an auxiliary 
town for the Pudong international airport has started in 
an all-round way. The construction of roadbase for the 
50.5 kilometer-long high-grade highway, which goes 
through 17 townships and links the urban area and 
Luchao Port, is totally completed; the surface work for 
the highway is being stepped up; and the construction 
work for five functional zones along the highway has also 
started. Leading comrades of the municipal government 
recently went to Nanhui County to inspect various work 
sites, and they fully affirmed Nanhui County's infra- 
structure construction based on a high standard to meet 
the needs of the 21st century. 


Nanhui County is the only place for the expansion of the 
Pudong New District, and occupies a very important 
position in Shanghai's economic development. Over 30 
kilometers of borders of Nanhui County are connect with 
the Pudong New District. The outer bypass of the munic- 
ipality, the Pudong International Airport, the Donghai 
Oilfield, and other major construction projects to be built 
soon all go through or are located in Nanhui County. 
Nanhui has a particularly good advantage in the second 
phase of the major transfer of industrial enterprises from 
the center of the municipality to suburban areas. In light of 
favorable conditions, historical opportunities, and impor- 
tant tasks, the Nanhui County party committee and gov- 
ernment have drawn up a blueprint for “building a new 
Nanhui to face the 21st century” with brand new ideas and 
considered the construction of the county as part of the 
overall development of Shanghai in the future. 


Nanhui County has taken the initiative to link up with the 
development of the Pudong New District and shifted 
automobile, construction material, electric cable, electric 
appliances, and four other major industries to areas adja- 
cent to the Pudong New District. In addition, the county 
will also set up enterprises to built high-technology and 
new products there and turn the area into a base for 
optimal and intensified production. Meanwhile, to coor- 
dinate with the overall development strategy for Shanghai, 
the county has divided the 23 townships and towns into 
five functional zones. It will turn the Kangqiao Industrial 
Zone and Zhoupu Township into a district for developing 
new and high technology industries, will turn Zhugiao and 
Liuzao areas into a processing and free zone for export, 
will turn Hangtou and Xinchang areas into ° zed 
agricultural zone and a commercial gardeni: , will 
turn the Luchao Port into a tourist and trade pu i, and will 
turn Huinan area into a financial, commercial, service, 
information and cultural center. 


In building up a new Nanhui, all a and towns of 
the county have worked with concerted efforts and a same 
goal. Hangtou Township gathered more than 2 miilion 
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yuan of funds to built a forest belt along Hangtou Com- 
mercial Market with a length of 500 meters and a width of 
20 meters, installed 10,000 telephones, and extended the 
industrial zone to link up with the Xinchang industrial 
Zone in the east. Zhugiao Township voluntarily invested 
money to expand the highway linking the township with 
the Pudong New District. In addition, the township has 
coordinated with concerned departments to make prepa- 
ration work for the construction of the Pudong Airport. 
Xingang Township has worked in coordination with the 
project of Donghai Oilfield and is making preparations for 
building an oil and gas processing plant and establishing a 
chemical industry town of a relatively large scale. 


Since the beginning of this year, the party committee and 
government of the country have attached great importance 
to the work of expanding Hunan Highway. The county 
adopted the joint stock system and established a city 
construction investment company with the participation 
of 28 townships and towns. In only three months’ time, the 
removal of buildings and construction of roadbases for the 
expansion of 20 kilometers of highway was completed. At 
present, the surface work for widening 21 km of highway is 
more than 70 percent completed. 


Foreign-Funded Businesses in Shanghai Flourish 


OW 2208 140894 Beijing XINHUA in English 1318 
GMT 22 Aug 94 


[Text] Beijing, August 22 (XINHUA)}—Shanghai has 
approved the establishment of 811 foreign-funded enter- 
prises to be located on its outskirts in the first six months 
of this year. 


According to the CHINA RURAL INDUSTRIAL 
ENTERPRISE JOURNAL, these enterprises involve a 
total investment of 1.502 billion U.S. dollars, of which 
1.125 billion U.S. dollars came from foreign investors, 
making up 74.2 percent. 


Foreign investment increased by 14.15 percent in the 
January-June period in comparison with the same period 
of last year, according to a local official. 


The investment volume of these businesses averages 1.85 
million yuan, up 50 percent over the previous year. 


Shanghai To Oper Shipping Trade Market 


OW2308015194 Beijing XINHUA in English 0111 
GMT 23 Aug 94 


[Text] Beijing, August 23 (XINHUA)—The Shanghai far 
east shipping trade market, the first of its kind in China, 
will open in September, according to the Shanghai-based 
“JOURNALISM NEWS”. 


The market is expected to become the price quoting center 
of China and the far east and help the Chinese shipping 
industry keep close contact with the world market. 


The market was set up jointly by one district government 
and 11 companies with a total investment of 20 million 


yuan. 
Employing a membership system, the market has worked 
out a series of rules and regulations to ensure the secrecy of 
information and fair tradi. >. 
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Financial organizations are allowed to join the trading 
business on this market directly. 


Shanghai Inaugurates MODERN MARKET 
ECONOMY Weekly 


OW 2208214794 Beijing XINHUA Domestic Service in 
Chinese 2120 GMT 20 Aug 94 


{News Briefs on Education, Science, and Culture”) 


[Excerpt] Beijing, 21 Aug (XINHUA)—[Passage 
omitted] A weekly—“XIAN DAI SHI CHANG JING JI 
[MODERN MARKET ECONOMY]”"—was recently 
inaugurated in Shanghai. 


Keeping track of the macroeconomic development in 
China in a timely manner, paying attention to new mea- 
sures for reform and opening up; reporting major interna- 
tional economic events and their trends; interchanging the 
exemplary cases of business operations between interna- 
tional and domestic enterprises; analyzing the modern 
markets of securities, futures, and foreign exchange and 
their trends; and reflecting the changes taking place in 
society, culture, and the fashion and trends of our times, 
the weekly was published for the purpose of meeting the 
needs of enterprises, the market, managers, and the inter- 
national community. Its full-page color printing shows that 
China’s press and publications industry is striding forward 
towards the world level. 


Shanghai To Set Up Pollution-Free Vegetable 
Growing Base 


OW2208111194 Beijing XINHUA in English 0939 
GMT 22 Aug 94 


[Text] Beijirg, August 22 (XINHUA)-—Shanghai, 
China's leading economic center, plans to build a 
modern production base to grow pollution-free vegeta- 
bles within three years. 


As one of the national key scientific projects, the Shanghai 
Magiao Vegetable Growing Base has been included in the 
tasks for the municipal government to start implementa- 
tion in 1994. 


According to plan, this base will cover an area of 37 ha and 
be divided into greenhouses, sheds, flower gardens, 
orchards and open-air growing zones. 


The base will strive to reach an advanced level in manage- 
ment, facilities and soil-free cultivation. 


To achieve this goal, the base will be equipped with 
automatic spray irrigation facilities in aluminum alloy 
steel-structured greenhouses, seedling-cultivation and 
clean vegetable packing equipment, and cold storage facil- 
ities. 

In addition, the base will grow vegetables in liquid nutrient 
solutions covered by plastic fiims, an advanced soil-free 
cultivation technique, and adopt a computer-controlled 
system to monitor vegetable growth in water solution. 


While adopting electronic and biological technology to 
promote environmental control and foster new vegetable 
varieties, new techniques will also be employed, such as 


REGIONAL AFFAIRS 49 


fresh-keeping in low temperatures and automatic control 
of the temperature and humidity of greenhouses. 


Moreover, quality vegetable varieties will be introduced, 
including fine strains of tomato, celery, lettuce and straw- 
berry, and research will be conducted on high-yield culti- 
vation techniques. 


Plans for the base include setting up a farmyard manure 
processing workshop to produce compound fertilizer, com- 
bined with a filtrated irrigation technique to reduce salin- 
ization of soil. 


The processing, packing and fresh-keeping techniques will 
also be improved to ensure the freshness and quality of 
vegetables. 


An estimated 480,000 kg of vegetables will be grown at the 
base annually, providing !.3 tons of fresh vegetables for 
residents every day after its completion. 


Over 450 Killed by Typhoon in Zhejiang 


HK2308083094 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1347 GMT 22 Aug 94 


[Report by Hui Zhong (5588 0022): “The Landing of 
Typhoon No. 17 in Zhejiang Causes More Than 450 
Deaths”} 


Text] Hangzhou, 22 Aug (ZHONGGUO XINWEN 
HE)—This year’s typhoon No. 17 landed last night in 
Zhejiang Province’s Ruian City, from where it swept 
across the prefectures of Taizhou, Jinhua, and Lishu; by 
1700 today, more than 450 people had died. 


This afternoon, Chen Shaoyi, chief engineer at Zhejiang 
Province Water Conservancy Department, told a reporter 
of this news agency that after typhoon No. 17 formed over 
the ocean east of Guam on 15 August, it moved directly 
toward Zhejiang. The typhoon was accompanied by a high 
tide on the 15th day of the seventh month in the Lunar 
calendar, and as a result the southeast coastline of Zhejiang 
witnessed gales, torrential rain, and rolling waves. In 
Wenzhou, the tide was two meters above the warning line, 
and 65 mm above the record level; the coastal regions of 
Zhejiang received an average 300 mm of rainfall, the 
highest being 600 mm; and in western Zhejiang, torrents of 
water rushed down the mountains. 


Chen Shaoyi said that the strong winds, big waves, and 
floods caused Zhejiang losses unprecedented in recent 
years. According to incomplete statistics up to 1700 today, 
over 30 cities and counties have been hit by the disaster, 
over 8 million people have been affected, and over 450 
people have died; more than 1.7 million people have been 
cut off by floods, of whom 409,000 have been hurriedly 
transferred to other localities; over 700 km of sea dikes 
have been damaged and over 2 million mu of farmland has 
been inundated; and Wenzhou Airport has been closed 
because of flooding, transportation and power supplies in 
Wenzhou and Taizhou have been temporarily cut, and 
total losses are estimated at more than 7 billion yuan. 


According to information, the chief leaders of Zhejiang 
Province have this evening already left for the major 
disaster zones to oversee rescue and relief work. 
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PLA Officers Help Combat Typhoon 


OW2308083294 Beijing XINHUA in English 0652 
GMT 23 Aug 94 


[Text] Hangzhou, August 23 (XINHUA)—Following the 
havoc wreaked by Typhoon Fred in east China’s Zhe- 
jiang Province, over 2,700 officers and men from the 
People’s Liberation Army (PLA) stationed in Zhejiang 
are working hard to help restore normality to the disaster 
areas. 


Typhoon Fred hit the region around the province’s Wen- 
zhou and Taizhou cities August 21, causing severe 
flooding. At least 24 people have died and another two are 
reported missing. 


The PLA has dispatched over 30 rubber dinghies to 
evacuate 126,000 local people. They have also transported 
3,390 tons of relief goods and consolidated 89 km of dykes. 


As the typhoon approached, the Zhejiang provincial mili- 
tary area command issued an urgent order asking the 
officers and men to be on full alert. 


The same night over 70 officers and men were sent to the 
flood-affected areas led by a deputy commander of the 
Wenzhou sub-area command. They evacuated 350 
stranded people and transported over 20 tons of relief 
materials. 


Early the next morning the officers and men carried food 
to local people and evacuated another 110. 


The Taizhou sub-area command dispatched 460 soldiers 
to join the local people in flood control, consolidating 
dykes, evacuating stranded people and repairing disrupted 
telecommunications. 


Zhejiang Steps Up Technical Renovation 


OW 2208112394 Beijing XINHUA in English 0947 
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[Text] Hangzhou, August 22 (XINHUA)—East China’s 
Zhejiang Province has decided to quicken the pace of 
technical renovation of state-owned enterprises. 


Governor Wang Xueyan told a two-day provincial tech- 
nical renovation meeting in Yuhang city of the province 
that new steps should be taken to help the large and 
medium-sized state-owned enterprises improve their com- 
petitiveness in domestic and international markets. 


Wang said that the technical renovation should be inte- 
grated with studies on markets, internal reform of the 
enterprises, spreading of advanced modern technologies 
and expansion of foreign investment. 


According to a report from the provincial government, the 
provincial investment in technical renovation has totaled 
over 28 billion yuan over the past three years and more 
than 14,000 technical renovation projects have gone into 
operation. 


The province also has signed contracts for 1,246 foreign- 
funded renovation projects in the three years, involving 
970 million U.S. dollars, about 1.6 times the total of the 
twelve years before 1991. 
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Central-South Region 


Work Starts in Guangdong on Chaozhou 
Deepwater Wharf 

OW2008020794 Beijing XINHUA in English 0141 
GMT 20 Aug 94 


[Text] Guangzhou, August 20 (XINHUA)— 
Construction of a 10,000-dwt-class deepwater wharf 
started at the Sanbaimen port in Chaozhou city, south 
China’s Guangdong Province earlier this week. 


Providing a sea outlet to Chaozhou, which is the ancestral 
home of many overseas Chinese, the wharf has an invest- 
ment of 800 million yuan (about 93 million U.S. dollars) 
from a local and six Hong Kong corporations. It is a 
pivotal project in the Chaozhou Sanbaimen Experimental 
Zone and has a co-operation time limit of 50 years. 


The construction of the 10,000-dwt-class wharf and two 
1,000-dwt- class berths with an annual handling capacity 
of 900,000 tons, is expected to be finished within two and 
a half years. 


Meanwhile, a 3.475-km-long breakwater will be built for 
sea reclamation work to gain a total of 5,000 mu (about 
333 ha) of new land. 


Work also started at the same time on a 15.56-km highway 
project linking the wharf, with an investment of 210 
million yuan. 


The experimental zone, set up in June of last year, has 

already signed five major contracts with overseas compa- 

nies on the construction of port, sea reclamation, and 

water and power supply, with the total committed invest- 

— exceeding 1.7 billion yuan (nearly 200 million U.S. 
ollars). 


Guangzhou Sets Up More Trade Offices Abroad 


OW2108040894 Beijing XINHUA in English 0253 
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[Text] Beijing, August 21 (XINHUA)—Guangzhou City, 
capital of south China’s Guangdong Province, has quick- 
ened its steps to set up a business invitation bureau 
network, as a part of its efforts to seek more overseas 
investment. 


The city’s business invitation bureau will set up offices in 
major overseas Cities, joining the Giiengzhou trade centers 
that are already there, to promote business in the city. 


Overseas investment is especially welcome for building 
roads, power plants, the Zhujiang New Town, an interna- 
tional development zone in the southeast corner of the 
city, and the upgrading of the old downtown area. 


The city is also seeking more overseas exchanges and 
co-operation in high-tech, textile, electrical and machinery 
products, real estate and tourism. 


Anticorruption Bureau in Guangdong Reports 
Success 


OW2308025294 Beijing XINHUA in English 0159 
GMT 23 Aug 94 


[Text] Guangzhou, August 23 (XINHUA)—More 
embezzlement and bribery cases have been uncovered 


This report contains information which is or may be copyrighted in a number of countries. Therefore, copying and/or 
further dissemination of the report is expressly prohibited without obtaining the permission of the copyright owner(s). 


FBIS-CHI-94-163 
23 August 1994 


and offenders netted in the economically booming Chi- 
nese province of Guangdong in the past five years. 


This was revealed at a meeting marking the fifth anniver- 
sary of the establishment of the anti-corruption bureau 
affiliated with the provincial people’s procuratorate, which 
is the first of its kind in China. 


The bureau was called in as the number of embezzlement 
and bribery cases soared from some 610 in 1980 to 2,860 
in 1989. 


In the past five years, the bureau handled 10,444 economic 
cases and arrested 4,862 criminals, some 3,102 of whom 
were sentenced to prison terms of various lengths. And 
another 4,466 embezzlers and bribe-takers surrendered to 
the police during the period. 


The bureau has so far recovered property worth some 516 
million yuan, helping the state and enterprises retrieve 2.3 
billion yuan in economic losses, statistics show. 


According to Luo Chengjing, deputy chief procurator, 
some 245 officials at and above the county level and 13 at 
provincial level were involved in the cases. 


In another analysis, some 1,371 offenders were identified 
as government employees. Twenty-four of the offenders 
were arrested outside the country. 


Local officials said that the government's determination to 
fight corruption has aroused great social repercussions and 
the anti-corruption bureau has been well received. 


The past five years have proved that the bureau has played 
positive roles in China’s drive to promote the economy 
and maintain social stability, law experts hold. 


Wang Jun, the chief procurator of the Guangdong Provin- 
cial People’s Procuratorate, admits that the task to root out 
corruption is still arduous as the number of corruption and 
bribery cases as well as the amount of money involved 
keep snowballing. 


Private Sector ‘New Growth Point’ of 
Guangdong’s Economy 


1K2208042894 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0910 GMT 30 Jul 94 


[Text] Guangzhou, 30 Jul (ZHONGGUO TONGXUN 
SHE)—Privately run enterprises in the Guangdong 
Province now total 57,000, boasting 27.25 billion yuan 
in total registered capital, and employing over 810,000 
people. 


The development of the individual and privately run 
economy has played an active role in enlivening Guang- 
dong’s economy, producing daily conveniences, stabilizing 
social order, and increasing state financial revenue. Last 
year is a case in point. The output value of Guangdong’s 
individual and privately run economy totaled 19.6 billion 
yuan, or 3.96 percent of the province’s industrial output 
value; grossed 31 billion yuan in retail sales volume, 22.12 
percent of the province’s total; and paid 4.39 yuan in taxes, 
12.6 percent of the province’s entire financial revenue. 


The development of Guangdong’s individual and privately 
run economy has attracted scientists and technologists to 
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the province from all over the country. At present, there 
are over 10,000 people with a Phd, a master’s degree, or 
postgraduate qualifications working in the province’s indi- 
vidual and private sector. Quite a few private company 
managers are looking at overseas markets. The Guangdong 
Qiaoshi Corporation, Guangdong Huada Corporation, 
and 18 other companies have set up companies in Hong 
Kong, Macao, Singapore, the United States, and Germany. 


At the second provincial conference of private enterprise 
delegates, which also doubled as a citation rally for distin- 
guished units, Vice Governor Liu Weiming gave full 
recognition to the development of the province’s private 
economy, saying: “Private enterprises have become the 
new growth point of our province’s economy.” 


Shenzhen Becomes Electronics Export Base 


OW 2208075294 Beijing XINHUA in English 0657 
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[Text] Shenzhen, August 22 (XINHUA)—Shenzhen’s 
electronics industry has achieved much in export- 
oriented production of electronics products, according to 
information from a Shenzhen government official. 


The special economic zone produces 4.18 million thick- 
film circuits every year, the third largest volume in the 
world. It also produces 6 million Winchester disk magnetic 
heads per year, the seven largest volume in the world, said 
the official. 


The output value of liquid crystal displays, 90 percent of 
the total output in China, has increased to 180 million 
yuan a year. 


It is also one of the only two major producers of large 
screen liquid crystal indicators in the world, he said. 


Over 50 percent of China’s soft disks [as received], 33 
percent of China’s program controlled exchanges and 20 
percent of China’s television sets have also been produced 
here. 


The production of acoustic apparatus makes up 22 percent 
of China’s total output, while micro computers make up 30 
percent. 


The production of fiber cable, reaching 7,860 kilometers a 
year, is the largest output in China. 


They also produce 800,000 digital instruments per year, 
accounting for 80 percent of the country’s national pro- 
duction, said the official. 


Shenzhen Reforms State-Owned Enterprises 


OW2108085294 Beijing XINHUA in English 0649 
GMT 21 Aug 94 


[Text] Beijing, August 21 (XINHUA)—Shenzhen, one of 
the special economic zones in China, has launched a 
pilot project to empower enterprises to manage state 
assets on the legal basis. 


Under the reform, the first batch of 18 enterprises have the 
rights to possess, use and handle the state assets on the 
legal basis. 
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The legal persons of these enterprises are responsible for 
keeping and increasing the value of the state assets under 
their management. 


Shenzhen Mayor Li Youwei said that the new measures 
clearly define the ownership of the state and the property 
rights of legal persons and separate the former from the 
latter. This is to find the proper form of combining public 
ownership with market economy. 


The pilot project represents a breakthrough in the reform 
of state-owned enterprises in the city, the mayor said. 


Guangxi’s Maonan Nationality Strives For Better 
Life 

OW'2208030294 Beijing XINHUA in English 0159 
GMT 22 Aug 94 


[Text] Nanning, August 2? (XINHUA) —The Maonan, a 
minority nationality living :n the hilly area of the Hua- 
njiang Maonan Autor mous County in south China’s 
Guangxi Zhuang Autonomous Region are seeing a rapid 
improvement in thei ‘ives as a market economy 
develops. 


Over 330,000 people in the county, including 57,000 
Maonan people, lived a poor life for a long time in the past 
as they only grew grain. 


In 1989 the county called on the local people, including 
Maonan, Zhuang, Yao, Miao and Han nationalities, to 
face the market in order to improve the local economy. 


Employing local resources, the county adjusted its indus- 
trial mix centering on forestry, fruits, silkworms, sugar- 
cane, flue-cured tobacco and animal husbandry. 


Meanwhile, the county organized local people into a col- 
lective production network. 


Over the past five years the county has grown 34,000 mu 
(about 2267 ha [hectares]) of fruits, 23,600 mu of mulberry 
for raising silkworms, 36,700 mu of sugarcane and 8,600 
mu of flue-cured tobacco, as well as raising cattle and pigs. 


The county now has a reeling mill 2nd a sugar refinery, and 
it will invest 30 million yuan (about 3.5 million U.S. 
dollars) in the transformation and expansion of a metal- 
lurgical-chemical plant and a cement plant. 


Also, the county has introduced a total of 30 million yuan 
from the outside for establishing 40 mining enterprises. 


Last year the county’s gross product reached 356 million 
yuan, an increase of 19.81 percent over the previous year. 
The local farmers’ per capita annual net income reached 
572 yuan, a rise of 33.64 percent over 1992. 


Hainan Province Promotes Investment 
Environment 


OW'230808 1694 Beijing XINHUA in English 0751 
GMT 23 Aug 94 


[Text] Haikou, August 23 (XINHUA)—South China’s 
Hainan Province has stepped up its efforts to improve its 
investment environment for foreigners. 
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For a long time the island province, also China’s largest 
special economic zone, has been a favorite place for 
overseas investments. But some problems had caused 
difficulty in carrying out contracts and setting up new 
enterprises. 


Earlier this year, the provincial government set up a 
special committee to resolve investors’ problems, such as 
the use of land, power supply and improvement of work 
efficiency. 


Letters welcoming advice and proposals have also been 
sent to investors so as to improve the quality of service for 
them. 


Investors have responded actively. 


Statistics show, foreign investment increased to 769 mil- 
lion U.S. dollars in the first half of this year, 220 percent 
more than in the same period of last year. 


Henan Province Becomes ‘Major Economic Zone’ 


OW2108033194 Beijing XINHUA in English 0106 
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[Text] Zhengzhou, August 21 (XINHUA)—Central 
China’s Henan Province has risen to become China's 
major economic zone, with the construction boom along 
the continental bridge which connects China with 
Europe by rail. 


The zone includes a dozen cities along China's two most 
important railway lines—the Beijing-Guangzhou and 
Lianyungang-Lanzhou Railways—with a total population 
of 40 million. 


With excellent land and air transportation, the region is 
one of China’s major breadbaskets and is well known for 
its abundant coal and oil resources as well as the water 
resources of the Yellow River, China's second-longest. 


However, the zone, which was one of the cradles of 
Chinese civilization, was also known for its backwardness 
and poverty in the 1960's and 1970's. 


With China’s development and opening up extending from 
south to north and from coastal areas to inland provinces, 
and China’s new focus shifting from the eastern to the 
central and western parts, the Hinterland Province of 
Henan is experiencing a new period of economic develop- 
ment, economists said. “Its economic development is 
inevitable,” they added. 


According to a provincial official, Henan produced 224 
billion yuan in industrial output value last year, making it 
the ninth-strongest industrial province. 


Most of the province’s industrial production now, the 
official said, comes from the Central China Economic 
Zone. The Zhongyuan Oilfield became one of the five- 
largest oilfields in the country by producing five million 
tons of oil last year. The Pingdingshan Coal Mine boosted 
its coal production from 15 million tons in 1984 to 18.39 
million tons last year, a rise of 21.6 percent. The coal mine 
is also China’s most successful state-owned mine by 
turning over 270 million yuan in taxes and profits in 1993. 
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Now half of China’s aluminum oxide output comes from 
the area. The construction of the Zhongzhou Aluminum 
Plant in the province is expected to greatly boost produc- 
tion, making the area China’s largest aluminum producer. 


Henan is also China’s major production base for steel, 
machinery, glass and chemical fertilizers. 


Zhengzhou railway station is the largest freight marshal- 
ling yard in Asia. 


With 50,000 commercial and service industry stores, 
Zhengzhou is the home of China’s first national grain 
wholesale market. 


In the past few years the economic zone has registered a 
rapid development in new and high-tech industry. The 
Zhengzhou New and High-Technology Development Zone 
was put on top of China’s development list this year. The 
development zone earned 115 million yuan from industry 
and trade, and made 6.11 million U.S. dollars from exports 
last year. 


By the end of April this year the development zone had 
approved 228 enterprises. The state new- and high- 
technology development zone in Luoyang City has pio- 
neered the establishment of the country’s first scientific 
and technological industrial park, which mainly attracts 
investment from private enterprises. 


Meanwhile, the zone has many institutions engaged in 
trading in technology, employing 10,000 people. The 
Henan Science and Technology Market alone, located in 
the provincial capital of Zhengzhou, produced 34 million 
yuan in trade value last year. 


To accelerate the development drive, the zone has made 
infrastructure a priority sector. A number of power sta- 
tions are being built or expanded. An expressway from 
Kaifeng to Luoyang is under construction and is due to go 
into operation late next year. Under construction are 
another expressway from Zhengzhou to Xinzheng, a local 
railway line from Leihe to Wuyang and modern highways 
in Zhengzhou. 


The operation of China's major optical-fiber cable from 
Beijing to Guangzhou, which crosses Henan has helped 
modernize its telecommunications. The construction of an 
optical-fiber cable project from Zhengzhou to Xian is 
nearing completion. 


Last year the province opened a port with rail connections 
and ports with highway connections. Early this year 
Luoyang Airport joined China’s opening-up drive to 
become another port open for overseas air transportation. 


A major area for foreign investment in central China, 
Henan has over 3,000 foreign-funded enterprises, with a 
total investment of six billion U.S. dollars. Zhengzhou City 
alone has approved the establishment of 669 foreign- 
invested projects, with 1.45 billion U.S. dollars in invest- 
ment last year, twice as much as in the previous year. In 
addition, a large number of enterprises with foreign invest- 
ment have also been built in the province’s major industrial 
cities such as Luoyang, Xinxiang and Anyang. 


The economic zone has forged closer economic co- 
operation with provinces along the Yellow River such as 
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Shanxi Province. This move, along with the recent con- 
struction boom, will surely play a key role in furthering 
China’s economic development in the central and western 
parts of the country, experts commented. 


Hubei Province Combats ‘Serious’ Drought 


OW2308025094 Beijing XINHUA in English 0125 
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[Text] Wuhan, August 23 (XINHUA)—Central China’s 
Hubei Province is combating a serious drought. 


By now, the province has mobilized 4.5 million farmers 
and soldiers to work in the 1.4 million ha of drought- 
affected farmland. 


Since summer began, especially since mid-July, the prov- 
ince has been affected by a heat wave with temperatures 
ranging from 36 to 39 degrees centigrade. 


The heat wave, which came in a key season for crop 
growing, brought drought relief to the attention of provin- 
cial and local governments. 


Last week the province called a telephone conference 
which ended in the increase of three million yuan for 
drought relief, following an increase of one million yuan 
early this year. 


Meanwhile, the provincial government has decided to add 
another 120,000 kwh of electricity and allocated 6,000 
tons of chemical fertilizer to minimize losses in its farm 
production. 


According to local meteorological departments, the 
drought is likely to expand in the province as the water 
level in the Chang Jiang river is still low and 180,000 
ponds are dry. The water level in 1,200 small reservoirs has 
fallen to a record low. 


The province is trying to adjust the use of water resources 
and make optimal use of the current water conservancy 
projects so as to reap a good harvest this year. 


Hubei Auto Company Expected To Produce One 
Million Cars 


OW2208172394 Beijing XINHUA in English 1626 
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[Text] Wuhan, August 22 (XINHUA)—The Dongfeng 
Automobile Company, one of China's leading auto 
makers based in Hubei Province in central China is 
expected to boost its annual production of vehicles to 
one million by the year 2005. 


The auto giant is made up of more than 40 companies and 
37 processing factories. It manufactures a variety of vehi- 
cles, including compact cars, sedans, buses and heavy-duty 
lorries. 


Dongfeng is facing challenges from its competitors on the 
domestic market. The Shanghai Volkswagen Company, 
which produced 100,000 vehicles in 1993, expects an 
output of 300,000 by the year 2000. The first automobiles 
works in northeast China, which produced 150,000 sedans 
and trucks in 1993, plans to make 300,000 Jetta cars in 
1998. 
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Experts predict that by the turn of the century when cars 
are bought by more and more Chinese families, the 
demand for autos will jump to three million a year from 
the 1.1 million total reported in 1992. 


Hubei Province Anticipates Good Cotton Harvest 


OW'2308082194 Beijing XINHUA in English 0722 


[Text] Wuhan, August 23 (XINHUA)—The cotton crop 
is growing well in the central China province of Hubei 
and a good harvest is expected this year. 


There is a total of 7.5 million mu (500,000 ha) of standing 
cotton crops and the total output is expected to top 500 
million kg on the condition no severe natural disaster 
occurs. 


The rise of the purchasing price has encouraged farmers to 
grow more cotton this year. New techniques have also been 
applied in cotton growing. 


Since late June the province has seen hot weather and had 
limited rainfall, good conditions for cotton growing. 


Hubei exports to other parts of China 100 million kg to 
200 million kg of cotton every year. 


North Region 


Non-State-Owned Sector Grows Faster in Beijing 


OW2308064194 Beijing XINHUA in English 0614 
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[Text] Beijing, August 23 (XINHUA)—The non- 
state-owned economic sector in Beijing generated over 
half of the city’s total output value in the first seven 
months of the year. 


Figures from the Beijing Municipal Statistics Bureau show 
that the non-state-owned sector made a general output 
value of 35.15 billion yuan from January to July, 
accounting for 50.9 percent of the total industrial output 
value of the city. 


Officials said it is the first time the non-state-owned 
enterprises have taken the lion’s share of the industrial 
Output value in the Chinese capital. 


Beijing's industrial sector generated products worth 69.3 
billion yuan in the first seven months of the year, up 21.8 
percent over the same period of last year. 


However, the output value of the state-owned sector 
climbed by only 0.2 percent to reach 33.88 billion —. 
mainly because of the large number of loss-making firms. 


Meanwhile, officials said that the investment in the indus- 
trial sector increased by |.1 times over the same period of 
last year. 


Beijing Moves To Curb Rising Prices of Pork, 
Vegetables 

1K2308064294 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0947 GMT 21 Aug 94 


[Text] Beijing, 21 Aug (ZHONGGUO TONGXUN 
SHE)—Since July, especially over the past few years, 
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pork and vegetable prices in Beijing have risen consid- 
erably, affecting the livelihood of the urban residents to 
a certain extent and leading to rather strong complaints 
and demands for the authorities to strengthen price 
controls. 


Replying to reporters with regard to curbing soaring com- 
modity prices, Li Jiali, director of the Beijing Administra- 
tion of Commodity Prices, said that since July, affected by 
natural disasters and other factors, there has been a 
shortage in the production and supply of pork and vegeta- 
bles, which lead to a rebound in the price index and a rise 
in consumer prices. 


Li Jiali said that Beijing will adopt four measures to curb 
excessive price hikes: 


Vigorously develop production and find sources of goods. 
From now to the first half of October, the total demand for 
pork in society is estimated at 90 million jin, 40 million jin 
of which will be procured by utilizing a reserves 
which will then be put on the market, 20 million jin will be 
procured from direct production and marketing, and 
another 20 million jin will be procured from markets. 
From now until the first half of October, active efforts will 
be made to procure vegetables for Beijing from other areas 
and good arrangements will be made for vegetable produc- 
tion in the municipality itself to ensure a daily supply of 
not less than 5 million jin on the market. 


Strictly curb excess price hikes on the market. Exercise an 
appropriate degree of control over pork prices, exercise 
state guidance price control, and allow prices to fluctuate 
by no more than 10 percent. For vegetable prices, we will 
lift restrictions on wholesaling, control retailing, and inter- 
vene appropriately with price levels. 


Utilize the market risk fund to stabilize prices. 


Strengthen the supervision and inspection of market 
prices. Price administration organs and industry and com- 
merce organs are to resolutely punish those units and 
individuals selling pork vegetables, and grain above the 
allowed limit of the guidance prices. 


Prices of pork and cooked meat products have now risen 
by 50 to 70 percent from the early months of the year and 
vegetable prices have risen by 30 to 100 percent over the 
past 15 days. The Beijing Municipal Government urges all 
departments, all trades, all quarters, and all localities to 
resolutely implement price curbing measures, strictly 
enforce laws against and punish those units and individ- 
uals who have violated the price policy and discipline, and 
to make their deeds known through the media. 


Beijing City Increases Investment in Education 


OW2308082594 Beijing XINHUA in English 0730 
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[Text] Beijing, August 23 (XINHUA)}—Primary and 
middle schools in some 60 remote and mountainous 
areas outside of Beijing city will get special help from the 
Beijing Municipal Government and students in Beijing 
teachers’ colleges will receive more subsidies starting this 
coming semester. 
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That is part of the Beijing Municipal Government's plan to 
place special emphasis on education this year, according to 
sources at an education working conference which opened 
here Monday [22 August]. 


The government is to spend over 10 million yuan this year 
to improve the teaching facilities and living conditions of 
students boarding in schools. Subsidies for training courses 
for farmers will also be increased in remote areas. 


Officials said that the Beijing Municipal Government has 
been making specia! efforts for education for over ten 
years. 


Beijing City Increases Telecommunications 
Capacity 
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[Text] Beijing, August 23 (X?.. ~Beijing has a 


total of 195 telephone excha’ ons ‘ha handling 
capacity of over 1.3 mill’ ndn han 850,000 
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The officials said that . ta. ity of telephones in the 
urban districts of the « — ‘ reached 25 per hundred 
people, ranking first ir ntry 


Over the past decade ana more, Beijing has built the 
largest local telephone network in the country, with an 
accumulated investment of over eight billion yuan, the 
officials said. 


In addition, great efforts have been made in the past few 
years to develop information data systems, credit card 
service, high-speed data, electronic postboxes and fac- 
simile service. 


So far, there are 60,000 mobile cellular phones in the city 
and the telephone number is expected to expand to eight 
digits at the end of this month. 


According to the officials, by the year 2000, Beijing will 
have a total handling capacity of six million lines and 
500,000 mobile telephones. 


Beijing To Improve Teachers’ Pay, Living 
Conditions 
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[By Guo Nei: “Teachers To Receive Higher Pay” 


[Text] Beijing teachers will get higher salaries and better 
living conditions in the next few years, according to a 
plan being mapped out by education officials. 


The scheme, to guide the capital's schools to the year 2000, 
is an effort to implement the Outline of the Reform and 
Development For China's Education which was approved 
by the central government carly last year. 


It is being reviewed by 900 government officials, educators 
and school heads in a one-week working conference that 
opened yesterday morning. 
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Li Qiyan, mayor of Beijing, told the conference that one of 
the key tasks is to find and keep qualified teachers. 


According to the plan, Beijing will raise teachers’ salaries 
to a level higher than the av income of government 
staff, which is about 500 yuan ($58) a month. 


And their living space will be more than the expected nine 
square metres per Beijing resident by 1997. 


Teachers currently have an average of seven square metres 
each, compared with the average living space for Beijing 
residents of eight square metres. 


Li called on teachers, especially the young, to devote 
themselves to their career and promote professional ethics. 


And Beijing, he said, should fully take advantage of its 
universities and colleges to man its teaching staff with 
people from the highest educational background possible. 


Beijing currently has the most qualified teaching force in 
the country. Eighty percent of its primary school teachers 
have graduated from schools specializing in training 
teachers. 


By the year 2000, the rate of primary school teachers with 
vocational education degrees is to reach 50 percent, junior 
school teachers with bachelor’s degrees 60 percent, and 
college teachers with master degrees 50 percent. 


Li stressed the importance of teacher training which he 
said guarantees qualified instructors. 


To enroll the top students in Beijing's normal colleges, 
capital authorities have decided to accept students from 
outside Beijing this year. 


Students at teaching colleges starting this fall will enjoy a 
monthly living allowance of 130 yuan ($15) from the 
government, up from 70 yuan ($8) last year. 


Hebei Holds Rally Against Illegal, Pornographic 
Products 


SK 2208233694 Shijiazhuang HEBEI RIBAO in 
Chinese 9 Aug 94 p 1 


[By reporter Zhao — (6392 2885 0501): “Hebei 
olds Rally To Rectify Baigou Market and Publicly 
Arrest Criminals”} 


[Text] The eighth of August, called by some “the day of 
the best luck,” turned out to be a “black day” for lawless 
elements in Baigou. At a rally held in Baigou to rectify 
the market and publicly arrest criminal elements, seven 
criminals who had sold obscene articles were arrested 
according to law for selling obscene articles and 
according to an announcement, two such criminals are to 
receive reeducation through labor, and 16 are being held 
in custody. A total of 22,960 illegal audio and video 
tapes (of which 913 were pornographic) and | ,407 copies 
of books and magazines (including 240 copies of porno- 
graphic books and magazines as well as 267 packs of 
obscene playing cards), all of which were seized from 
these lawless persons and which harm people's minds, 
were burned. 


The Baigou market has achieved unprecedented develop- 
ment over the past few years thanks to the guidance of the 
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party’s policies on reform, opening up, and the socialist 
market economy. With 1,400 stores, 16,700 permanent 
stands, and 100.000 visitors on average every day, it has 
become one of the 10 major specialized markets in Hebei 
and one of 50 strong markets in the country. However, the 
reputation of Baigou market was damaged by a small 
number of lawless peddlers who took advantage of the 
special geographical position of Baigou, the large size of 
the market, the large number of transients, and the com- 
plicated composition of its personnel in order to place 
profits over justice, defy the state’s policies and laws, and 
illegally sell pornographic and banned products. This drew 
the attention of leaders at all levels. 


On 2 August, Han Licheng, standing committee member 
and propaganda department director of the provincial 
party committee, conducted a thorough investigation in 
Baigou. He later gathered major persons in charge of 
relevant provincial departments and of prefectures, cities, 
and towns to handle on the spot work in the market; he 
also organized a large-scale and concentrated crackdown. 
Jiang Dianwu, secretary of the Baoding prefectural party 
committee, also went to Baigou to organize a “leading 
group for concentrated rectification of Baigou market,” 
adopting resolute measures to suppress “dens of porno- 
graphic products” and criminals. On 5 and 6 August, 
pertinent departments launched two crackdowns in a con- 
centrated manner on illegal sales of civilian firearms and 
knives. During the six-day concentrated crackdown, 300 
public security cadres and policemen plus 100 office 
cadres were sent to arrest and hold in custody 35 suspects 
involved in selling pornographic products and firearms as 
well as close 66 stores and stands which sold audio and 
video products, books, and magazines. Three hundred 
sacks of “war trophies” were seized. 


Cheng Weigao, secretary of the provincial party com- 
mittee, wrote a letter to the rally. Han Licheng, standing 
committee member and propaganda department director 
of the provincial party committee, attended and addressed 
the rally. He urged all departments concerned to turn the 
pressure into motivation and to change their passive 
attitude into an active one in order to transform Baigou 
within a short time. He also put forward five demands on 
behalf of the provincial party committee, namely: further 
enhance the understanding of the importance of “wiping 
out pornography and cracking down on illegal products,” 
simultaneously purify the market and make it flourish; 
urge all departments to work hand in hand; conscien- 
tiously study and implement relevant central and provin- 
cial principles and policies as well as formulate measures 
as soon as possible to solve problems once and for all; and 
establish the leadership responsibility system at all levels. 


At the rally, Jiang Dianwu, secretary of the Baoding 
prefectural party committee, and Zhang Qinghua, secre- 
tary of the Gaobeidian party committee, called for a 
stronger sense of political responsibility, more impetus in 
the crackdown thorough elimination of all vices, and 
complete victory. They also called for purifying the Baigou 
market and establishing a civilized, healthy, stable, and 
prosperous “no. | town in northern China.” 


Representatives of the various villages and neighborhoods 
of Baigou and representatives of the market—nearly 
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10,000 persons in all—attended the rally. Also attending 
were Gui Xiaofeng, deputy director of the State Press and 
Publications Administration and the National “Antipor- 
nography” Office; Gao Mingguang, director of the Publi- 
cation Bureau of the Propaganda Department of the party 
Central Committee; and persons in charge from Hebei’s 
“Antipornography” Office. Gui Xiaofeng and other com- 
rades extended congratulations on the achievements in 


“wiping out pornography” in Baigou. 


Inner Mongolia Rally Calis For Donation to 
Disaster Areas 


SK2308024694 Hohhot NEIMENGGU RIBAO in 
Chinese 11 Aug 94 p 1 


[By reporter Hao Bin (6787 2430) and correspondent Li 
Wenhua (2621 2429 5478): “Extend A Helping Hand to 
People of Disaster Areas”’] 


[Text] The party work committee of the organs directly 
under the autonomous region and the autonomous 
regional civil affairs department held a mobilization 
rally on combating disasters and providing disaster relief 
on the afternoon of 10 August. Zhang Tingwu, vice 
chairman of the autonomous region, introduced current 
disaster conditions throughout the region and the 
disaster control and relief work in all localities and made 
arrangements for the next step of work. The rally called 
on the vast number of cadres and the masses to actively 
launch donation activities. 


Since the beginning of this year, Inner Mongolia was hit 
one after the other, by dry spells, floods, fires, inspect 
pests, and windstorms. Since mid-July, in particular, Jirem 
League, Chifeng, Ulangab League, and Hohhot city were 
seriously hit by floods and waterlogging. The scale of 
floods in Jirem League and Chifeng, was the largest seen in 
several decades. 


According to statistics compiled by | August, 1.68 million 
people in 2,519 villages and gacha of over 400 towns and 
townships (sumu) of 45 banners and counties (cities, 
districts) were afflicted, and 19 banners and counties 
(cities, districts) of them with a population of 820,000 were 
seriously damaged. The floods caused 164,000 rooms to 
collapse, leaving 49,000 people homeless; washed away 
3.04 million kg of grain; damaged 522,000 hectares of 
crops, which was expected to reduce production by 1.2 
billion kg; damaged 427,000 hectares of grassland, pas- 
tures, and forests and caused 93,068 livestock sheds to 
collapse; and destroyed six small reservoirs of type II, three 
medium-sized reservoirs, and four small reservoirs of type 
1, damaged 319.12 km of dikes and dams, and caused 304 
bursts. In addition, transportation and telecommunication 
facilities, power transmission lines, schools, post service 
facilities, and hospitals also suffered great damage. In the 
disaster areas, 346 industrial and mining enterprises at and 
above the township level stopped production totally or 
partly. Direct economic losses throughout the region 
totaled 2.4 billion yuan approximately. 


After reporting the damage, Zhang Tingwu pointed out 
that the State Council, leaders at all levels of the autono- 
mous region, the masses, commanders and soldiers of the 
Liberation Army, and armed police officers and men had 
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made tremendous efforts to win an imuitial success in 
combating the disasters and providing disaster relief, and 
many heroic and moving deeds had emerged. He urged all 
localities, especially disaster-stricken areas, to achieve suc- 
cess in the following wor} 


The pressing task is to make good arrangements for the life 
of the people in disasicr areas and solve their problems in 
food supply, housing. and medical s¢ » We should step 
up issuance of relief grain and organize and send medical 
teams to disaster areas to ensure the basic daily needs and 
personal safeiy of the people. We should organize the 
masses to develop production to provide for themselves 
and rebuild their homes. We should open up avenues for 
increasing income, strengthen later-stage tarmland man- 
agement, and conduct labor service export in an organized 
should step up the repair 


manner to increase incor \ 

and reconstruction of water conservancy and flood control 
projects and repair and reintor ‘hem in a planned 
manner and according to established priorities to ensure 
the needs in the irrigation in th ming autumn and 
spring. We should summarize experiences and lessons and 
firmly embrace the idea of combating and preventing 
disasters on a long-term | ind the concept of reaping 
good harvest by combatin sters. We should further 
strengthen leadership ov ‘ mmbat disasters 
and provide disaste: issien specific tasks to 
every department. | age nd household. 
Banking. insurance, gram. wal sources, animal hus- 


tclecommunica- 
| make contribu- 
i provide dis aster 


bandry. cleciri 
tion, and education d 
tions to the work to con 


relief in line with | speci! nditions. Cadres, staff 
members.and workers of ns directly under the 
region, enterprises. and institutions should be mobilized to 
carry forward the spirit | iy. mutual help. selfless 
devotion. and support and to nd a fmendly hand to 
donate for the people of disaster areas, displaying the 
superiority of the socialrs! Porces from all quarters 
should be mobilized it ew success in combating 


disasters and providing 


Over 600 persons at t iding leaders of 
the various deparin iifices, and bureaus 
of the organs direct!) under | gion and comrades from 


pertinent department 


Foreign Capital Pours Into | iaoning’s Dalian 
OW D3U803 1294 Ber Enelish 0144 
GMT 23 Aug 94 


1/\ iy] 


NHE A)—Poreign capital ts 


[Text] Beying. August 2° 
rt mic development of 


offering eHective help 


Dalian City in northeast China's Liaoning Province. 

The “International | met New eported that for- 
cign financial agency this port city have 
aided dozens of prorects olving real estate. hotels, 
Sino-foreren jornt ventures, and industria icommercial 


establishments 


T he number olonr ec i} 1 have hat we d over one 
million US. do lorerg! eached 261n the 
city, with the largest unr ine 40 mutiron US. dollars 
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Nineteen foreign financial agencies, among which six are 
branches of overseas banks, have set foot in the city. The 
total capital fund of the six banks hit 420 million U.S. 
dollars, with outstanding deposits reaching 110 million 
U.S. dollars and total loans topping 186 million U.S. 
dollars. 


Local officials said that the foreign financial institutions 
have helped bring extra foreign investment to the city. Last 
year some 2,000 scholars, experts and businessmen from 
over 60 international financial organs visited the city and 
a batch of foreign companies are preparing for investment 
in Dalian. 


Report Views ‘Progress’ in Shanxi 
Wildlife-Trading Case 


OW 2108223694 Beijing Central Television Program 
One Network in Mandarin 1411 GMT 17 Aug 94 


{Announcer-read report over video; from the “Night 
News” program; passages within quotation marks 
recorded] 


{ Text] After remaining unsolved for four years, a case 
involving illegal trading of wildlife on the state’s priority 
protection list produced some progress with the arrival 
of a press delegation for China March Toward Environ- 
ment Protection "94 in Yuncheng, Shanxi Province. 


The case originated from a traffic accident on 28 March 
1990, in which a heavy-duty truck collided with a train at 
a grade crossing in Shanxi during the early hours. When 
the police went to the scene, they found that the truck 
carried (more than 7,000 cases containing parts of) ibex 
and Mongolian gazelle, which are listed as the state’s 
second category of protected animals. The animals were 
bought illegally from Qinghai by the Beiti Animal Hus- 
bandry, Industry, and Commerce Joint Company in 
Yongj: County, Yuncheng Prefecture, Shanxi Province. 
After the incident, the departments concerned formed a 
joint investigative team to extensively look into illegal 
trading of wildlife on the state’s priority protection list in 
Yuncheng. The team found that as part of their trading 
activities, six enterprises in the prefecture illegally bought 
and processed nine types of wildlife for sale. Through 
investigations, the officials in charge of the (?no. 329) 
major wildlife profiteering case determined that in the year 
since the Law of the People’s Republic of China on 
Wildlife Protection went into effect on | March 1989, the 
Beiti company illegally bought 3,574 Mongolian gazelle 
worth more than 450,000 yuan. According to gazelle 
breeders, a profiteering case involving more than 300,000 
yuan 1s considered major, while a case involving less than 
300.000 yuan is handled through the imposition of admin- 
istrative fines. The Beiti company was entered into crim- 
inal records in April 1990. After the investigative team left 
Yuncheng, however, local officials, acting under various 
pretexts, reduced the recorded number of Mongolian 
gazelle illegally bought by the Beiti company to 1,214, with 
a value of more than 230,000 yuan. As a result, a fine was 
assessed against the Beiti company in 1991. Another 
enterprise was also subject to a fine. 


Nevertheless, the decision to impose fines was never 
enforced. It was only when the press delegation for China 
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March Toward Environmental Protection “94 arrived in 
Yuncheng on !7? June 1994 that some industrial and 
commercial departments in Yuncheng received 410,000 
* ‘an in special fines from the stx enterprises. Why were the 
tines not paid until after three years had passed’? When a 
reporter asked the person in charge of the Beit: Antmai 
Husbandry, Industry, and Commerce Joint Company, the 
latter said: “We had no money with which to the solve the 
matter.” The answer provided by the person in charge of 
the Yuncheng Animal Husbandry. Industry, and Com- 
merce Joint Foreign Trade Company—another enterpnse 
engaged in illegal trading of Mongolian gazelle involving 
sizable amounts of money—was almost the same: “We lost 
more than 7 million yuan to natural and man-made 


disasters. We could not even pay our workers and staff 


members their salaries.” It is reported that the Berti 
company, which earns $3.8 million in foreign exchange 
annually and reaps an annual profit of more than 1.8 
million yuan, is one of the village-run enterprises tn Shanxi 
with the most foreign exchange earnings. The Yuncheng 
Animal Husbandry. Industry, and Commerce Joint For- 
eign Trade Company 1s listed as the largest enterprise in 
Shanxi that exports agricultural and anima! products. Why 
did the case remain unsolved for four years’? Wu Ang. 
secretary of the Yuncheng prefectural party committee im 
Shanxi who served as Yuncheng prefectural commissioner 
when the (?no. 329) case occurred. explained: “The case 
was not thoroughly dealt with because of changes in the 
government term. The arrival of the press delegation for 
China March Toward Environmental Protection °4 gave 
us a tremendous impetus. After studying the case. the 
prefectural administrative office solved the outstanding 
case in a single day.” The case 1s far from concluded 
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however. Relevant leaders in the State Council recently 
instructed the State Environmental Protection Bureau and 
the Forestry Ministry to investigate and verify anew the 
facts of the case so that the matter will be dealt with all 
over again. 


Supply, Marketing Complex Established in 
Tianjin 

OW 2308041794 Beying XINHUA in English 0154 
GMT 23 Aug 94 


[Text] Tianjin, August 23 (XINHUA)}—A supply and 
marketing complex has been set up in this north China 
port city to pave the way for the reform of the city’s 
commodity circulation system. 


An executive of the complex said that it will handle a 
variety of businesses, including commerce, trade, manu- 
facturing, technology, finance, investment and informa- 
tion. 


It now has ten subsidiary companies and co-operates with 
600 firms specializing in such sectors as commerce, real 
estate, marine shipping, warehouse storage, farming, 
clothing and restaurants. 


The complex, the first of its kind ever launched in Tianjin, 
has a registered capital of 300 million yuan, the executive 
said. 


He said that the complex wall try to expand trade between 
Tianjin and other parts of China and the world by making 
full use of Tianjin’s position as a leading port and a 
financial center in north China. 
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Government To Crack Down on Illegal Mainland 
Fishermen 


OW 2308083894 Taipei CNA in English 0728 GMT 23 
Aug 94 


[Text] Taipei, Aug. 23 (CNA)— The government will 
begin to crack down on illegal mainland fishermen and 
their employers next month, the Mainland Affairs 
Council (MAC) said Tuesday [23 Aug]. 


MAC Monday called a meeting of relevant government 
agencies to discuss the problem of illegal mainland fish- 
ermen and “floating hotels,”’ old ships anchored in waters 
off Taiwan coast which are used to house the illegal 
fishermen. Laws prohibit the illegal workers to come 
ashore except during emergencies and typhoons. 


Participants in the meeting agreed that the employment of 
mainland fishermen violates the Republic of China [ROC] 
National Security Law and other regulations which govern 
relations between peoples on both sides of the Taiwan 
Strait. 


It was decided that beginning Sept. 11, those who hired 
illegal mainland fishermen will face up to three years in 
prison and a NT$600,000 [new Taiwan] (U.S.$22,641) 
fine. In addition, the employer's operating license will be 
revoked and the illegal mainland fishermen will be repa- 
triated. 


Chen Ming-chang, director of MAC's department of eco- 
nomic affairs, said that the government launched a suc- 
cessful campaign in July to communicate with the owners 
of the “floating hotels.” The owners are reportedly willing 
to cooperate with the government and will take the initia- 
tive to repatriate the illegal fishermen before the crack- 
down. 


An estimated 350 illegal mainland fishermen are currently 
living on the hotels. 


Meanwhile, the government has decided to import 300 
fishermen from southeast Asia to help solve an acute 
shortage of fishery workers. The foreign laborers will be 
imported on a temporary basis only and will be required to 
be fluent in mandarin Chinese. 


World League for Freedom, Democracy Supports 
UN Bid 


OW2208145094 Taipei CNA in English 1349 GMT 22 
Aug 94 


[By Bear Li] 


[Text] Taipei, Aug. 22 (CNA)—The World League for 
Freedom and Democracy [WLFD] said Monday [22 
August] that it has sent to the United Nations General 
Assembly its resolution supporting Taiwan’s UN bid. 


The WLFD, the successor of the World Anti-Communist 
League, passed the resolution at its 26th annual conference 
held earlier this month in Moscow. 


The resolution said that the Republic of China [ROC] is an 
independent sovereign state with remarkable political and 
economic development. The ROC, it added, can and 
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should play an active role in the international community 
to contribute to the common interests of other democratic 
countries. 


The UN General Assembly should thus favorably consider 
the ROC’s membership in the world body and its sub- 


organizations, it urged. 


The WLFD, headquartered in Taipei, has more than 130 
chapters the world over. 


Lien Chan Stresses Social Order, Investment 


Willingness 


— Taipei CNA in English 0750 GMT 23 
Aug 


[By Y.C. Tsai] 


[Text] Taipei, Aug. 23 (CNA)—Premier Lien Chan 
pledged Tuesday [23 Aug] that the government will do its 
utmost to intensify crackdowns on illegal practices and 
safeguard social order in a bid to prop up investment 
willingness at home. 


Lien made the statement while meeting with 50-odd rep- 
resentatives from three big national industry and business 
organizations—the Chinese National Association of 
Industry and Commerce, the Chinese National Federation 
of Industries and the General Chamber of Commerce of 
the Republic of China [ROC]. 


Although Taiwan’s economic deviopment has some bottle- 
necks, including high land prices, labor shortages and 
environmental protection problems, the economy is still 
doing well, he said. Economic growth for this year is 
expected to exceed 6 percent, he added. 


Stressing that both Taiwan’s ambition to become an Asia- 
Pacific business operations center and bid to join the 
General Agreement on Tariffs and Trade (GATT) are very 
important to the future of the island, he urged the indus- 
trial and business sectors to join hands with the govern- 
ment to achieve the two goals. 


Among the major topics discussed between the premier 
and the business representatives were problems involving 
sugar imports, amendments to the labor standards law, the 
national health insurance program and overseas invest- 
ments. 


In a written proposition, Chairman Jeffrey Ku of the 
Chinese National Association of Industry and Commerce 
called on the government to coordinate the strength of 
Taiwan investors to strengthen trade ties with friendly 
countries, which have no diplomatic relations with 
Taiwan. 


Ku also suggested that the government work to boost trade 
exchanges with Mainland China and establish a consulta- 
tive commission to take in wisdom and experience from 
the private sector. 


Foreign Investors Doing Well in Stock Market 


OW 2208 144894 Taipei CNA in English 1347 GMT 22 
Aug 94 


[By Bear Li] 
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[Text] Taipei, Aug. 22 (CNA)—Foreign investors did 
well on the Taiwan Stock Market in July, posting a 
record high rate of return of 38.6 percent, according to 
tallies released by the Securities and Exchange Commis- 
sion, 

In addition, all 73 foreign institutional investors made 
profits during the month, with their July gain 13.19 
percentage points higher than in June. 


The tallies also show that the institutional investors had 
poured NT$106.7 [new Taiwan] billion (US$4.02 billion) 
into Taiwan as of the end of July, an increase of NT$6.5 
billion (US$245 million) over June. 


More than 76 percent of total inbound foreign capital was 
invested in the stock market during the month, up 0.53 
percent from June. Another 15 percent of the capital was 
deposiied in local banks. 


The foreign institutional investors’ transactions in the 
local share market totaled NT$140.3 billion (US$5.3 bil- 
lion) in the first seven months of this year, the tallies 
indicate. 


Deputy General Manager Tsai Pin-tuan of Jardine 
Fleming Securities Co. said that the skyrocketing price of 
plastic, electronics and papermaking issues—the favorites 
of foreign buyers—was the major reason behind their big 
gains. 

Tsai predicted that the large profits would prompt more 
foreign capital to enter the local market. 


Taiwan Approves Proposals on Investment in 
China 


MS2208123994 London FINANCIAL TIMES in 
English 22 Aug 94 p 4 


[Report by Laura Tyson: “Taiwanese Projects in 
China”™] 

[Text] Taipei—Taiwan has approved proposals for 31 
investment projects in China totalling $60m (38.9m 
pounds) and will further relax restrictions on investment 
by local companies in China, the Economics Ministry 
said at the weekend. 


The moves signify a further step in the liberalisation of 
investment by listed Taiwanese companies across the 
Taiwan Strait, until recently subject to strict government 
controls. Small companies have been investing in China 
since the early 1980s, largely through indirect channels. 


Taiwan has banned direct trade, investment and transport 
links with China since 1949, forcing the bulk of such 
activities to be routed through Hong Kong. 


The recently approved investments by Taiwanese compa- 
nies include a $6m container terminal project by Ever- 
green Marine, part of the Evergreen, one of the world’s 
biggest container shipping lines. The project marks Ever- 
green’s first foray into China following an announcement 
in May it planned investments amounting to $80m. 


A total of 633 items will be moved from a prohibited list 
and to a permitted investment list for Taiwanese manu- 
facturers, the Economics Ministry said. The newly 
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approved list includes 196 textile items, 188 machinery 
items and eight steel-related items. 


The combined export value of the 633 iteras was $22.6bn 
in 1993, accounting for 27 per cent of Taiwan's total 
exports, the ministry said. Imports of the items amounted 
to $6.14bn or 8 per cent of the total. 


Taipei, Singapore To Cooperate in Launching 
Satellite 


OW 2208213194 Taipei CHUNG KUO SHIH PAO in 
Chinese 11 Aug 94 p 1 


{Reporter Sun Yingchi (1327 5391 1142): “Our Country 
Will Cooperate with Singapore in Launching Satellite] 


[Text] Our country will soon cooperate with Singapore to 
jointly develop a satellite project. The Economic Plan- 
ning and Development Counci! of the Executive Yuan 
10 August discussed and approved a project of coopera- 
tion between the Directorate-General of Telecommuni- 
cations and Singapore to launch a satellite, and also 
instructed the Directorate-General of Telecommunica- 
tions to formulate a “plan for marketing satellite com- 
munications” in order to lease the 12 transponders 
jchuan pin chi 6567 7340 0892] controlled by our 
country to private users. 


It was learned that if the cooperation with Singapore can 
be successful, the project may foil Communist China's 
attempt to prevent us from entering the Asia-Pacific sat- 
ellite market and enable our country to have the capability 
of becoming a center for Asia-Pacific telecommunications 
and news media. 


The Economic Planning and Development Council 
pointed out yesterday that, after the establishment of the 
satellite communications market, all transponders will be 
leased to private users. It was learned that the cooperation 
project wil! have 24 transponders. Our country will have a 
50 percent share of the investment or, in other words, our 
side will have 12 transponders. The total amount of 
investment, including the manufacturing cost of satellite, 
launching, insurance, and ground control station will be 
approximately $107.5 million. 


It was learned that the Directorate-General of Telecom- 
munications drafted two plans, namely: |) the government 
telecommunications organization will make an investment 
for 19 transponders if satellite communications can be 
monopolized by the Directorate-General of Telecommu- 
nications, and the cost will be approximately $167.3 
million; and 2) if the monopolized operation cannot be 
approved by the government and the Directorate-General 
of Telecommunications cannot totally control the market, 
the government telecommunications organization will 
only make an investment for |2 transponders, and the cost 
will be $107.5 million. 


The Economic Planning and Development Council held 
that it will be impossible to allow the Directorate-General 
of Telecommunications to monopolize the market, and so 
the second plan should be adopted. It estimated that the 
total number of transponders needed by our country will 
be 17 on the basis of 72 MHz. In a competitive market, the 
Directorate-General of Telecommunications may control 
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only seven transponders. The rate of return on the invest- 
ment will be 8 percent, and its economic results are not 
high. Therefore, the Economic Planning and Development 
Council held that the Directorate-General of Telecommu- 
nications should formulate a “plan for the marketing of 
satellite communications.” It should get control of the 
transponders first and then strengthen marketing work. If 
all 12 transponders can be leased to private users, the rate 
of return on the investment may rise to about 20 percent. 


Official Proposes Asia-Pacific Agricultural 
Cooperation 

y hy alla Taipei CNA in English 1319 GMT 22 
Aug 


[By Y.C. Tsai] 


[Text] Taipei, Aug. 22 (CNA)—Sun Ming-hsien, 
chairman of the Council of Agriculture, proposed 
Monday [22 August] that the government promote agri- 
cultural cooperation in the Asia-Pacific region. 


Sun made his proposal while reporting at a regular 
monthly meeting at the presidentia! office. 


He said the promotion of farm cooperation among Asia- 
Pacific countries would help enhance Taiwan's compre- 
hensive diplomatic efforts and create a win-win strategy 
for Taiwan and other countries in this part of the world. 


Such agricultural cooperation, which would lead to 
increased investment in the agricultural and business sec- 
tors, is not only key to the establishment of bilateral 
strategic alliances in the short term, but would also help 
raise farmers’ incomes in the long run, he elaborated. 


Under Sun's plan, a supra-ministerial task force would be 
formed to take charge of planning, screening and moni- 
toring international cooperation projects. 


Moreover, Sun pointed out, both the government and the 
private sector would join forces to establish a foundation 
exclusively devoted to rural development in Asia. 


An information center on international agriculture coop- 
eration would also be set up, he added. 


Sun divided Taiwan's agricultural partners into three 
areas—Southeast Asia, the South Pacific and Oceania, 
saying that partnerships with Indonesia, Vietnam, the 
Philippines and Thailand should focus on agricultural 
assistance and investment as well as the development of 
rural communities, while cooperation with South Pacific 
countries should include fishery projects. 


As to agricultural ties with Australia and New Zealand, he 
said that investment in high-tech farm and busiress 
projects should be stressed. 


Trade With Former Soviet Republics Up 
OW2208 144394 Taipei CNA in English 1302 GMT 22 
Aug 94 

[By Y.C. Tsai] 


[Text] Taipei, Aug. 22 (CNA)—Two-way trade between 
Taiwan and the former republics of the Soviet Union 
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jumped during the first seven months of the year, the 
board of Foreign Trade (BOFT) reported Monday {22 
August}. 

Board officials said that Russia was on top of the 15 former 
republics in trade with Taiwan, while Uzbekistan posted 
the biggest increase in two-way trade volume. 

Statistics show that Taiwan-Russia trade amounted to 


US$689 million from January through July, up 87.5 per- 
cent from the year-earlier level. 


Trade between Taiwan and the second-largest trade 
partner among the republics, Ukraine, totaled US$154 
million, marking a 59.7 percent advance from a year 
before, while trade with Uzbekistan jumped a whopping 
107.3 percent to US$28.4 million in the seven-month 


BOFT officials noted that trade between Taiwan and 
Uzbekistan consisted entirely of imports from the Central 
Asian republic, and added that no exports from Taiwan to 
that country have yet been reported. 


The former Soviet Union republics, which also include 
Belarus, Azerbaijan, Georgia, Armenia, Turkmenistan, 
Tajikistan, Kazakhstan, K , Moldova, Lithuania, 
Latvia and Estonia, are now affiliated under the Common- 
wealth of Independent States. 


Argentina, Brazil Courting Taiwan Investment 


ee Taipei CNA in English 1417 GMT 22 
Aug 


[By Flor Wang] 


[Text] Taipei, Aug. 22 (CNA)}—As the southern cone 
common market will be established early next year, both 
Argentina and Brazil are urging local industries to con- 
sider investing in the two countries as a way to break into 
that market. 


Argentina Trade and Cultural Office Director Marcelo 
Delpech said trade relations between Taiwan and Argen- 
tina have been substantially boosted since the two coun- 
tries signed an investment guarantee and trade-promotion 
agreement last year. 


Under the pact, Taiwan industries now can freely remit or 
withdraw their capital into and from Argentina, and 
Taiwan banks are allowed to open branches there without 
restrictions. Deipech said Taiwan-Argentina trade would 
hit a new high this year under the new relationship. 


Last year, two-way trade totaled US$250 million. The 
figure in 1994 is expected to far exceed that figure as 
Argentina in July alone exported US$60 million worth of 
products to Taiwan. 


Argentina currently is Taiwan's third-biggest trading 
partner in South America after Brazil and Chile. 


Delpech said Taiwan can boost machinery exports to 
Argentina, and exploit Argentina's fishery resources. 


Although very few Taiwan businesses have invested in 
Argentina, the number of Argentine visas issued for 
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Taiwan residents so far this year has increased noticeably, 
an indication that relations between the two countries are 
improving, Delpech noted. 


Meanwhile, Brazil, Taiwan's leading trading partner in 
South America, is also hoping to lure more Taiwan invest- 
ment. 


Brazil Business Center Director Renato Bayma Denys said 
Taiwan investors won't encounter difficulties in devel- 
oping their industries in Brazil because many heavy indus- 
— and their requisite infrastructures are well developed 
there. 


Trade between Taiwan and Brazil totaled US$1.027 bil- 
lion last year, up 18.35 percent from 1992. If the upward 
trend continues at an average 15.5 t annually as 
forecast, two-way trade will hit US$6 billion by 1997, 
Denys said. 

Although Brazil has been hard hit by high inflation, the 
Brazilian Government has taken measures to efficiently 
bring down inflationary pressure. 


In addition to bicycle and automobile parts and compo- 
nents, Taiwan businesses should also increase exports of 
plastic products and clocks to Brazil, Denys added. 


Consumer Price Index Expected To Hit 
*22-Month High’ 


OW'2208 144494 Taipei CNA in Erglish 1310 GMT 22 
Aug 94 


{By Benjamin Yeh] 
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[Text] Taipei, Aug. 22 (CNA)—The Consumer Price 
Index (CPI) for August is expected to hit a 22-month 
high due to seasonal factors, an official with the Direc- 
torate General of Budget, Accounting and Statistics 
predicted Monday [22 August]. 


The CPI's yearly growth rate for August should be 5.5 
percent if no major natural disasters or calamities occur 
during the last week of this month, the official said. The 
figure would mark the steepest increase since September 
1992, when the CPI surged at an annual rate of 6.16 
percent. 


The official urged consumers not to worry about the 
higher-than-expected CPI growth, attributing it to the two 
typhoons that have struck Taiwan during the month. Fred 
hit the island on Sunday, leaving three people dead and 
two missing, while Typhoon Doug lashed the island Aug. 
7-8 on the heels of two other tropical storms, touching off 
the heaviest flooding in Taiwan in 35 years and causing 
over US$300 million worth of agricultural damage. 


The typhoons had the most profound impact on the cost of 
foodstuffs and medical care, and the official said those 
prices would remain high in the short term. 


He also said housing repair costs have increased in the 
wake of the typhoons. 


The anticipation of higher consumer prices, triggered by 
the average 2.98 percent oil price hike by the Chinese 
Petroleum Corp. earlier this month, has added fuel to 
inflationary pressure, the official said. 
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Hong Kong 


Zhou Nan Cites Deng on Hong Kong's Future 


11K 2308080494 Beijing RENMIN RIBAO in Chinese 
22 Aug 94 pp 1, 3 


{Article by Zhou Nan (0719 0589): “Hong Kong Com- 
patriots Are Smilingly Ushering in a Good Future— 
Under the Guidance of the Great Concept of “One 
Country, Two Systems”’] 


[Text] This year marks the 45th anniversary of the birth 
of the PRC, and also the 10th anniversary of the srening 
of the Joint Declaration by the Chinese and British 
governments on the Hong Kong issue. Following the 
pace of advance of our great people's republic, which ts 
striding ahead proudly, Hong Kong has also entered its 
final stage of the transition period. The “pear! of the 
Orient” will return to the embrace of the motherland in 
two years and 10 months or so. The national humiliatvon 
which began with the Opium War more than 100 vears 
ago will be erased by people of our generation. Recalling 
the past and comparing it with the present, all sorts of 
feelings are welling up in our minds: looking into the 
future, we have more confidence in it. Reunification of 
the motherland and the rejuvenation of China are 
forming a common mission for Chinese throughout the 
world, who are supposed to be descendants of the 
Emperors Yan and Huang and who are united to fight, 
including compatriots in Hong Kong. Macao. and 
Taiwan and those residing abroad. 


To resolve the Hong Kong, Macao, and Taiwan issues and 
accomplish the great cause of the reunification of the 
motheriand with the idea of “One Country. Two Systems” 
is a scientific creation of Comrade Deng Niaoping and an 
important component part of the theoretical system of 
building socialism with Chinese characteristics. Over the 
past 10 years and more, we have used this great idea as a 
guide in handling the Hong Kong issue. It increas.) ely 
enjoys the support of Hong Kong compatriots and the 
appreciation of the international community and has 
become a powerful ideological weapon for us to conquer al! 
difficulties, maintain a steady transition, and ensure Hong 
Kong's smooth return to the motherland. First, “One 
Country, Two Systems” is a combination of a high sense of 
principle and high degree of flexibility and is a good 
example of resolving the issue of the motherland’s reunifi- 
— in accordance with the principle of seeking truth from 


The Hong Kong question is a result of armed British 
aggression. The Chinese Government has never accepted 
the three unequal treaties imposed by the imperialists and 
firmly maintained that the resolution of the Hong Kong 
issue is within the range of Chinese sovereignty and that 
Hong Kong should be taken back at an appropriate time 
At the same time, giving full consideration to Hong Kong's 
history and reality, Comrade Xiaoping proposed to handle 
the Hong Kong issue with the idea of “one country, two 
systems,” and worked out a series of policies and princi- 
ples in this regard. The main ideas are: After Hong Kong 
returns to the motherland, a special administrative region 
[SAR] directly under the central people's government will 
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be set up there under Chinas sovereignty, the existing 
social and economic systems and life sivle of Hong Kong 
will be maintained unchanged for 50 years. and Hong 
Kong will be administered by the people of Hong Kong 
and a high degree of autonomy wall be practiced. 


To resolve the Hong Kong issue through the form of “one 
country, two systems” 1s acceptable to varnous sides. It will 
enable China to exercise sovereigniy over Hong Kong and 
ensure Hong Kong's stabiluy and prosperity. A successful 
implementation of “one country, two systems” in Hong 
Kong will set a good example for the return of Macao and 
a solution to the Taiwan issue in the future. That is why we 
sas that resolving the issue of the motherland’s reunifica- 
tion with the idea of “one country, two systems” 1s a good 
example of combining a high sense of principle with 
fleaibrity. Second, to accomplish the great cause of the 
motherland « reunification by implementing the idea of “one 
country, two systems” is suited to reform, opening, and the 
modernization devclopment strategy, and is related to the 
general task of building socialism with Chinese character- 
istics. 


Some foreign frends ask why should we stipulate that 
Hong Kong's existing capitalism will be maintained 
unchanged for $0 years and whether there ts a basis for it. 
Comrade \iaoping rephed: “Yes, 1 was based on pro- 
ceeding from China’s reality.” He explained: “If we need 
/ opening within this century, in 
the first SO years of the next century, in order to make 
China approach the level of a developed country, we still 
cannot do without thes policy. Maintarning Hong Kong's 
prospert, and stability conforms to the immediate inter- 
ests of China. When we stressed SO vears. we did not say 
this on rmpulse. We had taken into consideration China's 
reality and its development needs.” “It rs not only aimed at 
setting the Hong Kong people's minds at ease but ts also in 
consideration of the close relations between Hong Kong's 
prosperity and stability and China’s development strat- 
egy.’ Thus. the relatronship between the policy of “one 
country, two systems” and China's three-stage develop- 
ment Strategy was clearly and fundamentally expounded. It 
also shows that the idea of “one country, two systems” was 
put forth not only in the interests of Hong Kong but also in 
the fundamental! interests of the mainland. After 1997, 
Hong Kong's position as a financial, trade, and navigation 
and transportation center will not and shall not be 
changed. As to what will happen after the 50 years, 
Comrade Xiaoping said that to that time, as there will be 
more frequent economic contacts between China and the 
international community and both will become more 
interdependent, 11s more likely that the policy of opening 
will not change. “If there are any changes, they wall surely 
be changes for the better, which will be more conducive to 
Hong Kong's prosperity and development, rather than 
harming the interests of the Hong Kong people.” Third, 
while guiding us to use the idea of “one country, two 
systems” to resolve the Hong Kong issue, Comrade Deng 
Xiaoping also put forth a series of views that were full of 
dialectical materialism and historical materialism. 


to implement the polices 


For example The sovereignty of a country is always a 
question in the first place. The highly flexible idea of “one 
country, two systems” presupposes a stand of patriotism 
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and the principle of national sovereignty. During his first 
talks with Mrs. Thatcher, the former British prime min- 
ister, Comrade Xiaoping flatly declared that we were not 
the government of the former Qing Dynasty or of Li 
Hongzhang [the late Qing offficial blamed for appease- 
ment of foreign powers]. On the issue of sovereignty. there 
is nothing to discuss. To counter the threatening remarks 
of the British side that without British administration 
Hong Kong would decline and China's four moderniza- 
tions’ drive would be endangered, Comrade Xiaoping 
pointed out emphatically that this was incorrect. “If China 
bases the success of its four modernizations drive on Hong 
Kong's prosperity, this policy decision itself is incorrect.” 
Moreover, it is not true that Hong Kong's prosperity can 
be maintained only under British administration. “Funda- 
mentally speaking, it depends on the implementation of a 
suitable policy for Hong Kong under Chinese administra- 
tion after China takes it back.” He also pointed out 
solemnly that if serious man-made fluctuations occurred 
during the transitional period, China will be forced to 
reconsider the timing and form of taking back Hong Kong. 
“One country” is the prerequisite of “two systems” and both 
systems cannot change. “One country, two systems” means 
to implement two social systems within the PRC—a uni- 
fied sovereign state, and, what is more, with the Chinese 
mainland, which practices socialism, as the main body. 
For “two systems” on tne premise of “one country.” it 1s 
first necessary to make it clear that Hong Kong is only a 
part of China as a whole. It is because socialism acts as the 
main body and a major premise that we can allow the 
“practice of capitalism in some small areas and within a 
small range” so it can be conducive to the development of 
socialism. Therefore, when we stress the unchangeable 50 
years or even longer, we must simultaneously stress that 
both the capitalist system, which is a part, and the socialist 
system, which is the main body, will remain unchanged. 
This is because if China changes its system of socialism 
with Chinese characteristics under the leadership of the 
CPC, there will be no prosperity and stability in Hong 
Kong. “Without stressing both aspects, we will be unable 
to maintain one country, two systems unchanged for 50 
years.” A high degree of autonomy and preserving certain 
powers of the central authorities. A SAR will be set up in 
Hong Kong after 1997 and a high degree of autonomy wil! 
be practiced in its internal affairs. The SAR will be directly 
under the jurisdiction of the Central Government and its 
defense and foreign affairs will be administered by the 
central authorities. While fully affirming ‘‘a high degree of 
autonomy” and “the central authorities will not interfere 
in the concrete affairs of the Hong Kong.” Comrade 
Xiaoping stressed that “preserving certain powers of the 
central authorities will benefit rather than harm Hong 
Kong.” He pointed out that we cannot rule out the 
possibility that things that can damage Hong Kong and 
jeopardize the fundamental interests of the state may also 
appear in the special region and cannot imagine that there 
will be no obstructions or saboteur forces im the future. 
“There are no grounds for us to comfort ourselves in this 
way.” “If the central authorities give up all powers, dis- 
order may occur, which will harm the interests of Hong 
Kong.” “If there is turmoil, the central government should 
intervene.” Therefore, a high degree of autonomy does not 
go against the preservation of certain powers for the 
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central authorities. Rather, both are unfied. The latter is a 
guarantee of the former. Comrade Xiaoping also pointed 
out the importance of participation in Hong Kong's polit- 
ical and social affairs during the transitional period by 
Hong Kong people who love our country and Hong Kong. 
Organizing a preliminary working committee [PWC] for 
the preparatory work of the first government of the special 
administration region and inviting Hong Kong people 
from various representative circles to participate in the 
work of the PWC or act as Hong Kong affairs advisers and 
regional affairs advisers 1s a comparatively good form of 
giving expression to the spit of “participation” under 
current conditions. Heng kong people governing Hong 
Kong must have patriots as the main body. Hong Kong 
people governing Hong Kong wil! be realized in “one 
country, two systems.” However, “there 1s a limit and 
standards for Hong Kong peopie governing Hong Kong, 
that 1s, Hong Kong must be governed by Hong Kong 
people with patriots as the main body.” )t does not mean 
that the patriots are asked to approve of socialism, 
because, after 1997, Hone Kong wi! practice capitalism. 
However, they should “respect their own nation, earnestly 
and sincerely support the motherland’s resumption of 
sovereignty over Hong Kong. and should not do harm to 
Hong Kong's prosperity and stability.” Being patriotic and 
loving Hong Kong are in accord. Comrade Xiaoping also 
said: “Hong Kong's past prosperity was mainly brought 
about by Hong Kong peopie with Chinese as the main 
body. The wisdom of the Chinese 1s not mfenor to 
foreigners. The Chinese are not incompetent. We should 
not always think that only foreigners can do things well.” 
“Not believing Chinese are able to properly administer 
Hong Kong 1s an old mentality left over by colonialism.” 


According to the idea “one country, two systems,” our 
government has formulated a series of policres and princt- 
ples, which not only have been written in the Sino-British 
Joint Declaration, but also have been confirmed in legal 
form in the Basic Law of the Hong Kong SAR. At present, 
the spirit and principle of “one country, two systems” are 
constantly striking roots im the hearts of the people and 
have become a guarantee to the confidence. and a standard 
for judging rights and wrongs. for the broad masses of 
Hong Kong compatriots 


Of course, like the growth to maturity of ail emerging 
things. the implementation of the Sino-British agreement 
has not been plain sailing. In 1984. the British Govern- 
ment had no alternative and signed the Jomt Declaration 
with our country, bul some of its people were not recon- 
ciled to it. As early as 1984. soon after the Sino-British 
agreement was signed, f ade Miaoping cautioned us: 
“We should be aware that, after all, some people do not 
intend to implement it thoroughts.” He also asked Britain 
not to do anything they not during the transition 
period. This showed his wisdom and insight. People orig- 
inally expected Britain would scrupulously abide by her 
promises like us. However, what is to be regretted 1s that in 
recent years, particularly since 1992, the British Govern- 
ment has made a wrong assessment of the situation, gone 
back on its promises, unilaterally dished up the so-called 
“nolitical reform proposals.’ which violate all under- 
standing and agreements reached between China and 
Britain. speeded up the f of her agents under the 


should 


icTring 
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pretext of “democracy,” and attempted in vain to continue 
to control the political situation after 1997 and to turn 
Hong Kong into an independent or semi-independent 
political entity. They have also made some moves in other 
aspects which go against the Basic Law and the interests of 
Hong Kong people. That they have gone against the 
historical trend will eventually be harmful to the long-term 
interests of Britain, and has therefore met opposition from 
several noted British personalities. 


“By the side of a sunken vessel, a thousand sails are 
floating past; in front of a tree, sick with age, thousands of 
trees grow thick and fast.”’ Both righteousness and time are 
on our side. The great Chinese people, including Hong 
Kong compatriots, are fervently anticipating the arrival of 
the brilliant day of 1 July 1997, and people have set up a 
count-down clock. We firmly believe that the smooth 
return of Hong Kong to the big family of the motherland is 
irresistible. In the arms of the motherland, Hong Kong will 
certainly have an even brighter future. 


Officials React to NPC Debate on Dismantling 
Government 


11K 2308080094 Hong Kong EASTERN EXPRESS in 
English 23 Aug 94 p 1 


[By Mary Binks and Wing Kay Po] 


[Text] A prominent pro-China legislator has questioned 
the timing of a move by the National People’s Congress 
(NPC) to legislate now on the dismantling of Hong 
Kong’s three tiers of government in 1997. The standing 
committee of the NPC will tomorrow begin debating the 
dismantling motion submitted by 32 Guangdong depu- 
ties. 


But Tam Yiu-chung, a local member of China’s Prelimi- 
nary Working Committee which is preparing for the 
transfer of sovereignty, questioned the move. Tam voiced 
surprise that the NPC was preparing to make a decision on 
the motion in the absence of recommendations by the 
PWC on whether a provisional Legislative Council should 
be appointed in 1997 until fresh elections could be held 
later that year. 


“It would be better for the NPC to wait until the PWC has 
made its recommendations on whether a provisional 
Legco is needed, and what its functions should be,” he 
said. “There will be no through-train in 1997 and fresh 
elections for the legislature will take time, so we need to 
consider solutions. We will need a provisional Legco so 
that the chief executive is not making decisions in isolation 
without consulting the legislature, even if it 1s a provisional 
one.” 


Tam was unaware of yesterday's announcement by a 
spokesman for the NPC, Zhou Chengkui, that the standing 
committee would make its decision within the next week. 
The move to reinforce China’s decision tu dismantle the 
three tiers of government in 1997 comes as pro-China 
district board candidates campaign for the September 18 
poll—the territory’s first fully direct elections. 


A spokesman for the Hong Kong government last night 
defended Britain’s decision to proceed with constitutional 
reforms without China, but he was reluctant to comment 
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on this week's NPC debate. “It is our view, and one shared 
by international legal experts, that the constitutional 
reforms endorsed by the Legislative Council [Legco] are 
compatible with the Basic Law, the Joint Declaration and 
other agreements and understandings reached between the 
two countries,” the spokesman said. 


An independent legislator, Emily Lau, said the people of 
Hong Kong had already been “psychologically prepared” 
for the dismantling of the three tiers of government in 
Hong Kong after 1997, irrespective of whether the NPC 
now enshrined the decision in law. “I don’t doubt that they 
would do it, whether out of spite or whatever, but they 
must understand the consequences of such a move.” 


Liu Yiu-chu, a Hong Kong NPC deputy, said yesterday it 
would be the right step for the NPC to legislate rather than 
the PWC make any decision. “The NPC is the right 
organisation to put it on record that Hong Kong’s three- 
tier councils will be abolished. This is what I have been 
calling for in the past,” Liu said. 


“Beijing has appointed a number of running dogs to be 
PWC members. But the legislative procedures remain in 
the hands of the NPC. They should now consult more 
Hong Kong deputies on this matter,” Liu said. 


News of the NPC move coincided with a fresh warning by 
Zhou Nan, the director of the New China News Agency 
[XINHUA]. Writing in the People’s Daily [RENMIN 
RIBAO] newspaper he said China would continue to hold 
“a certain power” over Hong Kong in order to prevent 
chaos. He warned that after 1997 Hong Kong needed to be 
ruled by “patriots” in order to maintain its autonomy. 


More on Fate of Government 


11K 2308093294 Beijing CHINA DAILY in English 23 
Jun 94 pl 


[By Ma Chenguang: “Legislature To Discuss Fate of HK 
Government” } 


[Text] China’s top legislature is expected to endorse a 
major decision on the Hong Kong issue during its 
eight-day session, which begins tomorrow. 


The National People’s Congress (NPC) Standing Com- 
mittee is due to pass the motion proposed by 32 deputies 
to end the present Hong Kong political structure on July 1, 
1997, when China resumes sovereignty over the territory. 


The legislature will also review China's first commercial 
banking law, NPC Standing Committee spokesman Zhou 
Chengkui told a press conference in Beijing yesterday. 


However the long awaited drafted securities law will not be 
on the agenda, said Zhou. 


The bill will be discussed at a later session. The Standing 
Committee holds a session once every two months. 


The proposed Hong Kong motion states that the adminis- 
tration of the current Legislative Council and government 
of Hong Kong will end on June 30, 1997. 
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A new Hong Kong legislature will be chosen on July 1, 
1997, in accordance with the Hong Kong Basic Law and 
the NPC decisions on setting up Hong Kong's first legis- 
lature. 


The motion was put forward by Zheng Yaotang and 31 
NPC deputies from Guangdong Province at the second 
assembly of the NPC last March. 


A total of five draft laws, two border treaties, three work 
reports and some personnel changes will be discussed 
during the meeting. 


Five draft bills include laws on arbitration, auditing, the 
People’s Bank of China, commercial banks and adver- 
tising. 


The first three were deliberated by the last NPC Standing 
Committee session in June, Zhou said. 


The commercial bank law will cover all State-owned 
commercial banks, co-operative banks, overseas banks, 
Sino-foreign banks, and branches of foreign banks in 
China. 


The bill is instrumental in changing the management of 
Chinese commercial banks and gearing them up for the 
market economy. 


At the moment, there are four major State-owned commer- 
cial banks. They are the Industrial and Commercial Bank 
of China, the Agricultural Bank of China, the Bank of 
China and the People’s Construction Bank of China. 


With more than 400,000 branch offices across the country, 
they now handle over 70 percent of China’s financial 
businesses. 


But because of an absence of a commercial bank law, these 
banks have developed not as legal entities responsible for 
their own management, but as subsidiaries of govermnent 


organs. 


Some are illicitly engaged in real estate and stock specula- 
tions and have set up their own companies in blatant 
disregard of the country’s credit policy. 


According to this policy. irresponsible commercial banks 
will be taken over by the People’s Bank of China. 


According to Zhou, the draft bill will help protect the rights 
of account holders, ensure the efficient running of com- 
mercial banks and safeguard financial order. 


Currently, the draft bill, initiated in 1978, has seven 
chapters and 79 articles. 


The draft Advertising Law aims to standardize the present 
advertising market in China, Zhou said. 


All activities that advertise commodities and services are 
subject to the bill, and the State Administration for 
Industry and Commerce will be authorized to supervise 
the industry. 


Violators will be penalized and serious offenders may be 
jailed, Zhou said. 
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Advertisements of daily necessities such as medicines, 
medical appliances, cosmetics, food, cigarettes and 
alcohol, will be monitored by industrial and commercial 


organs. 


The draft law, with 59 articles, took four years to complete, 
Zhou said. 


The draft Auditing Law will enable Chinese auditing 
organs to supervise not only government revenues and 
expenditures, but the implementation of the budget. 


The goal is to build a clean and efficient government, Zhou 
said. 


More District Board Candidates Disqualified 


11K 2308091094 Hong Kong HONGKONG STANDARD 
in English 23 Jun 94 pp 1, 2 


[By Glen Perkinson, Moira Holden, and Michael Smith] 


[Text] The district board elections have been hit by fresh 
controversy after three more candidates, including the 
vice chairman of a major pro-democracy party, were 
barred from standing. Bruce Liu of the Association for 
Democracy and People’s Livelihood (ADPL), who is also 
a Hong Kong district affairs adviser to Beijing, said he 
would seek a judicial review of his case after his candi- 
dacy was thrown out yesterday. At least three disgruntled 
candidates are now appealing against their rejections. A 
fourth—businessman Stephen Chan—is also considering 
an appeal after his nomination was rejected because he 
used an invalid cheque to pay his election deposit. 


The rejections came as Chinese dissident Lau Sanching 
won a minor victory in his bid to be re-included among the 
candidates standing in next month’s district board elec- 
tions. Returning officers announced the rejection of three 
nominations yesterday, including Mr Chan, Mr Liu and 
independent candidate Fung Chan-ki. A total of eight 
candidates have had their nominations ruled invalid. High 
Court Judge Simon Mayo granted Mr Lau the right to be 
heard in a review of the government's decision to invoke a 
residency law barring him from standing. In a closed-door 
hearing, Mr Justice Mayo granted Mr Lau’s application for 
a judicial review, which will be heard on Friday. Mr Lau’s 
hearing has been consolidated with another banned candi- 
date, Chan Po-ming. Earlier this month, the government 
insisted that Mr Lau, 41, had lost his legal residency status 
after spending a decade in a Chinese prison for “counter- 
revolutionary activities”. Mr Lau was last week granted 
Legal Aid help to fight the government's decision. 


Mr Liu said he would join Mr Lau in seeking a judicial 
review of his case. Mr Liu’s candidacy was declared invalid 
because his nominees had previously nominated another 
candidate. Under electoral! laws, individuals cannot nom- 
inate more than one candidate. Ironically, the other nom- 
inated candidate, Yeung Man-wah, had already been dis- 
qualified from standing in the elections. Mr Yeung has not 
disputed his disqualification. Mr Liu said he had a strong 
chance of legal victory because Mr Yeung was no longer a 
candidate. “I think my nomination should be valid 
because the other candidate has been disqualified,” said 
Mr Liu, who was running in Wong Tai Sin. 
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Meanwhile, Mr Lau, who is represented by Bar Associa- 
tion vice-chairman Gladys Li QC [Queen's Counsel] and 
barrister Nigel Kat, welcomed the outcome. Swamped by 
reporters, Mr Lau said he could not understand Mr Justic 
Mayo’s decision to deny his application for an injunction 
barring the returning officer from publishing the list of 
candidates for Kwai Tsing district. The legal gazette car- 
rying the names of the candidates will be published on 
Friday, the same day Mr Lau sits in court for the judicial 
review. Outside the court, Mr Lau’s solicitor, Albert Ho, 
said the government could simply publish another list 
including Mr Lau if his candidacy was reinstated—despite 
the court’s refusal to put publication on hold. 


Mr Chan said last night he would also consider a legal 
appeal after he was officially told his nomination had been 
rejected. 


Democrats’ Manifesto Scraps References to 4 Jun 
Incident 


HK2308093094 Hong Kong HONGKONG STANDARD 
in English 23 Aug 94 p 4 


[By Jim Cheung] 


[Text] The co-founders of the Democratic party have 
unanimously agreed to scrap references to the sensitive 
issue of the June 4 Tiananmen crackdown from their 
party manifesto, despite strong opposition from party 
members. The decision marks the last major hurdle in 
the formation of a single pro-democracy party, incorpo- 
rating the United Democrats (UDHK) and Meeting 
Point. The decision was reached last night by the Joint 
Committee of the Democratic Party, which will formally 
merge in October when the full membership approves 
the manifesto. About 20 of the committee’s 34 members 
attended the meeting in the UDHK’s Central Govern- 
ment Offices. The move is expected to enrage some 
pro-democracy activists, who strongly oppose the dele- 
tion. 


The Joint Preparatory Committee of the new party final- 
ized its party manifesto last night amid strong sentiments 
over the deletion of references to the incident. The mani- 
festo will dump wording which seeks to redress the 1989 
pro-democracy movement, which has been dubbed by 
Chinese authority as “counter-revolutionary”. The new 
party, while rejecting claims of backing down and kow- 
towing to China, will make a separate resolution to express 
its position on the incident after its formal establishment 
on 2 October. 


The June 4 controversy broke out when the two parties 
discovered a discrepancy in their manifestos over the 
sensitive issue. The manifesto of the more moderate 
Meeting Point condemned the military clampdown “as a 
tragedy for China, which proves the government is acting 
against the people’s will and confronting its people”. But 
the manifesto of the UDHK made no reference. 


Outspoken members of both parties had earlier expressed 
mixed feelings as to whether to keep the strong wording in 
the new party’s document. Committee member Fung Chi- 
wood, an active member of the Hong Kong Alliance in 
Support of China’s Patriotic Democratic Movement, had 
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earlier opposed the deletion. “The new party should incor- 
porate all major principles of the two parties,”” Reverend 
Fung told the HONGKONG STANDARD before yester- 
day’s meeting. But Mr Fung reportedly agreed on the final 
resolution, according to legislator Yeung Sum, the com- 
mittee’s coordinator. 


Meeting Point's legislator Zachary Wong, who did not turn 
up in yesterday’s meeting, had also maintained strong 
opposition to removing the June 4 reference, but said he 
would abide by the committee's decision. 


Li Peng Attends Hong Kong Scientists Award 
Ceremony 


OW2208 165194 Beijing XINHUA in English 1450 
GMT 22 Aug 94 


[Text] Beijing, August 22 (XINHUA)—A Hong Kong- 
based foundation granted awards here today to ten 
outstanding Chinese mainland scientists. 


The ten scientists, who have made great achievements in 
the areas of mathematics, physics, aerospace technology, 
chemistry and medicine, won prizes given by the founda- 
tion founded by Cha Chi-ming, a Hong Hong industrialist. 


Chinese Premier Li Peng attended the award giving cere- 
mony and noted that the modernization of the country will 
essentially be based upon the development of science and 
technology. 


Chinese State Councillor Song Jian and several other 
senior officials also attended the ceremony. 


Lies in CHINA DAILY Article Discussed, 
Refuted 


Columnist Sees ‘Lies’ in CHINA DAILY 


HK2308081494 Hong Kong EASTERN EXPRESS in 
English 28 Jun 94 p 8 


{‘Two Kinds of Time’ column by Jonathan Mirsky, East 
Asia Editor of THE TIMES in London: “Advice on 
Reading Between the Lies’’] 


[Text] Chinese journalists gave their foreign colleagues 
some advice on how to decipher official statements 
during the brief period of euphoria before the 
Tiananmen killings in 1989: “Read between the lies.” 


It was perhaps the best aphorism on the subject since just 
after Mao Zedong’s death, when one of the editors at the 
PEOPLE’S DAILY [RENMIN RIBAO] said: “Lies in 
newspapers are like rat droppings in clear soup—both 
obvious and disgusting.” 


After June 4, 1989, the rat-dropping machine started up 
again. If you want the English-coated version, any issue of 
CHINA DAILY will give you the...er...flavour. 


Take the Life and People/Entertainment page last 
Wednesday [22 June] and a story headlined “No regrets for 
the three who stirred a generation” about the fate of three 
now obscure Maoist “national models”. 


What is interesting here is the sentimental- 
revolutionary-politically correct tone that many readers of 
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this paper may have thought had vanished long ago. What 
is frightening is that it may be an augury of what is in store 
for Hong Kong newspapers after 1997—unless the press 
here shows plenty of grit. 


But even if the rat-dropping machine takes over, just as 
there are hundreds of millions of China-Watchers across 
the border who know how to “read between the lies”, so 
there will soon be hundreds of thousands of Hong Kong- 
watchers with the same skills. 


Let’s practise with the CHINA DAILY feature. Who are 
the three models and what exactly did they stir? 


We are told they were teenagers who formed part of the 1.7 
million “educated urban youths” who “decided” to go to 
the countryside in 1961 “for re-education from the peas- 
ants”. 


This is the first lie: They did not “decide”. They were 
ordered, and it was not education. It was punishment for 
being the wrong class. 


One of the three, Dong Jiageng, left school in 1961, we are 
told, the last of the “three most difficult years” when there 
was “a succession of natural disasters and failed crops”’. 


The second lie: Somewhere between 30 million and 50 
million people starved to death, not because of bad 
weather but due to the catastrophic Great Leap Forward, 
which was based on Mao's loopy economic policies. 


Dong, Xing Yanzi and Hou Jun “made headlines as their 
self-sacrifice was praised and promoted by the late 
chairman Mao”. 


These were no average Chinese teenagers. In 1964 Mao led 
Xing—then a young woman of 24—‘by the hand to 
rostrum of the Great Hall of the People’. Later, she and 
Dong were invited to Mao’s Birthday party “where he put 
spoonfuls of rice into their bowls, saying the youngsters 
should eat their fill”. 


This is the third lie. Young people are not personally 
praised by China's top leader and selected as national 
models because of their hard work. They are selected for 
their looks, optimistic appearance, and general political 
correctness. In Xing’s case, from what we now know from 
his immediate staff about Mao’s sexual preferences, there 
may have been more. 


There is also something ghastly about Mao, who brought 
about the world’s worst famine in a century—who we 
know from his staff ate heartily and regularly during the 
famine—personally feeding the youngsters. Xing, we are 
told, was “selected” twice to the Party Central Committee. 


Fourth lie: No one is “elected” to the Central Committee. 
During this period, moreover, young Xing’s turn in the 
political limelight would probably have required personal 
approval from one of the Gang of Four. 


But CHINA DAILY tells us that the three teenagers “could 
not avoid being involved in the turbulent politics of the 
Cultural Revolution”. 


Fifth lie: Why not? Is one responsible for anything that 
happens in China? But the bigger lie is the insinuation that 
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these three “national models" —two of whom had supped 
with Mao—were dragged kicking and screaming into that 
maelstrom. 


In fact, we are told that after the Cultural Revolution, the 
three models became the object of “scepticism and then 
condemnation”. 


There are many lies here. These three were clearly Maoists 
and Gang of Four followers during a time of great violence, 
resulting in the death, crippling, humiliation, and ruin of 
millions. Read Wild Swans. What did the three models do? 
What deeds were condemned? 


In 1979, “the mass of the urban youths flooded back to 
their home cities”. 


Another lie. The urban youths, who had wasted 18 years 
rusticating in the countryside, were finally allowed to go 
home when Deng Xiaoping—who had overseen the earlier 
Anti-Rightist Movement with its own hundreds of thou- 
sands of victims—gave permission. 


But our three models remained in the countryside, where 
they are “popular among country people”. They say they 
have “no regrets about having spent the cream of their 
lives in the countryside”. 


More Lies. Do we hear whether they have any regrets over 
participating in what the party itself—in its 1981 judgment 
on the Cultural Revolution—called the greatest catas- 
trophe ever to afflict the people, the party, and the 
country? That was the cream of their lives? 


Xing concludes the CHINA DAILY feature in her own 
words, saying: “Yesterday has its own story, and today 
writes the present. That's just the way it goes.” 


If she really said that, and meant it, this is the worst and 
final lie: the lie to the self. 


CHINA DAILY Refutes EASTERN EXPRESS 


HK2308081694 Hong Kong EASTERN EXPRESS in 
English 23 Aug 94 p 8 


{Letter by Zhu Yinghuan, CHINA DAILY editor- 
in-chief: “China Daily Never Lies’”] 


[Text] I refer to the disgusting piece in Jonathan Mir- 
sky's column “Two Kinds of Time” which appeared in 
the Eastern Express on June 28, 1994. 


He accused the CHINA DAILY of lying five times in an 
article about three teenagers who settled in the country in 
the late 1950s and early 1960s. I consider this to be highly 
offensive. CHINA DAILY never lies. I trust you will have 
the decency to publish this letter. 


The “first lie”. Mirsky said: “We are told they decided to 
go to the countryside in 1961 for reeducation from the 
peasants. This is the first lie. They did not decide. They 
were ordered, and it was not for re-education. It was for 
punishment for being in the wrong class.” 


Why should Mirsky have the monopoly of knowing what 
the three people thought at the time? He has not even met 
them. 
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In fact, CHINA DAILY'’s story states clearly that two of 
the three teenagers were born and brought up in the 
countryside. One decided to return to his home village and 
help “rid it of hunger with the skills he had acquired in his 
high school education”. 


The other returned to her birthplace after she had gradu- 
ated from an agricultural middle school in 1958, three 
years earlier than Mirsky’s date of 1911. Common sense 
can tell that it was a natural enough course for an agricul- 
ture major to go to the country, to say nothing of returning 
to one’s own birth place. As to the third person, Hou Jun, 
she settled in a village near her home city in 1962 after she 
visited and made friends with locals there. 


The three were not “part of the 1.7 million ‘educated urban 
youths’ as Mirsky described. The 1.7 million “educated 
youths” refer to those who went to the country during 
1968-1970. It is mo wonder that Mirsky should get his dates 
wrong. 


Re-education by the peasants for the urban youths hap- 
pened much later in 1968, not in 1961. 


The “second lie” was attributed by Mirsky to CHINA 
DAILY’s description of the period as “a succession of 
natural disasters and failed crops”. 


China Daily was simply stating the fact when it referred to 
the “three most difficult years” (1959-1961) in the history 
of New China, “which was hit by a succession of natural 
disasters and failed crops.” 


We, not Mirsky, experienced the time when China was 
attacked by a series of floods and droughts, although 
human factors, such as the Great Leap Forward, the 
withdrawal of financial aid to China by the Sovict Union, 
and continuous economic sanctions against China by the 
West, helped aggravate the situation. Being a journalist, 
Mirsky should know the story was a joint profile about 
three people; it was not an analysis about the “three most 
difficult years”. 


The “third lie’, according to Mirsky, was the article's 
report that the three were praised for their self-sacrifice. 
He claimed that they were selected for their looks, opti- 
mistic appearance, and general political correctness. In one 
case Mirsky surmised that it was due to Chairman Mao's 
sexual preferences. 


This is disgusting and is on a par with the recent (BBC) 
propaganda stunt about the chairman's sexual liaisons. I 
assume that this reflects the current moral attitudes of the 
British establishment as underscored by the exploits of 
Prince Charles, Alan Clark and Lord Caithness, et cetera. 


The “fourth lie”. Mirsky said that CHINA DAILY lied 
when its article referred to one of the three having been 
elected to the Central Committee. He said that no one was 
elected. The fact is everyone was elected. If his complaint 
is that there is considerable consultation beforehand, then 
I would refer him to the system in his own country of 
allocating safe seats to favoured candidates that ensure 
their election. 


The “fifth lie’. Mirsky wrote that CHINA DAILY lied 
when it reported that the three could not avoid being 
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involved in the turbulent politics of the Cultural Revolu- 
tion. He felt they could have done so. He also felt that they 
should feel regret and personal responsibility for having 
taken part in the Cultural Revolution. What Mirsky thinks 
the three might or might not have done is irrelevant. 


When they took part they could hi ve had no idea how 
disastrous it would turn out. It was the movement of the 
times and—once started—it involved everyone in the 
maelstrom. I might point out that all three are doing well. 
Two are government officials and one in business. 


When one remembers that all of the senior members of the 
PRC government today suffered terribly during the Cul- 
tural Revolution, we might wonder which country in the 
West would have the same tolerance and generosity to 
those who helped to start the movement that caused it all. 


If Mr Mirsky was not in China at the time, it is under- 
standable that he would have to rely on secondhand 
sources. However, if he has to rely on such sources he 
should refrain from calling my newspaper a liar. 


Mr Mirsky owes my newspaper an apology. 
ZHU YINGHUANG 

Editor-in-chief 

China Daily 


Response Made To Editor's Criticism 


11K2308081894 Hong Kong EASTERN EXPRESS in 
English 23 Aug 94 p 8 


[By Jonathan Mirsky] 


[Text] | know the “joint profile’ was not about the 
“three difficult years”, but the China Daily omitted the 
key reason for the millions who starved to death: Mao 
Zedong’s reckless policies, which encouraged disastrous 
agricultural practices and led to false reporting of the size 
of harvests. 


This is recognised in party documents. When Marshal 
Peng Dehua: told Chairman Mao in 1959 that the Great 
Leap Forward was causing millions to die of hunger, he 
was purged. 


There is often bad weather in China, but Beijing usually 
copes and millions do not usually starve. 


Chairman Mao's sexual preferences for numerous young 
women from special entertainment troupes and others he 
encountered on his trips are no longer in doubt. 


His doctor of 22 years, Li Zhisui, has detailed them in his 
autobiography, The Private Life of Chairman Mao (to be 
published in October). 


So has Harrison Salisbury, a personal friend of many 
Chinese leaders, who two years ago provided the informa- 
tion in his book The New Emperors—information sup- 
plied by, among others, Li Rui, one of Chairman Mao's 
secretaries. 


Perhaps the China Daiiy could review Salisbury and Li. As 
for the sexual antics of the British persons Zhu mentions, 
these are not denied. We have a free press. 
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Central Committee elections are not really elections: the 
selections are made by senior party members. In the years 
after Mao, there have been occasions when a few candi- 
dates were not elected in the votes by delegates to the party 
congress. But the masses do not vote for members of the 
central committee. 


So-called “safe seats” in Britain, by contrast, are still 
subject to general and genuine elections and frequently the 
“safe candidate” loses. The electorate dislikes being con- 
sidered “safe”. 


Why couldn't the three use their own judgment about 
participating in the Cultural Revolution? It was obvious 
from the beginning that it would involve beating, killing, 
and the disgrace of many good people. There were coura- 
geous Chinese who refused to plunge into this “mael- 
strom”. Why should a country be “tolerant and generous” 
towards those who beat and kill others? 


I happen to have been in China in 1972 and don't have to 
“rely on second-hand sources’, as Zhu puts it. There is also 
a vast first-hand body of written evidence of how people 
behaved, some of them nobly. 


Zhu defends his paper by saying it never lies. I hope his 
defence extends to the China Daily's coverage of the events 
in Tiananmen between April 18 and June 4. The reporters 
who covered the events in the Square were subsequently 
disciplined. 


Editorial Criticizes ‘Routine Brutality’ of PRC 
Police 


11K 2308094094 Hone Kong EASTERN EXPRESS in 
English 23 Aug 94 p 15 


{Editorial: “So Blatant, So Totally Unacceptable”] 


[Text] The most remarkable aspect of the picture 
sequence which appears on our China pages today is that 
an independent witness has recorded the routine bru- 
tality of Chinese law enforcers. Unlike Rodney King, the 
victim of a beating by Los Angeles police officers, 
recorded on video by an onlooker, the victim of the 
Guangzhou beating is unlikely ever to be identified. 


The idea that his assailant would be prosecuted for vio- 
lating his civil rights. let alone be charged with assault, is 
100 absurd to be worthy of serious discussion. 


Yet the Guangzhou incident is, in many ways, far more 
shocking. Our photographer—who had to escape to avoid 
repercussions reports that the young man in the photo- 
graphs was arrested on suspicion of shoplifting. In China 
anyone who has been arrested is automatically assumed to 
be guilty, so the word suspicion is redundant in the 
Chinese context. 


The uniformed officer making the arrest appears to have 
behaved in a proper manner by simply taking the accused 
to the police station. However, he was interrupted by a 
plain-clothes officer, leaping out of a police vehicle and 
launching into an entirely unprovoked assault, first 
punching the accused in the face and then forcing him to 
kneel so he could kick him in the face. 
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The real horror of the event, which it must be stressed ts in 
no way exceptional, is that law enforcement officers feel 
free to mete out their version of justice in this manner. So 
confident was the officer of a lack of retribution that he 
had absolutely no scruples about launching the attack in 
broad daylight. 


Imagine the response in Hong Kong if a police officer 
attempted anything like the kind of public assaults which 
are commonplace in China. The kind of safeguards built 
into our system are insignificant in a formal sense but 
substantial in the context of the way Hong Kong operates. 


And here's the rub. In Hong Kong, people are protected 
not only by the law but by the freedom of speech and ihe 
freedom of the media which makes it difficult for gross 
human rights violations to take place. 


Should China be judged by a different standard? Or, to put 
it another way, should the Chinese people be forever 
relegated to second-class human rights? 


We know that beatings are routine in Chinese police 
stations and prisons; we know that most trials are no more 
than an occasion for fixing the extent of the penalty and we 
know that the entire Chinese system 1s arbitrary and highly 
politicized. 


Because all this is known, there is no excuse for compla- 
cency or a shrug of the shoulders as if to say, “well, that’s 
the Chinese way”. It takes the kind of vivid images 
captured by our photographer to remind us just how brutal 
the system 1s. It may be commonplace but it is none the 
less appalling for being frequent. 


If this is what can be seen in the open, it hardly bears 
contemplating what happens to prisoners behind the 
closed walls of prisons. 


Some may argue that more regard should be given to the 
victims of crime than the criminals. The victims, however, 
stand little chance of living in a crime-free society if there 
is no system of justice which makes society safe from 
arbitrary punishment. 


It should also be noted that the extremely high rate of 
crime in China hardly offers itself as an advertisement for 
wonders of rough justice. Nor is crime deterred by the high 
levels of corruption which undermine law enforcement 
and often bring the enforcers into the criminal system. 
Seeing what happens just across the border rightly alarms 
people in Hong Kong. That is why there is so much 
emphasis on securing the retention of the existing legal 
system which. with all its fa ‘ings, is still infinitely prefer- 
able to the system in China. Hong Kong is promised that 11 
will be able to retain its own legal system but nowadays the 
air is thick with talk of mo more through train and 
substantial changes to the constitutional system after 1997. 
This is hardly reassuring. Ultimately, the future of justice 
in Hong Kong will be secured by the development of the 
Chinese legal system. 


In the meantime we might all feel a lot easier if we could 
find out what happened to the victim of the beating and 
discover what is being done to punish his assailant. This, at 
any rate, would be a start. 
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Macao 


Zhuhai Death Sentences Spark Fear in Macao 


HK2008063894 Hong Kong EASTERN EXPRESS in 
English 20 Aug 94 p 5 


[By Harald Bruning in Macao] 


[Text] Death sentences imposed on two Macao men in 
the neighouring special economic zone of Zhuhai have 
sparked fears that executions will be carried out in the 
enclave after sovereignty reverts to China in 1999. The 
men were involved in a multi-million dollar car smug- 


gling ring. 


Community leaders in Macao yesterday expressed outrage 
and concern at the sentences, which were defended by a 
spokesman for Zhuhai’s judiciary. 


Lei Kuok-hung, 34, a driver formerly employed by 
Macao's municipal council, the Leal Senado, has appealed 
against his sentence, handed down on Thursday by Zhu- 
hai’s Intermediate People’s Court. 


A Macao businessman, Lo Sio-va, 32, had his sentence 
suspended for two years for his part in the ring, which 
smuggled 30 luxury cars through the land border in 1992. 


“It was the biggest contraband-case to be tried by a court in 
Zhuhai since the municipality and special economic zone 
were set up in 1980,” the judicial spokesman said. “The 
severe sentences were warranted as a deterrent to others 
causing financial damage to China’s customs.” 


The ring also involved a large group of Chinese border 
police who apparently took bribes from the syndicate, who 
smuggled laser discs and 50 car stereo systems to Zhuhai. 


Li Mingfang, 28, an unemployed man from Guangdong 
Province living in Zhuhai, was also sentenced to death for 
his part in the racket. 
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A member of the Chinese border police, Lance Corporal 
Xu Zhonghua, 22, received a death sentence suspended for 
two years. 


Under Chinese law, suspended death sentences may be 
commuted to life imprisonment depending on good behav- 
iour. 


Two border policemen, Corporal Yang Junhao and Lieu- 
tenant Yang Jiacai, were given life terms. 


The other 18 defendants, all border police, were given 
lengthy jail terms. 


The cars, discs, and sound systems were worth $9.5 million 
in total. 


The racket involved smuggling Toyota vans and Lexus cars 
through the Barrier Gate border checkpoint from Macao 
into Zhuhai. The gang bought the vehicles from the Tak 
Cheong Motors Company in Macao in 1992. In December 
that year, the cars were driven in several batches through 
the Barrier Gate to a car park located in the no-man’s-land 
between Macao and the border town of Gongbei in Zhu- 
hai. After midnight, the cars were driven into Zhuhai itself 
with the help of the border policemen. 


The vehicles were later sold in various cities in the western 
part of the Pearl River Delta, such as Panyu, Xinhui, 
Zhongshan, and Foshan. 


The deaih sentences have shocked Macao, where capital 
punishment has been banned for more than 100 years. 


Unlike China, in Macao, smuggling is not a crime but a 
minor offence against the Portuguese laws currently in 
force in the enclave. “I think it goes too far to sentence 
someone to death just for smuggling some cars... this sort 
of sentence will only lead to more anxiety among Macao 
residents about their legal future after 1999,” a senior civil 
servant in Macao's Economic Department said. 


The Macao Basic Law, which will become the enclave’s 
political constitution after 1999, does not discuss the death 
penalty, making it possible for the post-1999 administra- 
tion to restore it. 
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